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Government May Delay Extra Diet Session 
OW 1407123088 Tokyo KYODO in English 1157 GMT 
14 Jul 88 


[Text] Tokyo, July 14 KYODO—The government of 
Prime Minister Noboru Takeshita 1s ready to delay the 
opening of the extraordinary Diet session for several 
more days instead of holding it on Monday or Tuesday 
as earlier planned, Liberal Democratic Party (LDP) 
sources said Thursday. 


Top officials of the government and LDP met Thursday 
and agreed to continue efforts for a smooth opening of 
the extra Diet session, the sources said. 


Earlier in the day, represen'atives of the LDP and three 
main opposition parties met but failed to agree on when 
and how long to convene the extra session. 


The opposition camp renewed its call for the implemen- 
tation of an over | trillion yen tax-cut plan before it 
would discuss government-proposed tax reform bills 
which include one designed to impose a 3-percent new 
indirect tax, Diet sources said. 


LDP, Opposition Agree To Convene 
OW 1507091088 Tokyo KYODO in English 0655 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—Ruling and opposition 
parties on Friday agreed to convene an extraordinary 
Diet session on Tuesday, parliamentary sources said. 


Secretaries general of the Liberal Democratic Party and 
three opposition parties reached the accord in a meeting. 


Both camps also agreed to pass tax cut plan for fiscal 
1988 before Prime Minister Noboru Takeshita delivers 
his policy speech, the sources said. 


Tax Reform Bill Ready for Diet Presentation 
OW 1507080588 Tokyo KYODO in English 0457 GMT 
15 Jul 88 


[Text] Tokyo, July {5 KYODO—The government final- 
ized Friday a basic tax reform bill for presentation to an 
extraordinary Diet session next week at the earliest, 
government officials said. 


The bill, the centerpiece of a package of six tax-related 
bills, calls for cuts in income, corporate and int-critance 
taxes and the introduction of a consumption tax, the 
officials said. 
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The bill was originally expected to be approved at 
Friday's cabinet meeting; but the presentation was post- 
poned until next week or later because the ruling Liberal 
Democratic Party and the opposition camp failed to set 
a date for the opening of the extraordinary Diet session, 
the officials said. 


The basic tax reform bill, calling for the most draftic tax 
overhaul since the one initiated in 1950 on recommen- 
dation of Carl S. Shoup, the head of a U.S. tax research 
mission, is designed to restore balanced taxation on 
income, consumption and assets, as well as to case a 
heavier tax burden on salaried workers, they said. 


It features equal distribution of the tax burden and 
simplification of the nation’s overall tax system, they 
said. 


Among the package of related tax reform bills. the 
consumption tax will be levied on all goods and ser\ ices 
with the exception of securities transactions and dealings 
related to social welfare and school education, at a 
uniform rate of 3 percent, the officials said. 


Small businesses with annual sales of 30 million yen or 
less will be excluded from the imposition of the planned 
consumption tax. 


Medium-sized businesses with annual sales of SOO bil- 
lion yen or less will be able to use a ledger instead of a 
sales slip on each transaction to calculate their consump- 
tion tax payment, they said. 


The consumption tax bill includes a provision to allow 
business to coordinate pricing and other measures to 
facilitate passing the 3-percent consumption tax through 
to consumers, they said. 


The provision, accompanying the suspension of the 
antimonopoly law on cartels, is also designed to appease 
the fears of small businesses and retailers that the con- 
sumption tax would not be passed through to the con- 
sumers due to severe competition among businesses, 
they said. 


Concerning income tax, the present 1.5 million yen 
minimum taxable income which is subjected to a mini- 
mum taxation rate of 10 percent will be raised to 3 
million yen and the maximum taxaton rate will be 
reduced to 50 percent from the current 60 percent, the 
officials said. 


In an attempt to secure equal distribution of the tax 
burden, capital gains from securities transactions will be 
taxed as a matter of principle and heavier taxes will be 
levied on doctors’ earnings under the national health 
insurance program, they said. 


The amount of the tax cuts exceeds that of the tax 
increase, they said. 
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A breakdown shows that a cut in income and residence 
taxes is expected to total some 3.1 trillion yen, corporate 
tax cuts, 1.8 trillion yen, tax increases through the 
consumption tax 5.4 trillion yen and tax increases via 
capital gains, |.2 trillion yen, they added. 


Cabinet Approves Budget Guidelines for 1989 
OW 1507082788 Tokvo KYODO in English 0347 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—The caoinet on Friday 
approved a set of ceilings for budget requests by govern- 
ment agencies that would increase fiscal 1989 general 
expenditures by an average 2.8 percent to 33,892.1 
billion yen, government officials said. 


The growth rate would mark the fastest pace since 1983, 
when the government decided to subject general outlays 
to the so-called ““minus-ceiling” or an across-the-board 5 
percent cut except for defense and foreign aid outlays, 
the officials said. 


General expenditures is net government spending for 
policy measures and is calculated by deducting debt- 
servicing expenses for outstanding government bonds 
and state tax revenue allocations to local municipal 
governments from general account outlays. 


The cabinet endorsement came after Finance Minister 
Kiichi Miyazawa held separate bargaining talks Thurs- 
day night with other cabinet ministers who lead each 
government ministry and agency. 


Following the cabinet approval, the Finance Ministry 
will present the budgetary ceilings to government minis- 
tries and agencies, which will in turn submit their 
budgetary requests for fiscal 1989 in accordance with the 
fixed standards. 


The government will finalize its own draft state budget 
by the end of this year based on these budgetary requests 
before submitting the draft to the Diet early next year for 
parliamentary approval. 


The Cabinet approved a proposal to boost Japan's offi- 
cial development assistance (ODA)}—aid to the Third 
World—-by 9.4 percent or 65.9 biilion yen to 766.9 
billion yen, a faster pace of growth than the 8.6 percent 
rise in the current fiscal year, the officials said. 


The action came in line with Prime Minister Noboru 
Takeshita’s international commitment at the Toronto 
summit in June to double Japan's ODA outlays to more 
than 50 billion dollars over the next five years ending in 
fiscal 1992. 


The cabinet also approved a plan to boost military 
spending by 227 billion yen or 6.1 percent to 3.93 trillion 
yen, the lowest pace of growth since 1982 when the 
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government adopted the so-called “zero-ceiling” plan— 
a proposal tc disapprove any rises in general outlays 
except for defense and ODA spending. 


The growth figure exceeded a targeted annual increase of 
an inflation-adjusted 5.4 percent needed to implement 
the government's present five-year military build-up 
program covering from fiscal 1986 to fiscal 1990, the 
officials said. 


The Defense Agency has been pressing for an increase of 
6.7 percent, but the Finance Ministry rejected the 
demand or the grounds that it might aggravate opposi- 
tion parties’ dissent to a proposed broad-based, 3-per- 
cent consumption tax on purchases of mosi goods and 
services, they said. 


The cabinet also approved a proposal to increase by 500 
billion yen expenditures for a government-run pension 
system to expand pension payments amid a rapidly 
graying population. 


However, the amount did not meet Health and Welfare 
Minister Ta’.0o Fujimoto’s request to increase pension 
payments by at least 600 billion yen, they said. 


In a meeting with Miyazawa Thursday night, Fujimoto 
also expressed concern that the introduction of the 
controversial tax would be a great burden to fatherless 
families and other families living on welfare since such 
families would also have to pay this tax on purchases of 
food, clothing, and heating just as those who are better 
off. 


Miyazawa promised to consider the needs of these 
poverty-stricken families in the forthcoming draft bud- 
get by his ministry. 


The cabinet also approved a plan to spend a total of 7.38 
trillion yen for public works projects, including partial 
proceeds from the sale of government-held stocks in 
Nippon Telegraph and Telephone Corp. (NTT), the 
officials said. 


Business Leaders Laud Plan 
OW 1507080888 Tokyo KYODO in English 0520 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—Japanese business 
leaders on Friday commended a government plan to 
compile an expansionary state budget that would raise 
general expenditures in fiscal 1989 by 2.8 percent to 
33.89 trillion yen. 


Their statements came after the cabinet approved a set 
of standards for compiling the fiscal 1989 state budget 
that called for increasing defense outlays by 6.1 percent 
and foreign aid spending by 9.4 percent. 
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The government plan would also subject most other 
items of general outlays for such things as education and 
social security to cuts of up to 10 percent. 


Eiji Suzuki, president of the Japan Federation of 
Employers’ Associations, praised the government bud- 
getary plan for imposing stringent upper ceilings on 
ministries’ budgetary requests for most items of general 
expenditure, while boosting defense and foreign aid 
outlays. 


However, Suzuki warned some parliamentarians against 
neglecting the need to honor the government's long- 
standing fiscal reconstruction promise of terminating the 
issuance of deficit-serving bonds by 1990. 


He said he “sensed the lack of the will to carry out the 
fiscal rehabilitation policy in some sectors of the Diet 
against the backdrop of the recent unexpected increases 
in state revenues and an economic recovery.” 


According to Finance Ministry figures, Japan’s tax rev- 
enues registered the largest-ever yearly increase of 3.71 
trillion yen in fiscal 1987, backed by the so-called 
“zai-tech” portfolio investment boom, tax income from 
skyrocketing land prices and increased domestic 
demand. 


Many economists have long urged the government to 
reduce Japan’s strong fiscal dependency on bond flota- 
tions in view of the fact that ine amount of outstanding 
national bonds exceeded 150 trilion yen by the end of 
fiscal! 1987. 


Suzuki also said the government should freeze general 
expenditures by reducing the bloated government 
bureaucracy structure. 


Rokuro Ishikawa, president of the Japan Chamber of 
Commerce and Irdustry, lauded the cabinet approval of 
sharp increase in official development assistance (ODA) 
as an attempt to live up to Japan's international com- 
mitment to boost its economic aid to the Third World. 


Eishiro Saito, chairman of the Japan Federation of 
Economic Organizations, urged the government to work 
out special budgetary security measures to insure Japa- 
nese financial institutions’ international lending and the 
business community’s Overseas investment against vari- 
ous risks. 


Miyazawa Says Budgets ‘Balanced’ 
OW 150708 388 Tokyo KYODO in English 0522 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—Finance Minister Kii- 
chi Miyazawa said on Friday that the just-decided ceil- 
ings on budgetary requests for Fiscal 1989, starting next 
Apri] 1, are balanced as far as official development 
assistance (ODA) and defense are concerned. 
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Miyazawa told a pr_ ss conference after a cabinet meeting 
that a 9.4 percent increase in the ODA budget in fiscal 
1989 against the initial budget in the previous year will 
enable Japan to carry out its pledge to increase assistance 
to developing countries to more than 50 billion dollars in 
the 1988-1992 period. 


Referring to the defense budget request, the top financial 
official said that compared with the previous year, the 
growth rate fell to 6.1 percent but the amount was up 9 
billion yen. 


Miyazawa added that, despite an increase in ODA, 
defense and social security spending, the government 
will be able to terminate issuance of deficit-ridden gov- 
ernment bonds as targeted in fiscal 1990. 


Labor Report Urges Response to Foreign Workers 
OW 1507042688 Tokyo KYODO in English 0143 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—The Labor Ministry 
proposed on Friday a careful but prompt response to an 
increasing inflow of foreign workers to Japan, particu- 
larly illegal workers. 


An annual report on labor economy for 1987, released by 
the ministry, blamed the increasing influx of foreign 
workers chiefly on Japanese corporations’ active inter- 
national operations, an expansion of the Japanese econ- 
omy, and on the yen’s rise in value. 


The report, spending four pages out of its total 534 to 
discussions on foreign workers, put the number of for- 
eign residents as of the end of 1986 at 867,237, up 3.1 
percent from 1984. 


Of this number, those staying for long-term business 
purposes, mainly foreign business people, came to 7,148, 
up 20.3 percent from 1984; and those who found jobs at 
Japanese firms at 6,242, up 107.8 percent. 


Besides these residents, foreigners who stayed in Japan 
to work without due qualifications came to 11,307 in 
1987, up 39.1 percent from a year before. They are 
mostly nationals of the Philippines, Thailand and Paki- 
stan, the report said. 


Japan does not accept in principle foreigners for 
unskilled manual labor and makes a case-by-case study 
on entry applications from those with specialized skills 
or irreplaceable expertise or knowledge, it said 


As Japan is gaining strength in the snternational econ- 
omy, an increasing number of Japanese corporations are 
now employing foreign workers. The number of illegal 
foreign workers is on the increase as a matter of fact, the 
report said. 
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Workers’ Living Standards 
OW 1507042988 Tokyo KYODO in English 0134 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—The Labor Ministry 
calls for maximum nationwide efforts to improve living 
quality of Japanese workers who it said have poor 
housing conditions and spend much more time working 
and commuting to work than those in any other major 
Western democracies. 


An annual Labor Ministry report, titled as an analysis of 
the 1987 labor economy, said Japanese workers do not 
enjoy economic affluence despite some improvement in 
income after the latter half of the 1970s. 


The 534-page report, widely called the white paper on 
labor, called for promoting price stability, use of imports 
and higher productivity in order to raise the purchasing 
power of workers’ wages which have hit the highest level 
in the international community in nominal terms. 


Japanese workers, particularly men, have less time for 
leisure and home life because their working and com- 
muting hours are much longer than those in Europe and 
the United States. 


In 1986, Japan’s annual working hours totaled 2,150 
hours, against 1,924 hours in the United States, 1,938 
hours in Britain, 1,655 hours in West Germany, and 
1,643 hours in France, the report said. 


Of the whole working population, those needing an hour 
or more for commuting accounted for 13.7 percent in 
Japan, compared with 6 percent in the U.S., 3 percent in 
West Germany and 2 percent in Belgium. 


A reduction in working hours will bring about comfort- 
able life and also help stimulate consumption and even- 
tually expand domestic demand. 


The report also called for increasing housing land, pro- 
viding financial and taxation privileges, increasing low 
rental housing and kicking out corporations from Tokyo 
in order to help workers gain homes. The very high cost 
of land and homes in major cities poses a serious threat 
to workers there, it warned. 


The white paper, looking into the rapidly changing 
structure of employment in Japan, said the tertiary 
industry is steadily expanding its share in the labor 
market under an economic recovery led by an expansion 
of domestic demand. 


The tertiary industry is defined as power, gas, heat and 
water supply; transport and communication; wholesale, 
retail and food service; financial and insurance; real 
estate; services, and public sectors. 
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The number of workers in the tertiary industry 1s con- 
stantly rising and reached 33.44 million in 1985, 
accounting for 57.3 percent of the total working popula- 
tion in Japan. 


In comparison, workers in the primary industry of 
agriculture, forestry, fishery and mining have long been 
declining and dropped to 5.41 million in 1985 or 9.3 
percent of the working population. 


Workers in the secondary or manufacturing sector, 
which slowed down after the 1973 oil crisis, accounted 
for 33.1 percent of the working population at 19.33 
million in that year. 


Out of the tertiary industry, social welfare, medical, 
hygiene and leisure-related services had 11,950,000 
workers in 1985, up 36.7 percent from 1975, the paper 
said. 


It said the faster change of the employment structure in 
the tertiary industry has been caused by consumers who 
spent more money On leisure and other service industries 
than ever before. 


The diversification of management by the primary and 
secondary industries has also accelerated the change of 
the employment structure to give greater weight to the 
tertiary industry, the paper said. 


It said Japan’s labor power has rapidly aged since the 
early 1980s while the total number of female workers has 
steadily risen since 1955. 


The total number of Japanese workers aged 55 or over 
accounted for 18.9 percent of the total work force of 
about 60.8 million in 1987. 


The paper said U.S. workers in the same age bracket 
accounted for 12.9 percent of total of about 120 million 
U.S. workers while West German workers accounted for 
10.2 percent of about 30.4 million. 


The paper said women workers accounted for 36.5 
percent of the total work force, up 6.6 percentage points 
from between 1955 and 1965. 


The paper said unemployment rate has sharply dropped 
to between 2.7 and 2.8 percent in the early months of 
1988 from a record 3.1 percent in May 1987. 


Japan had an unemployment rate of 2.8 percent in 1987, 
the United States 6.2 percent, West Germany 7.9 per- 
cent, Britain 10.4 percent and France 10.6 percent. 


Real wages went up by 2-percent-level for the second 
successive year in 1987 because of stable consumer 
prices, the paper said. 
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The stable consumer prices also enabled workers to 
receive |.9 percent higner yearly nominal wage in 1987 
than in 1986 and to obtain an average monthly wage of 
about 460,000 yen, the paper said. 


Savings per person increased by 11.8 percent to an 
average of 8,194,000 yen at the end of 1987 from 1986. 


Beef Import Quota Raised for Fiscal 1988 
OW 1407090988 Tokyo KYODO in English 0543 GMT 
14 Jul 88 


[Text] Tokyo, July 14 KYODO—Japan will raise import 
quotas on beef by 60,000 tons in fiscal 1988, ending next 
March 31, from the previous years, as agreed separately 
between Japan and the United States and Japan and 
Australia last month, the Agriculture, Forestry and Fish- 
eries Ministry said Thursday. 


Japan’s import quotas on beef will total 175,500 tons in 
the secend half of the 1988 fiscal year, 77.000 tons more 
than the 98,500 tons in the first half, the ministry said. 


The annual import quotas will reach 274,000 tons for 
fiscal 1988 aginst 214,000 tons in fiscal 1987, it said. 


The second-half quota will be applicable to beef imports 
Starting this month, earlier than usual. Import quotas for 
the second half are usually officially applied to beef 
imported from October, the ministry said. 


Behind the ministry's move was increased consumer 
demand for imported beef as a result of growing public 
awareness about low-priced imported beef, it said. 


Due to the yen’s rise in value since the autumn of 1985, 
the price of imported beef has been cut by more than 30 
percent since fiscal 1986, the ministry said. 


Japan’s Livestock Industry Promotion Corp., the 
monopoly which controls imports of beef. has already 
ordered the quotas allocated in the first hali of the 
current fiscal year. 


In addition, beef inventories are dwindling because of 
brisk sales, the ministry said. 


Paper Urges End to U.S. Military Exercises 
OW 14v7192788 Naha OKINAWA TIMES in Japanese 
11 Jul 88 Morning Edition p 5 


[Editorial: “Stop Exercises at the Dam”} 


[Text] Okinawa is called the “land of military bases”, but 
even to the people of this prefecture who are used to 
military exercises of the U.S. Armed Forces as an every- 
day occurence, the recent intensification of thoughtless 
exercises cannot but provoke anger. 


vA) 
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On 21 and 22 June, U.S. marines pushed through their 
“lake training exercises” at the Fukuchi Dam, ignoring 
the protest of the people of the prefecture. After that, 
U.S. military exercises have been intensifying not only 
on land, but also on water and in the air. 


At the Yomitan Auxiliary Airfield, parachuting exercises 
are frequently held. At Camp Hansen in Kin-cho, target 
practice with live shells cutting across Prefectural High- 
way 104 werc held from 29 June to 2 July. Joint exercises 
between the Air Self-Defense Force and nuclear-powered 
aircraft carrier “Carl Vinson” were also conducted in 
early July. 


Although NBC (nuclear, biological, and chemical) war- 
faire defense exercises at Camp Courtney in Gushikawa 
City were canceled due to protest of local residents, 
mechanized landing units of the 7th Fleet have assem- 
bled at White Beach in Katsuren-cho. 


At Kadena Air Base, FAI8 Hornet planes from the 
aircraft carrier “Midway” of the 7th Fleet have started to 
fly in. F-4 and F-5 fighters from Clark Air Base in the 
Philippines, F-16 fighters from Misawa Base in Aomori 
Prefecture, and A-4 attack planes have already moved in. 
Together they create tremendous roaring noises during 
exercise Sessions. 


Under such conditions, U.S. marines plan to repeat the 
“lake training exercise” at Fukuchi Dam starting 3 
August. 


During the last “lake training exercise’’, the prefectural 
assembly passed a strongly worded resolution stating 
that “such military exercises at the prefecture’s people's 
water source, which is their source of life, not only 
threatens to pollute the water and destroy the natural 
environment but also ignores the people’s sentiments 
which traditionally regard water as sacred. It 1s abso- 
lutely unacceptable.” 


Governor Nishimei again went to Tokyo to tell the 
Foreign Ministry that “although Fukuchi Dam lies 
within a U.S. military installation, exercises ignoring the 
prefectural people’s protest are unacceptable.” He 
demanded a halt to U.S. military exercises at the dam. 


However, it seems that neither the voice of .ne people's 
protest, nor the governor's demand has reached the US. 
forces. The U.S. military has scheduled another “lake 
training exercise,’ the scale of which is larger than last 
time. 


Although the content of the exercise is unknown, the 
possiblity that an operation involving construction of a 
tall pontoon bridge, which has high risk of polluting the 
dam, might be conducted remains despite the fact that a 
promise that such training “will not be held” had been 
made at the trilateral liaison committee. Of course, the 
actual content of the exercise also constitutes a problem, 
but more than anything else, we cannot but be greatly 
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concerned with the fact that despite the unanimous 
protest by the people of the prefecture, “the U.S. military 
has once again planned an exercise”. 


Both the U.S. military and the Defense Facilities Admin- 
istration Bureau state stress that “exercises are necessary 
for any armed forces” in a chorus. Yet, military exercises 
must not have priority to the extent of imposing negative 
influences on the residents’ daily life. Even exercises 
have to have a limit. There is no way that we can permit 
military exercises at the dam which totally ignore the 
people’s sentiments. 


During his first visit to Okinawa after assuming the post 
of Administrative Vice Minister of the Okinawa Devel- 
opment Agency, Norio Tsukakoshi said that “in Japan, 
there is a feeling that security is for free.” It is true that 
security is never for free. Yet we cannot allow Okinawa 
to give up I 1 percent of its land area for the U.S. bases 
and remain the “sacrificial ia \” forever. The U.S. 
Armed Forces should stop their -xercises ai the dam. 


Lee Calls Sihanouk Resignation ‘Ritia) Dance’ 
OW 1407173588 Tokyo KYODO in Eng.ish 1144 CMT 
14 Jul 88 


[Text] Tokyo, July 14 KYODO—Singapore Prime Min. 
ister Lee Kuan Yew on Thursday described Kampu- 
chean Prince Norodom Sihanouk’s sudden resignation 
as head of the resistance coalition a “ritual dance” or 
“tactics,” Japanese Foreign Ministry officials said. 


The Singapore leader also told Japanese Foreign Minis- 
ter Sosuke Uno that Sihanouk may fear that Vietnamese 
military forces will remain in Kampuchea on the pretext 
of preventing the Khmer Rouge from returning to power. 


During a 30-minute meeting with Uno, Lee was quoted 
as Saying that he thinks the 65-ycar-old Kampuchean 
pririce may still attend informal peace talks scheduled to 
start in Bogor, indonesia on July 25, and visit Japan in 
early August as originally scheduled, both in his private 
capacity. 


Sihanouk said in a statement Monday that he had 
resigned as president of the three-party, anti- Vietnam 
coalitior. and canceled his visit to Japan scheduled to 
start on August 7. 


Japan hzs asked Sihanouk to visit Japan as scheduled 
through 11s son Prince Norodom Ranariddh in Bangkok. 


Lee, who came to Japan last Friday at the invitation of 
Hokkaido Governor Takahiro Yokomichi, left Tokyo 
for home Thursday afternoon, winding up a | 2-day trip, 
whici, took him also to Taiwan and South Korea. 
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ROK-DPRK Student Exchange Proposal Lauded 
OW 1507082388 Tokyo KYODO in English 0406 GMT 
15 Jul 88 


[Text] Tokyo, July 15 KYODO—Japan welcomes South 
Korea’s fresh proposals to promote exchanges of South 
and North Korea students, Foreign Minister Sosuke Uno 
said Friday. 


Uno told a press conference that a substantial dialogue 
between Seoul and Pyongyang will be realized based on 


the proposal. 


South Korean Education Minister Kim Yong-sik pro- 
posed Friday to hold talks of education officials of the 
two countries at the truce village of Panmunjom by the 
end of July to discuss the exchange of students. 


South Korean President No Tae-u announced a plan last 
week to promote exchanges between South and North 
Koreas to help achieve reunification of the divided 
peninsula. 


Government l'rges Pretoria To Release Mandela 
OW'140705i168 Tokyo KYODO in English 0704 GMT 
14 Jul 88 


[Text] Tokyo, July 14 KYODO—Japan on Thursday 
called on South Africa to release all political prisoners. 
including antiapartheid leader Nelson Mandela, who has 
been imprisoned for 26 years and will be 70 years old on 
Monday. 


Foreign Ministry spokesman Yoshifumi Matsuda said 1n 
a written statement that Japan also calls on Pretoria to 
legalize antiapartheid organizations such as the African 
National Congress (ANC) and to lift the state of emer- 
gency in South Africa. 


The Japanese Government strongly hopes that the South 
African Government wi!i immediately hold talks with 
black leaders from all walks of life, according ‘9 the 
statement. 


Ships To Begin Salmon Fishing in Soviet Waters 
OW 1507043788 Tokyo KYODO in English 0243 GMT 
15 Jul 88 


[Text] Nemuro, Hokkaido Pref., July 15 KYODO— 
Japanese fishing ships set out Friday to conduct salmon 
and trout fishing inside the 200-nautical-mile (370,400 
meters) exclusive Soviet zone under a bilateral agree- 
ment which also calls for a Soviet-Japan joint salmon 
hatchery project, fisheries sources said. 


The agreement, reached in working-level talks in Tokyo 
ym June 9, was formally signed in Moscow Tuesday. 
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According to the accord, Japan’s salmon catch quota in 
the Soviets’ exclusive waters off the Kuril Islands of 
northern Pacific is fixed at 2,000 tons until July 31, the 
sources said. 


Japan, whose salmon fishing in northern waters is 
restricted under Moscow’s policy, aims to maintain its 
salmon fishing rights in these territories in exchange for 
providing techniques and funds for the artificial incuba- 
tion of salmon. 


A Soviet fishing corporation in Sakhalin and Japanese 
salmon fishing groups started negotiating for the joint 
venture last December. 


This marks the first Soviet-Japan joint fishery venture. 


A totai of 32 ships left the poit of Hanasaki Port here for 
fishing waters. 


Fishing in Soviet exclusive waters had been suspended 
since March 1977, when the 200-nautical-mile exclusive 
zone was established. 


Fishing boats from the northern regions of mainland 
Japan also gathered here, ready to depart at any time. 


Government Eases Soviet Visa Restrictions 
OW 1407085988 Tokyo KYODO in English 0756 GMT 
14 Jul 88 


[Text] Tokyo, July 14 KYODO—Japan will issue multi- 
ple-reentry permits to members at the office of the Soviet 
trade representative in Japan from August |, the Foreign 
Ministry said Thursday. 


Kazuhiko Togo, director of the Foreign Ministry's Soviet 
Union Division, conveyed the decision in Tokyo to 
Vitaliy Nikolaev, head of the Protoco! Administration at 
the Soviet Ministry for Foreign Economic Relations. 
who is currently on a visit to Japan. 


The Soviet Union made a similar move in early May to 
issue multiple-reentry visas to trading company employ- 
ees from Western countries, including Japan. 


Joint Coal Exploration With Australia Planned 
OW 1307081988 Tokyo KYODO in English 0524 GMT 
13 Jul 88 


[Text] Nagoya, July 13 KYODO—Toyota Tsusho Corp. 
said Wednesday it will launch a joint coal exploration 
project in Australia with Southland Coal Ltd., a coal 
mining operator in the State of New South Wales. 
Australia. 


The Nagoya-based trading firm, affiliated with Toyota 
Motor Corp., said it plans to launch full-scale mining, 
possibly from next summer, after completing yearlong 
test driilings on finalization of the official contract 
between the two firms. 
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The signing of the contract is due to take place within 
August. The firm expects annual output at some 2 
million tons, company officials said. 


Toyota Tsusho will invest a total of some 2 million yen 
on the joint firm in which the company will export the 
Australian coal, they said. 


The Australian coal mining firm will have a 85 percent 
stake in the project and Toyota Tsusho the remainder, 
with exploration costs shared im the same ratio, they 
added. 


Vice Foreign Minister To Visit PRC 
OW 1407092388 Tokyo KYODO in English 0624 GMT 
14 Jul 88 


[Text] Tokyo, July 14 KYODO—Japanese Vice Foreign 
Minister Ryohei Murata will visit China July 30-August 
7 to pave the way for Prime Minister Noboru Takeshita’s 
visit to China in late August. the Foreign Ministry said 
Thursday. 


While in Beijing. Murata will meet h s Chinese counter- 
part Liu Shuqing to exchange views on bilateral relations 
and international affairs. 


The Japanese vice foreign minister will also visit Xian 
and Guilin before returning to Japan 


North Korea 


‘Bitter’ Vords Over Olympics Exchanged With U.S. 
OW '1507111088 Tokyo KYODO in English 1032 GMT 
15 Jul 88 


[Text] Panmunjom, Korea, July 15 KYODO—The UN 
Command [UNC] and North Korea exchanged bitter 
words over this year’s Seoul Olympics at a meeting of the 
Military Armistice Commissic 9 at the truce village of 
Panmunjom on Friday. 


Rear Adm. Yi Tae-ho, North Korea's chief delegate, said 
the United States is planning to conduct mammoth 
military exercises with Japan and South Korea, giving as 
a reason the need to ensure a safe Olympics. 


He said the United States has increased its troops in 
South Korea by 6,000 to 48,000, heightening military 
tension on the Korean peninsula. 


The delegate said the United States and South Korea are 
poised to blame North Korea should the Olympic. be 
unsuccessful and added that they are prcparing for war. 


U.S. Rear Adm. William Pendley, chief UNC delegate. 
accused North Korea of trying to undermine the Olym- 
pics by making war threats. 
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North Korea has expressed its intention of boycotting 
the Olympics as its demand to cohost the games has 
been rejected. 


KCNA Reports Exchange 
SK 1507050588 Pyongyang KCNA in English 
0454 GMT 15 Jul 88 


[Text] Kaesong July 15 (KCNA}—‘he 444th meeting of 
the Military Armistice Commission is now being held at 
Panmunjom at the proposal of our side, at which Maj. 
Gen. Yi Tae-ho, senior member of our side, is protesting 
the arms buildup, war exercises and military provoca- 
tions incessantly committed by the U.S. imperialists and 
the South Korean puppets under the pretext of “Olympic 
safety” and taking the enemy side to task for this. 


He pointed out that the U.S. imperiaiists had brought the 
numbc» of their troops occupying South Korea close to 
48.000, 4,100 odd men more than last year, and are these 
days largely reinforcing their combat equipment. 


According to his statement, the U.S. imperialists brough: 
hundreds of vehicle-loads of ultra modern means of 
nuclear war for the U.S. second infantry division 
deployed in the forward area near the military demarca- 
tion line, including nuclear-capable 300 mm guns. 
armored cars and tanks. 


And they announced that they would transfer to South 
Korea within this year a vast quantity of arms equipment 
worth dollars 3,300 million, or ten times the usual amount, 
and nian to deliver various combat equipment such as 
up-to-the- minute planes, radar devices and 52 mis-iles. 


The senior member of our side pointed out that the U.S. 
imperialist: had put their heads together over the 
replacement of a great many fighter planes, battleships 
and artillery pieces with new-type ones to increase the 
combat capabilities of the South Korean puppet army 
and the U.S. forces occupying South K.orea. 


Declaring that the war racket raised by the U.S. imperi- 
alists these days under the pretext uf “Olympic safety” 
cannot be overlooked, he said: 


The U.S. imperialists intend to mass in the South Korean 
waters several carrier flotillas each consisting of one aircraft 
carrier 2nd eight or ten warships around the Olympic games. 
And, as if it were not enough, they scheme to inveigie into 
the U.S.-Japan joint manoeuvres scheduled in the east sea of 
our country during the Olympic games an armed force 
30,000 strong, 200 warplanes and 170 battleships from the 
Japanese side alone. 


The senior member of our side noted that the U.S. 
imperialists are staging a war game codenamed “Uli 
Frcus Lens 88” with the mobilisation of the entire 
aggression forces in South Korea and committed as 
many as 67,700 or mcre cases of military provocations 
in the first half of this year alone. 
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He strongly demanded the U.S. side that it promply end 
such reckless arms buildup, war racket and military 
provocations and strictly observe the provisions of the 
armistice agreement. 


Radio Report on Meeting 
SK1507051188 Pyongyang Domestic Service in Korean 
0205 GMT 15 Jul 88 


[Text] The 444th MAC meeting is being held in Panmunjom 
at the request of our side. At the meeting, our side made a 
strong protest to the U.S. imperialists and the South Korean 
puppets for flagrantly violating the armistice agreement by 
constantly dragging aggressive armed forces into South 
Korea, by staging war exercises there, and by constantly 
committing military provocations against us under the 
pretext of guaranteeing security for the Olympics, and cailed 
on them to account for this. 


According to the statement of Major General Yi Tae-ho, 
our side's senior member, the U.S. imperialists recently 
have more viciously perpetrated an unprecedented arms 
reinforcement and military provocations under the pre- 
text of guaranteeing security for the Olympics. The U.S. 
imperialists have increased the number of U.S. forces 
occupying South Korea to almost 48,000, some 4,100 
men more than last year. 


Some 2,700 of the troops, which occupies most of the 
newly reinforced military troops of the U.S. imperialists, 
are Marine Corps troops. Speaking of Marine Corps 
troops, their mission is to conduct a surprise amphibious 
operation on the coast of the opposite side. This 1s a fact 
widely known to the world. 


The U.S. Marine Corps units have the same mission as 
this. Having dragged such aggressive reconnaissance- 
type units into South Korea or a large scale shu ws that 
the U.S. imperialists’ criminal maneuvers to kick up a 
new war of aggression on the Ku-rean peninsula have 
reached a graver Stage. 


The senior member c’ our side indicated iat having 
dragged these combat units into South Korea constitutes a 
flagrant violation of Paragraph | 3c of the Armistice Agrec- 
ment, which prescribes that the introduction of reinforcing 
military personnel into Korea should be ceased. 


The senior member of our side continued to expose the 
fact that the U.S. imperialist aggressors have recently 
reinforced combat equipment on a large scale. Hundreds 
of the latest type of the means of nuclear war, including 
300 mm artiller, guns capable of firing nuclear shells, 
armored vehicles, and tanks, have been recently dragged 
into the U.S. 2d infantry Division. which is deployed in 
the forward area near the Military Demarcation Line. 


The U.S. imperialists have also announced that they wiil 
hand a huge amount of combat equipment valued at $3.3 
billion over to South Korea within this year. They also 
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plan to hand over to South Korea the latest type of 
aircrafts, radar equipment, including 5. mussiles. and 
various types of other modern operational ~quipment 


Paragraph | 3d of the armistice agreement prescribes that 
the introduction into Korea of reinforcing combat air- 
craft, armored vehicles, weapons. and ammunition 
should be ceased. Nevertheless. the U.S. imperialrsts 
have dragged numerous latest type of aircrafts. missiles 
and tanks into South Korea. This ts precisely a grave 
violation of this paragraph. 


Along with this, the U.S. imperialists are scheming to 
further increase the combat capability of the South 
Korean puppet Army and the US. forces occupying 
South Korea. Not long ago. the U.S. Cong. ss hatched a 
plot to hand 200 fighters and some 10 combat ships 
possessed by the U.S. imperialist aggression forces in 
South Korea over to the South Korean puppets and to 
replace 1,200 artillery pieces possessed by the South 
Korean puppet Army with new type of artillery. 


They are also replacing ammunition already stored in 
South Korea with new types of high-performance ammu- 
nition with great lethal power. After deciding to replace 
the F-4 Phantoms belonging to the U.S. Air Force 5!st 
Tactical Combai Air Division [chontu prhaengdan} 
based in South Korea with F-16 fighter-bombers capable 
of carrying nuclear bombs, they are massing nuclear 
shells [haektan}] en masse at Kunsan Air Base. 


This shows that the U.S. imperialists ire not only increasing 
weapons of mass destruction in South Korea, bu? that they 
are also reinforcing them in terms of quality. 


After stressing that the two sides agreed to cxclude the 
introduction of new types of weapons and equipment 
when replacing the arms and equipment in the postwar 
period at the time of the signing of the armistice agree- 
ment, the senior member of our side said that precisely 
because of this, subparagraph | 3d of the armistic agree- 
ment has stipulated that combat aircrafts. armored vehi- 
cles, weapons, and ammunition that are destroyed. dam- 
aged, worn out, or used up during the period of the 
armistice may be replaced on the basis of prece-for-prece 
of the same effectiveness and the same type. 


After asking why the U.S. imperialists replac »d worn out 
weapons and equipment with new ones in wanton +10- 
lation of the Armistice Agreement. he then said thai the 
enemy themselves answered this question in the 10th 
meeting of the military committee and the 20th annual 
security consultative meeting held in Seoul early in May 


Saying that these conferences had reviewed and con- 
sulted all plans for preparing a war of invasion and then 
officially announced a plan to keep South Korea placed 
under the protection of a U.S. nuclear umbrella in 
particular, the senior member of our side noted that this 
amounts, ultimately, to openly stating that they will 
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openly use nuclear weapons m a new war of invading 
Korea as well as to openly stating that they will hold onto 
South Korea as a US. forward nuclear base indefinitely 


Saying that in particular. the war exercise Commotons 
kicked up recently by the US. umperialists under the pretext 
of ensuring security for the Olympics have aroused pro- 
found concern in the hearts of the people in the world, the 
senior member of our side stressed that we. too, cannot 
remain a mere spectator io the course of development 


The senior member of our side continued: Under the 
pretext of the Olympics. the LS. unpernalists are now 
allempting to mass several aircrafi carner batile groups 
composed of aircraft carnmers and 8 to 10 ships in the 
waters around South Korea. in addition, they plan to 
have US. Ar Force planes st***ored 21 the base in 
Okinawa in Japan fly to be th Korea and to 
have a large number of th am: ... .8 Marine Corps 
troops come to South Kor 


According to this crominal mu... .ae US. imperialists 
have not withdrawn the ayrcraft carner “Midway” that 
carnes a large number of nuclear bombs and arc vtts 
trom the neighboring areas of the Korean peninsula ec .9 
today, when several months have passed since the end © 
the “Team Spirit-88” war exercese. On top of this, theo: 
hay< once again recently brought the nuclear-powered 
aircraft carner “Carl Vinson.” along with several battie- 
ships uncluding crussers acd trgates, into the waters 
around South Korea 


Not satisfied with thes. the LS. omperalists are now 
inducing even the Japanese Samurais to war commo- 
tions. The l S-Japan soent mulitary exercise scheduled 
to be held om the East Sea of our country during the 
ivmpic period rs a case on pornt. In this, 30.000-strong 
troops, 200 aircrafts. and 170 battleships reportedl, will 
be mobilized trom Japan alone 


At the same time. the LS. umrerialssts are now attempt- 
ing to conduct a jount naval exercise together with the 
South Korean puppet Navy as well. How can we casually 
approach such a devclopment”’ 


Even at thes very hour. the US. um perialrsts are conduct- 
ing 9 war exercise code-named “Ulich: Focus Lens-88" 
by - nobilizing all forces of aggression in South Korea. In 
this war exercese. the US. oumperialssts are attemptyng to 
complete an operational plan for northward invasion 
that has already been mapped out and to prepare for 
mobilizing the US. forces occupying South Korea, units 
of the puppet forces. and even civilian forces mn a war of 
northward invas.—" 


After saying su. the senior member of our side branded 
the he ‘ding of the war exercise by mobilizing large-scale 
forces as a betrayal of the preamble and paragraph | 2 of 
he armistice agreement on ensuring a complete cessa- 


and paragraph |5. which bans naval blockaGe 
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He ‘aid that anyone can predict that while strengthening 
military power and kicking up war commotions like this 
the U.S. imperialists may provoke an all-out war after 
perpetrating (?firing) incidents. He also pointed out: In 
reality, at the same time that the U.S. imperialists and 
the South Korean puppets are frantically kicking up war 
commotions, they are continuously perpetrating miliary 
provocations against our side on the ground, air, and sea. 


At around 2223 on 5 July, the South Korean puppet 
forces aimed M-16 automatic rifles against our side's 
guardpost on the central front and fired many rounds. 
Before this, at around 1900 on | July, they committed 
the grave military provocation of firing several rounds of 
a machinegun on the western front. 


Ou 25 and 29 March, 29 April, and 11 May, the South 
Korean puppets infiltrated several waiships into our side’s 
territorial waters on the West Sea. Aerial espionage using 
the SR-71 high-speed, high-altitude reconnaissance plane 
has continued. From 1035 to 1039 on 3 July, the U.S. 
imperialist aggressors infiltrated an SR-71 high-speed, high- 
altitude reconnaissance plane deep into the sky over the 
territorial waters east of the East Sea of our country. Such 
mi!!tary provocations by the U.S. side numbered as many as 
67,700 in the first half of this year alone. 


The senior member of our side said that because of the 
enemy's maneuvers to provoke a new war today, a grave 
Situation in which a war may break out at any time is 
being promoted on the Korean peninsula and that the 
war maneuvers of the U.S. imperialists and the South 
Korean puppets are a vicious challenge to the unanimous 
will and earnest desire of the Korean people and the 
world’s peace-loving people wno hope for peace in Korea 
and her peaceful reunification. 


After saying so, the senior member of our side sternly 
denounced the U.S. side for viciously co-*mitting arms 
buildup and military provocations daily after flagrantly 
violating the preamble and paragraphs 6 and 12. subpa- 
ragraphs | 3c and | 3d, and paragraphs 14, 15, and 16 of 
the armistice agreement under the pretext of guarantee- 
ing security for the Olympic games, and strongly 
requested that the U.S. side immediately stop reckless 
war commotions and military provocations and strictly 
follow the demands of the armistice agreement. 


The meeting continues. 


Chongnyon Decries No’s ‘Special Declaration’ 
SK 1507043988 Pyongyang KCNA in English 
0431 GMT 15 Jul 88 


[Text] Tokyo July 13 (KNS-KCNA)}—The Central Standing 
Committee of the General Association of Korean Residents 
in Japan (Chongnyon) issued a statement on July 12 with 
regard to the “special declaration on North-South relations 
and diplomatic policy for unification” made public by the 
traitor No Tae-u on July 7. 
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No Tae-u, in his “special declaration”, prettified and 
classified into several paragraphs his predecessor's old 
proposal for national split. 


If the South Korean authorities are truly interested in 
peace in Korea and her peaceful reunification, they 
should not engage in such deceptive, hypocritical and 
clumsy play with wordage, but manifest it by practical 
action, it said, and went on: 


It is necessary, above all, to get the U.S. troops and 
nuclear weapons withdrawn from South Korea and 
choose to adopt a non-aggression declaration between 
the North and the South strictly on the basis of the three 
principles of national reunification, the common pro- 
granime of the nation. 


If the South Korean authorities find it difficult to appear 
at a joint conference right now, they should accept the 
proposal for holding wide-range bilateral or multilateral 
contacts and talks between the North and the South even 
before the conference is convened. 


And if they truly view the North and the South as “a 
community of the nation” and think about “North- 
South cooperation,” they should take a drastic measure 
to have the 24th Olympic Games hosted jointly by the 
North and the South, and guarantee all conditions for 
August 15 student talks, instead of trying to block it. 


Still further, if they really intend to recognize exchange 
between the North and the South and free travels of 
Koreans overseas, they should replace by a “‘state policy 
of unification” the “state policy of anti-communism” 
which regards it as objects of punishment even to meet 
and talk with people from the northern half of Korea or 
with compatriots of our Chongnyon, and should abro- 
gate the “national security law” and unconditionally and 
immediately release all the political prisoners including 
Japan-resident Korean political prisoners. 


Daily Claims No’s Proposal Ignores Realities 
SK1507044988 Pyongyang KCNA in English 
0440 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA}—NODONG SIN- 
MUN Friday brands the traitor No Tae-u’s “special 
declaration on North-South relations and diplomatic 
policy for unification” as a sham reunification proposal 
ignoring realities and a splittist proposal intended for the 
creation of “two Koreas.” 


This was made plain when he kept mum about the question 
of ending the policy of South Korean occupation of the U.S. 
imperialists, the very ones standing in the way of reunifica- 
tion, and having the U.S. forces withdrawn while spinning 
out a string of words about “unification policy” and so on, 
notes the author of the commentary. 


He says: 
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Exchange of visits would not bring reunification with 
South Korea remaining under the occupation of the U.S. 
imperialist aggression forces. 


Another question of greatest urgency which must be 
resolved preferentially for the improvement of the 
North-South relations and national reunification is to 
remove the military confrontation and ease the tensions 
between the North and the South. Now there are U.S. 
imperialist aggression forces more than 40,000 strong. 
the puppet army nearly one million strong and above 
1,000 pieces of nuclear weapons in South Korea. It is no 
more than futile word jugglery, in fact, to harp on the 
reunification question, turning a blind eye to this hard 
fact and failing to produce any measure for the relax- 
ation of tensions. 


No sooner had the traitor No Tae-u made public his 
“unification policy” than he got more frantic in his 
resort to sabre-rattling. This is an irrefutable proof that 
the puppet does not have a shred of intention for 
national reunification and his “July 7 declaration” is a 
far cry to a reunification proposal. 


Further on Official’s Response to Message 
SK 1507003588 Pyongyang KCNA in English 
1525 GMT 14 Jul 88 


[Pool item] 


[Text] Pyongyang July 14 (KCNA}-Pyon Yong-nip, 
chairman of the education commission of the Demo- 
cratic People’s Republic of Korea, on July 14 sent a 
message to Kim Yong-sik, South Korean “education 
minister”, through Red Cross direct telephone links. 


The message said: 


The students of the northern half of our republic asked 
your side to convey their letters to the South Korean 
students on three occasions from March when students 
of the South side raised the question of student talks for 
the first time till early July. 


But your side refused to convey the letters of our 
students to the party concerned, putting up an absurd 
pretext each time. 


Your side, which acted impudently, failing to observe 
even the elementary decorum in correspondence, told us 
to take over a letter now. This cannot but be an act quite 
contrary to common sense. 


As for your side’s stand in interfering in the problem of 
students themselves, it can by no means be welcomed by 
anyone. 


What is required of the authorities is only to help the 
students in the North and the South well so that they can 
meet at an early date for talks and sports games and 
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provide them with full conveniences and conditions 
needed for their future exchange of visits, whether it may 
be an exchange of 1,000 or 10,000 students. 


| consider that your side should apologize even now for 
having refused to receive our letters three times, unilat- 
erally breaking the good usage which had existed 
between the North and the South and take over the 
letters from our students to the South Korean students 
and convey them correctly to the party concerned and 
pledge to interfere no more in the talks between the 
students of the North and the South. 


We notify you that, if your side show willingness to 
accept this demand of ours and take necessary measures, 
we will receive your side’s letter then. 


Paper Calls for Joint Conference With South 
SK 1507074988 Pyongyang Domestic Service in Korean 
0007 GMT 14 Jul 88 


[NODO! GSINMUN 14 July commemary: “They Must 
Assume a Correct Attitude First’’] 


[Text] The South Korean ruling bunch has continuously 
made efforts to propagandize the so-called special dec- 
laration on North-South relations and the diplomatic 
policy for reunification, which traitor No Tae-u put forth 
on 7 July. Every day they repeat the 7 July declaration, 
whose main point consists of six clauses, including visits, 
contacts, and economic exchanges between the North 
and South. It is something that we have heard more than 
enough of. Something new, if there is anything, is this: 
They put forth the theory on stages, an outmoded 
commodity that they once put forth and later withdrew 
because it received a cold reception at home and abroad, 
and after changing its brand name, they consider fabri- 
cating two Koreas through cross-contacts as their aim. 


Compared to the seventies and the early eighties, the 
situation has changed. No Tae-u, who advertizes a new age, 
took out the old bundle of his predecessors and put it forth 
as if it were his own policy for reunification. We cannot but 
say to him: Aren’t you ashamed? Those who desperately 
opposed the proposal for free visits by families and relatives 
separated in the North and South when we advanced this 
proposal are now babbling about visits by separated fami- 
lies. Those who blocked the student delegates—who were 
trying to go to Panmunjom for the 10 June student talks— 
by mobilizing the police are advocating human exchanges. 
These acts are unsound. 


The South Korean ruling bunch put forth the 7 July 
declaration after labeling it their diplomatic policy for 
reunification. However, this is not a policy for reunifi- 
cation. The issue of reunifying our country must be 
resolved based upon the three major principles of inde- 
pendence, peaceful reunification, and greater national 
unity, irrespective of what the specific proposals for this 
issue are. The three major principles for achieving the 
reunification of the country—independently without the 
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interference of outside forces, peacefully through dia- 
logue and negotiations without relying on the force of 
arms, and based upon the principle of greater national 
unity after transcending differences in ideas and sys- 
tems—are unchanging strict regulations that must be 
firmly maintained in resolving the reunification issue. 


Talking about reunification after laying aside fundamen- 
tal principles, which the South Korean people still 
warmly support and welcome as a great charter for 
national reunification and which the world unanimously 
recognizes, is no good and an armchair argument. It is 
No Tae-u himself who does this. In the 7 July declara- 
tion, puppet No Tae-u did not say a word about ending 
the U.S. imperialists’ policy of occupying South Korea. 
about stopping confrontation maneuvers to block the 
peaceful reunification of the country, or about withdraw- 
ing the anticommunist state policy that hinders greater 
national unity. It is not necessary to explain that a 
reunification policy that turns a deaf ear to this funda- 
mental issue does not favor reunification. 


As long as the policy of the occupation of South Korea 
continues, a policy of the United States that seeks two 
Koreas, as long as military confrontation and tension 
between the North and South continue, and as long as an 
end is not put to the anticommunist policy for confron- 
tation in South Korea, no improvement in North-South 
relations can be made. This is a painful lesson that the 
North-South dialogue, which has not brought about any 
positive results, has left. 


The South Korean ruling bunch is talking in a fear- 
stricken manner as if a great disturbance will occur if the 
United states departs and if armaments are reduced. We 
are of the “pinion that it is time for it to free itself from 
such an anachronistic way of thinking. 


The U.S. Department of State positively defended the 7 
July declaration, saying that we are unaware of its real 
value. This shows that even though the declaration was 
made public in Seoul, it is the White House that wrote it. 


Reunifying the divided fatherland is our people's great- 
est national desire. Discussion of reunification and the 
trend of reunification are also being heightened in South 
Korea, and voices demanding contacts and dialogue with 
us resound more loudly there. The antinational and 
antireunification divisionist declaration, which turns a 
blind eye to the people’s earnest desire for reunification 
will not be able to block the people’s forward movement 
toward reunification. If North-South relations are to be 
improved and if the road toward reunification is to be 
cultivated, tension must be alleviated and national rec- 
Onciliation and unity must be promoted by embodying 
the three major principles manifested in the North- 
South joint declaration. 
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To open a new phase for the reunification of the father- 
land, early this year, we proposed convening a North- 
South joint conference that the authorities, representa- 
tives of various political parties and social organizations, 
and personages of all walks of life in the North and South 
would attend. We also advanced a proposal that repre- 
sentatives of various political parties, factions, and cir- 
cles have bilateral and multilateral contacts and talks 
even before a joint conference is convened, and a pro- 
posal to hold talks between persons in authority as a 
preliminary conference for preparing for a joint confer- 
ence. If the persons in authority in South Korea sincerely 
want reunification, they have no reason not to accept our 
flexible proposals. Our stand is clear. The problem 
depends entirely on how the current South Korean 
rulers, who maintain factors that hinder reunification, 
act, is it not time for the South Korean ruling bunch to 
respond to our proposal for a joint conference after 
giving up its outdated divisionist bundle? 


U.S. Using Olympics To Foster Aims in South 
S$K1507073288 Pyongyang Domestic Service in Korean 
1150 GMT 14 Jul 88 


{Commentary by station commentator Chong Pong-kil: 
“Why Does the United States Make a Fuss Under the 
Pretext of the Olympics?” ] 


[Text] With the approach of the opening day of the 
Olympic games, the U.S. imperialists’ criminal maneu- 
vers perpetrated under the pretext of security for the 
games have become more unscrupulous. As has already 
been reported, clamoring about someone’s southward 
invasion capitalizing on the Olympics, the U.S. imperi- 
alists are not only dragging into the South Korean waters 
many naval ships, including the nuclear-powered aircraft 
carrier “Carl Vinson’’—a shock brigade ship for overseas 
aggression—cruisers, and frigates, but have also con- 
stantly staged large-scale war exercises with the mobili- 
zation of the U.S. imperialist aggression forces occupy- 
ing South Korea and the South Korean puppet army. 
The rascals have gone so far as to drag the Japanese 
reactionaries into these war maneuvers. 


On the other hand, having placed South Korea under a 
virtual state of emergency, the U.S. imperialists have 
abetted the No Tae-u ring into all-out suppression of the 
South Korean people, youths, and studewts who have 
risen up, calling for cohosting of the Olympics, indepen- 
dence, democracy, and reunification. 


Because of the U.S. imperialists’ criminal maneuvers, 
the dark clouds of a new war, a nuclear war in particular, 
loom, and a commotion of stops, searches, and arrests 1s 
being waged throughout South Korea. Thus, wholesale 
suppression is being perpetrated there. 
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This is a situation only witnessed on the eve of a war and 
is, therefore, not only a vicious challenge to our people 
who desire peace and reunification, but is also a flagrant 
infringement upon the sovereignty of the South Korean 
people. This is also a criminal act running counter to the 
ideal of the Olympics. 


Speaking of the 24th Olympic Games, the games are not 
hosted by the United States nor are they held on US. 
territory. Nevertheless, the U.S. imperialists, while bab- 
bling about security for the Olympics as if the games 
were held in their country, are not only unfolding a show 
of armed forces, covering the whole of South K orea with 
their aggressive armed forces, but are also kicking up a 
fascist frenzy there. This is an extremely brazen-faced act 
arousing the strong indignation of our people. 


The Olympics are an international sports festival to seek 
friendship and peace. War and weapons have nothing to do 
with the Olympics. Suppression by bayonets is not needed 
for the Olympics. Holding the Olympic games in a land 
reeking of powder and tear gas is indeed preposterous. 


The real intention of the U.S. imperialists who are 
frantic in their war commotions and wielding of bayo- 
nets under the pretext of security for the Olympics is 
obvious. In other words, it is precisely the U.S. imperi- 
alists’ invariable, wicked ambition for aggression to hold 
on to South Korea and, using it as a bridgehead, to 
dominate the whole of Korea and the Asian countries. 


Proceeding from such a wicked ambition, when the 
venue of the 24th Olympic Games was designated, the 
U.S. imperialists viciously schemed to tilt the decision to 
Seoul as the venue of the Olympic games by mobilizing 
their follower countries. 


The U.S. imperialists are seeking to achieve their wicked 
and sinister ambition to grasp and hold on to South 
Korea as a permanent colony by putting the veil of an 
indcpendent state on South Korea, their colony, through 
the Seoul Olympics and, thus, by making their two 
Koreas plot, the basis of their strategy toward Korea, an 
established fact internationally. Along with t.is, the U.S. 
imperialists are attempting not only to dampen the 
resistance spirit of the South Korean people by threat- 
ening them through a show of armed forces, but are also 
abetting the puppet No Tae-u in his perpetration of new 
fascist repression. 


The spirit of national reunification and the spirit of the 
anti-U.S. and antidictatorial struggle which are mounting 
higher among the South Korean people have completely 
shaken the colonial and fascist rule by the U.S. imperialists 
and the puppets. In particular, the Korean people are 
actively struggling for the cohosting of the Olympics. 


This being the situation, the U.S. imperialists are not 
only dragging their aggressive armed forces into South 
Korea and frantically waging war exercises there, but are 
also abetting the puppets in their perpetration of the 
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fascist suppression of the South Korean people. How- 
ever, this cannot become a way for patching up the 
problem. The criminal maneuvers of the U.S. imperial- 
ists and the South Korean puppets will further enhance 
the people’s spirit of resistance. 


The U.S. imperialists should look straight at the devel- 
opments in South Korea, should act discreetly, and 
should withdraw from South Korea without delay as 
called for by the people. 


Daily On No’s Olympic Security Remarks 
SK0807233788 Pyongyang Domestic Service in Korean 
0007 GMT 24 Jun 88 


{NODONG SINMUN 24 June commentary: “For What 
Do They Make a Fuss About Threat?”’} 


[Text] Traitor No Tae-u on 22 June visited a puppet Air 
Force unit and army unit in the central sector of the front 
and inspired war fever against us. Babbling about someone 
else’s forward deployment of armed forces and forestalling 
strike, the puppet raved that not only the period around the 
Olympics, but also | or 2 years hence is a period when 
security is vulnerable, and stressed that the highest degree of 
combat readiness should be maintained. 


That same day, the puppet prime minister, in his so- 
called report on state policy at a National Assembly 
session, talked about someone else’s provocation before 
and after the Olympic games and cried for establishing a 
perfect posture and the maintenance of a joint defense 
system with the United States. 


This reveals the intention of the puppets to more fren- 
ziedly and frantically accelerate their arms buildup and 
war provocation maneuvers with the U.S. imperialists 
under the signboard of Olympic security and to extend 
them even afier the Olympic games. 


The puppets rave about someone else’s provocation and 
forestalling a strike. However, this is utterly absurd. 
Although the South Korean puppets have raved about 
someone eise’s threat of southward invasion for decades, 
it has never existed. Therefore, the South Korean people 
denounce the puppet’s gibberish of a threat as false 
babbling designed to inspire confrontation between fel- 
low countrymen. 


The No Tae-u ring is now trying to make it appear that 
the Olympic games are threatened by others, when the 
the games are actually threatened by the U.S. imperial- 
ists and the puppets themselves who are extensively 
reinforcing armed forces and trying to hold the Olympic 
games amid the gunfire of military exercises. 


One saying goes: “There is no dog that does not bark.” Ever 
since he came to power, traitor No Tae-u has been engaging 
in the fuss of a threat of southward invasion. This reveals to 
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the world that he is a vicious traitor and warmonger who 
seeks only confrontation and war between fellow country- 
men, as did the previous dictators. 


The intention of the puppets in aking a fuss about a threat, 
creating tense feelings, and resorting to military violence is 
clear. The U.S. imperialists and the No Tae-u ring, their 
stooges, are at a loss amid extreme poliiic2! unrest and 
horror. Above all, the people’s struggle for independence, 
democracy, and reunification is being accelerated x! a rapid 
pace in South Korea, and, in particular, the peopie of all 
walks of life are raising voices that call for reunification 
through alliance with communism and alliance with the 
North. Because of this, the colonial anticommunist fascist 
system, that the U.S. imperialists and the puppets have 
hardened and sustained for over 40 years, is badly falling 
apart. The cries of the popular masses that call for with- 
drawal of the Yankees are also making the aggressors and 
the traitors restless. 


The maneuvers to unilaterally host the Olympics being 
used for such impure purposes as to maintain and 
prolong the military dictatorship, the two-Koreas plot, 
and preparations for a war of northward invasion are 
being challenged by people at home and abroad. The 
South Korean people demand that the Olympic games be 
cohosted by the North and the South to make them a 
festival for national unity. Social circles of the world, 
concerned over the dim prospect of the Olympic games 
held under the U.S. nuclear umbrella and tear gas screen, 
are asserting that the venue of the games should be 
changed even now. 


The crisis the puppets rave about is the crisis of the colonial 
military fascist regime that has turned away from the 
people, a crisis that they are bringing on themselves. 


That the puppet prime minister, in his report on state 
policy that day, stated that the reunification movement 
heightening in South Korea is designed to overthrow the 
system is in itself their confession that someone else’s 
threat they babble about is a fuss they make because they 
are restless internally. 


The puppets are attempting to justify the U.S. imperialists’ 
policy of occupying South Korea and maneuvers for turning 
it into a military base by endlessly extending the hackneyed 
fuss about a threat and to step up the adventurous new war 
provocation maneuvers under the pretext of Olympic secu- 
rity. Also, by creating the feeling of a tense situation, they 
are attempting to divert elsewhere the attention of the South 
Korean students and people who have risen in the anti-U.S., 
antigovernment struggle and to kick up another round of 
fascist frenzy against the patriotic democratic forces under 
the pretext of so-called security. 


It is far from an accidental coincidence that traitor No 
Tae-u, following his instruction to enter an emergency 
posture under the pretext of Olympic security, ra sed 
new fuss about a threat and displayed his frenzy 
North-South confrontation and the suppression o/! 
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people. The scheme of the No Tae-u ring to internally 
repress the people who are calling for independence, 
democracy, and reunification and to resort to a confron- 
tation policy in North-South relations to maintain the 
military dictatorial regime under the protection of the 
U.S. imperialist aggressors is once again revealed. 


It is a chronic evil practice of the successive puppets in 
South Korea to fuss about a threat of southward invasion 
and bridge over the crisis of their rule with fascist war 
maneuvers, but history shows such a commotion by the 
puppets is a last-ditch effort on the eve of their destruc- 
tion. This is shown by the doomed fate of traitor Pak 
Chong-hui, the notorious fascist dictatorial maniac, and 
traitor Chon Tu-hwan, the military hooligan. 


Traitor No Tae-u is also following the example of his 
predecessors. The No Tae-u ring should clearly know 
that if they continue an arms buildup and war maneu- 
vers for military confrontation against us under the 
manipulation of the U.S. imperialists and against the 
people’s desire and the brutal suppressive offensive 
against the South Korean people they will never be able 
to pass uneventfully. 


Paper Decries South’s Olympic Stance 
SK1507051588 Pyongyang KCNA in English 
0504 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA)—South Korean pup- 
pet minister of sports blared at the ‘National Assembly 
plenary session” on July 8 as if the North were calling for 
“separate Olympics in Seoul and Pyongyang” on the 
pretext of Olympic cohosting. Hitting at this, a signed 
commentary of NODONG SINMUN today says: 


To convince people of their assertion, the puppets are 
making utterances as if the North intended not to go to 
Seoul with the door closed and the Olympic cohosting 
proposal were for “fixing the division’’. This is a silly act 
and far-fetched argument of those who are fearful of 
Olympic cohosting. 


The No Tae-u group is propagandizing to make people 
believe that the North's cohosting proposal is different 
from the cohosting demanded by the South Korean 
students and people. But those who have different idea 
on the Olympic issue are none other than the No Tae-u 
clique of traitors. 


Recalling that the South Korean puppets made no word 
about cosponsorship and insisted on singlehanded hold- 
ing or divided holding when the North called for the 
Olympic cosponsorship and it is supported and wel- 
comed in South Korea and other parts of the world, the 
commentary says: 


The aim of the proposal for cohosting the Olympic 
ames advanced by the North and demanded by the 
outh Korean people is to make the 24th Olympic 
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Games a festival for national reconciliation and unity. 
Contrary to this, the aim of “divided holding” and 
singlehanded holding is to cbuse the Olympics for con- 
frontation and division. 


Now the South Korean puppet clique’s criminal moves 
to misuse the Olympics in permanent national split are 
strongly denounced at home and abroad. So, they are 
crying as if they had opened the door. But it is a 
whopping lie. 


The puppets closed the door by opposing the cohosting 
and are intending not to open it in the tuture, either. 


They are not creating an atmosphere of national unity 
but sowing the seed of discord among the fellow coun- 
trymen and propagandizing the North-South confronta- 
tion with the Olympics as an occasion. 


This was shown by the acts of the puppets who are 
holding joint military operation exercises with the U.S. 
and Japanese reactionaries against the North, while 
advertising “Olympic terrorism” and “southward inva- 
sion during the Olympics”. 


The No Tae-u group is scheming in vain to legalize with 
a base smear campaign their criminal moves against the 
Olympic cohosting and lull the resistance of the students 
and people who oppose the single-handed holding and 
demand the cohosting. 


Commentary Denies No Represents People 
SK 1107235888 Pyongyang Domestic Service in Korean 
0010 GMT 5 Jul 88 


[NODONG SINMUN 5 July commentary: “A Rash Act 
Aimed at Obstructing Student Talks”’] 


[Text] As has been reported, the head of the North side’s 
delegation to the North-South student talks informed the 
South side, through the Red Cross, that he would convey a 
letter to the head of the South side’s delegation to the 
North-South student talks at the conference room of the 
Neutral Nations Supervisory Commission in Panmunjom on 
4 July. However, the South Korean puppets again obstructed 
delivery of the letter, thereby compelling the North side to 
broadcast the letter instead of conveying it directly. 


As has been made public, the letter of the head of the 
North side’s delegation to the North-South student talky 
contained specific proposals that concern the grand 
cross-country march and the 15 August student talks 
initiated and agreed upon by the students of the North 
and the South. The students of the North and the South 
wish to have the grand cross-country march and the 
student talks open a break in the wall of division that has 
separated the nation for over 40 years and to provide an 
atmosphere for national reconciliation, unity, and reu- 
nification. This is a splendid patriotic and nation-loving 


NORTHEAST ASIA 


undertaking that deserves the praise of the entire nation. 
Nevertheless, the puppets have obstructed delivery of 
the letter in connection with this, an unpardonable 
antinational crime. 


This reveals once again that the No Tae-u ring does not 
want contact or a meeting between the students of the 
North and the South and that they are a traitorous ring 
that opposes the realization of reunification based on 
national reconciliation and unity. 


Obstructing the delivery of the letter, the South Korean 
puppets have raved that they intend to solve the issue of 
student exchanges through talks between persons in author- 
ity. This is a cunning political trick by those who aborted the 
10 June Panmunjom student talks with guns and bayonets 
and plan to frustrate the 15 August student talks. 


The No Tae-u ring, raving that dialogue should be 
confined to a single channel under the initiative of the 
authorities, is attempting to dissolve [yonghae sikiryo] 
the student talks, which have been initiated and pushed 
ahead by the students, into talks between persons in 
authority. This is absurd. 


The No Tae-u regime is not qualified to lead the dialogue for 
reunification that represents the will and demands of the 
South Korean people. The No Tae-u ring is a group of 
traitors that dance to the baton of the United States, 
therefore, they have lost the authority to discuss the issue of 
reunification concerned with the interests of the nation. 


Also, traitor No Tae-u is a shameful ruler who managed 
to fabricate only 36 percent of the votes cast in favor of 
him despite all types of suppression by the use of guns 
and bayonets, as well as fraud. The South Korean 
regime, headed by such a man, can under no circum- 
stances represent the South Korean people. 


Student talks should literally be talks in which students 
are the masters and the parties concerned, and no one 
can act on their behalf. If the puppets are interested in 
the issue of student exchanges, all they have to do is 
ensure the conditions for realizing the student talks. Why 
do the puppets interfere with the work of the students 
instead of doing what they ought to do? 


The No Tae-u ring, while babbling about confining 
dialogue to a single channel, does not say that the 
authorities should conduct the Red Cross talks and the 
parliamentary talks, but only raves that the existing 
dialogue should be resumed and that they will take 
charge of and solve the issue of student exchanges. 
Hidden herein is an impure political scheme. 


The puppets’ scheme has already been revealed by their 
own acts. The No Tae-u ring, while babbling about 
student exchanges, dispatched about 60,000 fascist 
police troops to stop the 13 student delegates from 
coming to Panmunjom last June, staging a massive 
suppressive offensive. 
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They are now perpetrating the fascist violence of brand- 
ing the South Korean students’ just struggle to realize the 
15 August student talks as an attempt to overthrow the 
system, declaring an emergency posture, which is in fact 
emergency martial law, and staging suppression by 
mobilizing all police forces. 


The puppets rave about the issue of student exchanges 
through talks between persons in authority under the 
pretext of confining dialogue to a single channel because 
they are afraid that the North-South stucent talks may 
open a break in the wall of division and open a new 
chapter for national unity and reunification. It is also 
part of their cunning maneuvers to justify their criminal 
scheme of obstructing the 15 August student talks. 


The facts show that North-South student talks can be 
realized only through the struggle to oppose the traitor- 
ous splittist No Tae-u ring. The students of the North 
and the South will certainly realize North-South student 
talks through a daring struggle against the U.S. imperi- 
alists and the No Tae-u ring and fulfill their duty as the 
youths of a new generation to take the lead in pioneering 
the road to reunification of the country, the long-cher- 
ished national desire. If the No Tae-u ring obstructs the 
15 August student talks again, they will be subjected to 
the curses and denunciation of the entire nation and the 
people of the world. 


Article Condemns Pro-U.S. Military Regime 
SK 1407090688 Pyongang Domestic Service in Korean 
2216 GMT 10 Jul 88 


[NODONG SINMUN 11 July special article: ““The South 
Korean Regime is a Pro-U.S. Military Dictatorial Regime’’] 


{Text} The U.S. imperialists and their lackeys are now 
unanimously babbling as if the No Tae-u regime was a 
democratic regime, markedly different from the Chon 
Tu-hwan fascist military regime. 


This propaganda commotion has become noisier than it was 
in the wake of the first anniversary of the 29 June declara- 
tion. This is extremely distorted propaganda about the 
actual situation in South Korea and a crafty, deceptive 
maneuver designed to camouflage the No Tae-u regime's 
true colors as a colonial military dictatoria! regime. 


The great leader Comrade Kim Il-song has taught: In a 
bid to appease the fighting spirit of the people, which is 
surging ahead with each passing day, the persons in 
authority in South Korea are now craftily maneuvering 
under the mask of democratization. The stark reality, 
however, graphically shows that the present regime in 
South Korea is nothing but a subordinate and anti- 
popular military dictatorship. 


The South Korean regime currently in power is, from 
Start to finish, a subordinate and anti-popular military 
dictatorial regime. 
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Generally speaking, the nature of a regime can be said to 
be determined by: who establishes it, whose will and 
interests it reflects, and whom it serves. The present 
South Korean regime is an anti-popular, fascist military 
regime that has been fabricated on the grave of democ- 
racy, according to a U.S. scenario and not the will of the 
people, under the protection of U.S. bayonets. 


From the day traitor No Tae-u, a military thug, was 
nominated as a presidential candidate, the South Korean 
people have consistently opposed his seizure of power. It 
was because of the black hands of the U.S. imperialists 
that such a military dictator, who was strongly rejected 
and opposed by the people, was elected president and 
has been able to come into the position of power. 


The U.S. imperialists, who hold South Korea between 
their teeth like a lump of fat and will not let it go, fear the 
advancement toward democratization in South Korea 
more than anybody else and are leaving no stone 
unturned to block it. 


In terms of history, the U.S. imperialists, while clinging 
to the most wicked form of colonial rule based on fascist 
military dictatorship, have stood in the way of demo- 
cratic development in South Korea and have trampled 
underfoot and stifled the people’s aspirations for democ- 
racy. Last year the U.S. imperialists staged a drama of 
usurping power to prolong military rule in South Korea 
by shielding and manipulating the fascist military forces 
in all directions. 


After handing over to No Tae-u, a military dictator who 
was forsaken by the people, the 29 June declaration, a 
scenario that was worked out to have him elected, the 
U.S. imperialists put him forth as a standard-bearer of 
democratization, and then engineered election frauds 
through an operation to divide and subvert the opposi- 
tion parties and off-stage democratic forces, terror by 
bayonet, and tampering with the computers. 


: Although the U.S. imperialists and the South Korean 


puppets advertise in unison that the emergence of the No 
Tae-u regime was the result of change of government 
carried out according to a democratic procedure, it was, 
in fact, nothing but a rotation of places between military 
thugs through the use of force on a stage where democ- 
racy was stifled and fascism raged. 


The fascist military nature of the current South Korean 
regime is evident in the fact that it is made up of the 
most wicked military thugs. 


Let us examine traitor No Tae-u who now occupies the 
presidential office. No Tae-u is a military thug who has 
trampled democratic development in South Korea 
underfoot at every step with violence, using bayonets. It 
was none other than No Tae-u who took an active part in 
traitor Pak Chong-hin's 16 May coup d'etat and it was 
also none other than ®» | -« + who was fiercely active, 
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together with Chon Tu-hwan the military thug, in estab- 
lishing a new military dictatorship and in prolonging 
military rule by engineering the 12 December military 
purification coup d'etat, the 17 May violence, and the 
great massacrc in Kwangju. 


It is Obvious to everyone that a military thug who has 
served two military regimes as their right arm cannot 
bring about anything but military rule. It is, therefore, 
preposterous tc say that his nature has changed because 
he left the military long ago. 


A newspaper published by overseas compatriots says 
that although he superficially wears civilian clothes, No 
Tae-u is, in fact, a soldier in U.S. military uniform who 
is armed with U.S. weapons and serves in a U.S. foreign 
legion. The puppet traitor said himself that only a person 
with a military background who knows about the mili- 
tary can become president, thereby admitting that he is a 
military thug. 


Most of those in power in South Korea along with traitor 
Ne Tae-u were once military thugs. The cabinet, which 
was formed shortly before the game of pretending to 
have a change of government last February, proves this. 


The puppets filled such key cabinet posts as the Ministry 
of Foreign Affairs, the Ministry of Home Affairs, the 
Ministry of Finance, and the Ministry of Justice with 
those who have committed enormous crimes while serv- 
ing in these cabinet posts under the Chon Tu-hwan 
military dictatorial rule. They also filled other cabinet 
posts with their underlings who once worked in the 
Agency for National Security Planning, the Ministry of 
Home Affairs, and graduates of the Korean Military 
Academy, along with the DJP clans. 


Even the game called the cabinet reshuffle effected in the 
wake of the recent general elections was completed with 
a change of places among the fascist villains. It is no 
accident that the No Tae-u ring is derounced as a regime 
grafted onto the Chon Tu-hwan regime not only in South 
Korea, but also abroad. 


The fascist military nature of the present South Korean 
regime is massively evident in the so-called politics it 
performs. It is widely known to the world that its predeces- 
sor regime, the Chon Tu-hwan regime, was a military 
dictatorship and even No Tae-u himself admitted and then 
made a promise for democratization. This being the case, 
No Tae-u should have, as a matter of course, liquidated the 
tyrannical dictatorial system, the source of all social ills, 
before advertising democratic development. 


No Tae-u, however, pays lip service only to democratic 
development while leaving the military rule of his predeces- 
sor dictator intact. The laws that traitor No Tae-u bran- 
dishes and the system that traitor No Tae-u relies on are the 
same evil laws and suppressive system of his predecessor. It 
is apparent that the flower called democratization cannot 
grow in the field of the fascist military dictatorship. 


NORTHEAST ASIA 


It can be said to be out of this concern that the South 
Koran paper TONG-A ILBO wrote that there must be 
an all-out effort at sweeping everything clean to clear up 
the hidden doubts that the people entertain about the 
Fifth Republic in order to part ways with the old era. 


Democratic politics serve the popular masses. So, without 
the will and interests of the popular masses, there can be no 
such thing as democratic politics. Although he claims to 
champion democratic politics, No Tae-u tramples under- 
foot the popular masses’ demands and interests. 


As for the issue of the Kwangju incident, No Tae-u, while 
doggedly trying to leave the true cause of the great 
bloody massacre buried at any cost, prattles about for- 
giveness and reconciliation and has gone so far as to put 
traitor Chon Tu-hwan forth as an elder statesman. No 
Tae-u also has assumed his predecessor dictator's policy 
of turning South Korea into a society governed by 
fascism and war policy as his own, while uttering empty 
talk about democratic development. 


His promise for democratization has remained on paper 
only since it was announced last year, while South Korea 
is being reduced further to a place of tear gas and a 
source of dangerous nuclear war amid the despotism of 
the fascist military forces. 


Under the pretext of providing security for the Olym- 
pics, the puppets, together with the U.S. imperialists, are 
now accelerating the war preparations while beefing up 
the military on a large scale, thereby placing South Korea 
under a de facto state of emergency and attempting to 
pulverize the people's struggle for independence, democ- 
racy, and reunification through the ruthless use of bay- 
onets. In this way, the true colors of the anti-popular 
politics carried out by the No Tae-u regime. showing it to 
be the most fascist and most belligerent military dicta- 
torship, have been laid bare in full view. 


The emergence of the No Tae-u regime has unfurled in South 
Korea an era of more tyrannical rule, not an era of democra- 
tization for the common people. Such circumstances show 
that the present South Korean regime is the continuation of 
the Chon Tu-hwan military dictatorial regime and that only 
the ruler has changed from Chon Tu-hwan the military thug 
to another military thug, No Tae-u. 


Even the South Korean people, too, say that there is no 
difference at all between the No Tae-u regime and the 
Chon Tu-hwan regime when it comes to the quality and 
substance of the regimes. 


Camouflaged or unmasked, the present South Korean 
regime remains a pro-U.S. military dictatorial regime. 
Nothing can camouflage this fact. 


The South Korean people should never allow themselves 
to be deceived by any kind of deceptive tricks of the 
dictators, they should bring an end to the colonial fascist 
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military rule by the U.S. imperialists and their lackeys 
only through their stubborn, united struggle, and they 
should build a genuinely democratic regime. 


NPC Delegation Returns to China 
SK 1507103488 Pyongyang KCNA in English 
1027 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA)—The delegation of the 
National People’s Congress of the People’s Republic of 
China headed by Xi Zhongxun, vice-chairman of the NPC 
Standing Committee and chairman of the NPC Internal and 
Judicial Affairs Committee, left for home today. 


It was seen off at the airport by Yang Hyong-sop, 
chairman of the Standing Committee of the Supreme 
People’s Assembly, other officials concerned and Chi- 
nese ambassador to Korea Wen Yezhan. 


During its stay, the delegation visit. ' Mangyondae and went 
round various places in Pyongyang a”? ocal areas including 
the construction site of Kwangbok Sireet, the West Sea 
barrage and the Kim Chaek iron and steei complex. 


Meeting Marks Anniversary of PRC Treaty 
SK 1507050988 Pyongyang KCNA in English 
0501 GMT 15 July 88 


[Text] Pyongyang July 15 (KCNA)}—The North Hamg- 
yong Provincial Administration and Economic Guid- 
ance Committee organised a friendship meeting on July 
14 on the occasion of the 27th anniversary of the signing 
of the Korea-China treaty of friendship, cooperation and 
mutual assistance. 


Present there on invitation were Jie Qihua, consul general. 
and officials, of the consulate general of China in Chongjin. 


Attending there were Kang Yong-wi, vice-chairman “f the 
North Hamgyong Provincial Administration and Economic 
Guidance Committee, and other personages concerned. 


Speeches were made at the meeting which took place in 
a friendly atmosphere. 


Earlier, the consulate general of China in Chongjin gave 
a reception and a film show on this occasion. 


Delegations Depart for USSR, Poland 
SK 1407105688 Pyongyang KCNA in English 
1038 GMT 14 Jul 88 


[Text] Pyongyang July 14 (KCNA)}—A delegation of the 
Korean-Soviet Friendship Society headed by Kim Yong- 
chae, minister of post and tele-ccommunications and chair- 
man of the Central Committee of the Korean-Soviet Friend- 
ship Society, for a visit to the Soviet Union and a delegation 
of the Korean Committee for Asian-African Solidarity 
headed by its vice-chairman Chon Yon-ok for a visit to 
Poland and the Soviet Union, left here today. 
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GDR, FRG Visitors Arrive in Pyongyang 
SK 1507102788 Pyongyang KCNA in English 
1026 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA)}—Gerd Schulz, director 
of the youth department of the Central Committee of the 
Socialist Unity Party of Germany, and his party and Luise 
Rinser, woman writer of West Germany, arrived here today. 


Meeting Marks Nicaraguan Anniversary 
SK 1507044988 Pyongyang KCNA in English 
0445 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA)}—A meeting marking 
the 9th anniversary of the victory of the Nicaraguan 
revolution was held in Pyongyang Thursday. 


Speaking at the meeting, Yi Chol-sin, vice-chairman of 
the Committee for Cultural Relations With Foreign 
Countries and vice-chairman of the Korea-Nicaragua 
Solidarity Committee, said that the courageous Nicara- 
guan people won the victory of the revolution on July 19, 
1979, under the leadership of the Sandinist National 
Liberation Front and pointed > its significance. 


Today the Nicaraguan people under the correct leader- 
ship of the Sandinist National Liberation Front and the 
Nicaraguan Government headed by President Daniel 
Ortega Saavedra have registered great achievements in 
the struggle to consolidate the revolutionary power, 
increase the country’s defence capabilities and develop 
the economy, he noted, and went on: we sincerely rejoice 
over and highly estimate the successes achieved by the 
Nicaraguan people in the building of a new society. 


The Korean people express full supoort and militant 
solidarity with the just struggle of the fraternal Nicara- 
guan people resolutely fighting to defend the gains of the 
revolution and safeguard peace and security in Central 
America and the Caribbean region, firmly united around 
the Sandinist Nationai Liberation Front. 


The Korean people will in the future, too, invariably 
stand firm on the side of the Nicaraguan people in 
whatever ordeals and make all efforts to strengthen and 
develop the friendly and cooperative relations between 
the two peoples. 


Nicaraguan Ambassador to Korea Adolfo Moncada 
Zepeda in his speech said that the friendly and coopera- 
tive relations between the parties, governments and peo- 
ples of the two countries were deepening and expressed 
the belief that this true fraternal friendship and solidarity 
will in the future, too, strengthen and develop consistently 
on the basis of the intimacy existing between the great 
leader of the korean people President Kim Il-song and 
Commandant of Revolution Daniel Ortega Savedra, 
president of the Republic of Nicaragua. 
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Noting that the Nicaraguan Government and people 
reaffirm their resolute and unconditional support to the 
just struggle of the Korean people to rea'’se the indepen- 
dent and peaceful reunification of the country, he voiced 
support to the proposals for peaceful reunification and 
the proposal to cohost the 24th Olympic Games put 
forward by the Government of the Democratic People’s 
Republic of Korea. 


Pointing out that the Korean people are suffering from 
ihe distress of the division by the U.S. imperialists, he 
stated that Nicaragua demands the United States to 
withdraw all chemical weapons, nuclear weapons and its 
forces frum South Korea. 


The Sandinist National Liberation Front, the Nicara- 
guan Government and people express thanks to the great 
leader Comrade Kim Il-song and the dear leader Com- 
rade Kim Chong-il, the Korean Government and people 
for extending support and solidarity for us, he noted. 


O Chin-u Sends Greetings to Mongolia’s Yondon 
SK 1507044388 Pyongyang KCNA in English 
0437 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA)—O Chin-u, minister 
of People’s Armed Forces, sent a message of greetings to 
Z. Yondon, minister of defence of Mongolia, on the 
occasion of the 67th anniversary of the Mongolian 
People’s Revolution. 


The message said that after the victory in the people’s 
revolution, the officers and men of the Mongolian Peo- 
ple’s Army have made a great contribution to the strug- 
gle of the Mongolian people to build a socialist agro- 
industrial state under the leadership of the Mongolian 
People’s Revolutionary Party. 


Expressing the belief that the excellent relations of 
friendship and cooperation existing between the peoples 
and armies of the two countries will further expand and 
develop in the future, the message wished the Mongolian 
defence minister and officers and men of the Mongolian 
People’s Army fresh success in the work to implement 
the decisions of the 19th congress of the MPRP. 


Minister O Chin-u Meets Departing Envoys 
SK 1507102988 Pyongyang KCNA in English 
1024 GMT 15 Jul 88 


[Text] Pyongyang July 15 (KCNA)}—O Chin-u, minister 
of the People’s Armed Forces, met and had conversa- 
tions separately with Adolfo Moncada Zepeda, ambas- 
sador extraordinary and plenipotentiary of the Republic 
of Nicaragua to our country, and Muhyi al-din Yusuf 
al-‘Attar, ambassador extraordinary and plenipotentiary 
of the Arab Republic of Egypt to our country, today 
when they paid a farewell call on him. 
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Today, O Chin-u met and had a talk with Fisseha Geda, 
ambassador extraordinary and plenipotentiary of the 
People’s Democratic Republic o: Ethiopia to our coun- 
try, v ho paid a courtesy call on him. 


Military Attaches Help Build Kwangbok Street 
SK 1407044788 Pyongvang KCNA in English 
0427 GMT 14 Jul 88 


[Text] Pyongyang July 14(KCNA)—Military atiaches of 
foreign embassies in Pyongyang helped in the construc- 
tion of the Kwangbok Street on July 13. 


They went to the construction site of the circus theatre 
and helped the soldiers of the unit of the Korean People’s 
Army to which comrade an Pi-tok belongs in their 
arrangement of the area at the final stage. 


Military attache of the GDR Embassy Franz Schwarz, 
doyen of the military attaches corps, said: the speed of 
the construction in Korea goes beyond imagination. 


Nowhere else in the world one can see such a great 
success as has been made by the people and soldiers of 
your country in the construction of the capital under the 
wise leadership of respected Comrade Kim Il-song and 
the Workers’ Party of Korea. 


The completed gymnasiums we see in the Angol sports 
village, he said, are monumental edifices and masterpieces 
not only as gymnasium but also as artistic works, we are 
confident that the 1 3th World Festival of Youth and Students 
slated in your country will progress on the highest level. 


The military attaches went round the Nungnado sta- 
dium, the handball, basketball, swimming and other 
gymnasiums and stadium in the Angol sports village and 
visited the construction site of the Nungna Bridge. 


Daily Recalls Kim Chong-il Work on Leader 
SK 1407110088 Pyongyang KCNA in English 
1018 GMT 14 Jul 88 


[Text] Pyongyang July 14 (KCNA}—NODONG SIN- 
MUN today carries an article under the headline “The 
Subject of the Revolution is an Independent Socio- 
Political Organism in Which the Leader, the Party and 
the Masses are United Into One” contributed by Dr. 
Kim Chu-chol. 


Noting that in his work “on some problems of education 
in the chuche idea” dear Comrade Kim Chong-il gave a 
unique exposition of the subject of the revolution, the 
author of the article says: 


Dear Comrade Kim Chong-il said: 


“For the popular masses to be an independent subject of 
the revolution, they must be united into one organiza- 
tion with one idelogy under the guidance of the party and 
the leader. Only the masses, who are united in this way, 


FBIS-EAS-88- 136 
15 July 1988 


can shape their destiny independently and creatively. 
The subject of the revolution means the integrated whole 
of the leader, the party and the masses.” 


Only the independent socio-political organism in which 
the leader, the party and the masses are united in one 
becomes the true subject of the revolution because it is a 
sociopolitical community whose top brain is the leader 
and whose pivot is the party. It is also because the 
relationship among people belonging to this community 
becomes the relat.unship of the revolutionary duty and 
comradeship, the collective relationship of people of the 
highest level. 


The new exposition of the subject of the revolution by 
dear Comrade Kim Chong-il in his work “on some 
problems of education in the chuche idea” constitutes an 
immortal feat that made a great contribution to devel- 
oping and enriching the great chuche idea with the most 
valuable ideological and theoretical wealth, the article 
says, and continues: 


With the exposition of the profound truth that the 
subject of the revolution is an integral whole of the 
leader, the party and the masses and an immortal socio- 
political organism and with the new clarification of the 
position and role of the leader in the revolutionary 
struggle of the working class, the revolutionary theory of 
chuche and the contents of the revolutionary outlook on 
the leader have been further developed and enriched. 
The work convincingly argues that only when the work- 
ing masses are awakened and organized under the guid- 
ance of the party and the leader, can they maintain their 
position as the subject of the revolution and play their 
role as such, and elucidated the principle of the revolu- 
tionary duty and comradeship, the principle of relation- 
ship of the people which exerts an influence on the 
socio-political organism. This is a clear-cut indication of 
the source of strength for the popular masses to win 
victory in their struggle for chajusong and the basic 
factor of their successes and a valuable contribution to 
enriching the treasure house of the chuche idea. 


The article stresses that the work is an immortal militant 
banner which makes the popular masses raise the con- 
sciousness of the masters as the subject of the revolution 
and fight closely rallied around the party and the leader 
SO as to accelerate the complete victory of socialism and 
the realization of the revolutionary cause of chuche. 


/ 
Power Production Monthly Upswing Noted 
SK0907050288 Pyongyang KCNA in English 
0459 GMT 9 Jul 88 


[Text] Pyongyang July 9 (KCNA) —The power stations 
under the commission of power industry lifted produc- 
tion 3 percent in the recent one month up on the like 
period last year in the thick of the 200-day campaign. 
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The Pyongyang, Pukchang, Chongjin and other thermal 
power plants have cut the time of repair 25 percent and 
augmented power output 12.5 percent during the las! 
one month above last year’s comparable period. 


The hydraulic power stations keep power production on 
a high level, raising the efficiency of the turbines through 
the remodeling of the equipment. 


The large number of medium- and small-scale power 
stations built in the course of the 200-day campaign are 
waging an energetic drive to increase power production. 


Iron, Steel Production Grows *Markedly’ 
SK 1407042188 Pyongyang KCNA in English 
0412 GMT 14 Jul 88 


[Text] Pyongyang July 14 (KCNA)—Production has 
grown markedly at iron and stee! works in different parts 
of Korea. 


During the last 30 days the Songjin steel complex lifted 
the daily output of steel and rolled steel respectively 36.5 
and 41.8 percent on a daily average in the first 100 days 
of the 200-day campaign. 


The steel work.uiop of the complex overfulfilled its daily 
quotas at 110 percent by introducing an advanced 
method of melting. 


Rolled-steel makers have operated the equipment at 
full capacity to carry out their daily assignments at 
105-120 percent. 


At the Kim Chaek iron and steel complex these days the 
production of pig iron, steel and rolled steel showed a 
gain of 3.5, 20.3 and 4.9 percent respectively on a daily 
average as against the beginning of the month. 


The Musan mining complex is removing 1,000 more 
cubic metres of earth and producing 3,300 more tons of 
iron concentrates on a daily average than at the begin- 
ning of the month. 


Steel Complex Expands Production Gains 
SK1107230688 Pyongyang KCNA in English 
2224 GMT 11 Jul 88 


[Text] Pyongyang July 11 (KCNA)}—The Kim Chaek 
iron and steel complex, one of the giant modern com- 
prehensive metallurgical centres, is expanding the pro- 
duction successes. Since the start of the 200-day cam- 
paign, production of sinter increased |.3 times, pig iron 
and steel |.2 times respectively and rolled steel 1.4 times 
over the same period before the campaign. New innova- 
tions are effected ir. ike construction of the melting 
furnace site. Main construction in the second-stage 
expansion project was successfully carried out recently 
and the construction of large scale new melting furnace 
site is accelerated on a full scale at the complex. 
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Before liberation the complex had produced only a few 
amount of pig iron, but now it has turned into a giant 
comprehensive metallurgical centre producing not only 
pig iron but also steel, rolled steel and goods of second- 
Stage metal processing. 


In particular, over the past 20 years since the on-the-spot 
guidance of the great leader President Kim Il-song and 
dear Comrade Kim Chong-il in June 1968, large melting 
furnace No 3 has been built and melting furnaces No | 
and 2 have been rebuilt and expanded and many pro- 
duction units including hoi and cold rolled shops have 
been commissioned and coking battery, and continuous 
sintering furnace built and thus preceding processes of 
the iron and steel production further strengthened. As a 
result, in the same period the production capacity 
increased 2.8 times in sinter, 2.7 times in pig iron and 
over 4.7 times in steel and a bright prospect for increas- 
ing the production capacity of steel 1.5 times as com- 
pared with the present has been opened. Today the 
complex produces in a day the amount of pig iron 
produced in a month before liberation. 


Meat, Egg Output Increases Over 1987 
SK080704 1988 Pyongyang KCNA in English 
0405 GMT 8 Jul 88 


[Text] Pyongyang July 8 (KCNA) —The factories under the 
State stock farm management general bureau of the agricul- 
tural commission are increasing meat and egg output. 


According to figures available, the meat and egg factories 
topped their plans for the first half of the year set much 
higher than last year’s like period by 28 percent in meat 
and by 3.6 percent in eggs. 


The Onsong, Hwasong, Kilju and Musan duck factories 
and the Onsong and Myongchon chicken factories have 
already beat their assignments for the 200-day campaign. 


The pig and «uck factories in South Pyongan Province 
went beyond their first half-year quota for meat more 
than double last year’s comparable period by 38.6 per- 
cent by placing animal tending on a scientific and 
technological basis. 


The duck factories in South Hwanghae province are 
supplying more meat than their plans by well organising 
production. 


The pig factories across the country lifted pork output 30 
percent in the first half of the year over and above that in 
the iike period last year by expanding home feed bases. 


VNS Dialogue Assails No Declaration 

SK 1507092388 (Clandestine) Voice of National 
Salvation in Korean to South Korea 0200 GMT 
13 Jul 88 


[Dialogue on the “Focus on Topics” program between 
Madam Yun Chong-won and an unidentified announcer] 


[Text] [Announcer] Madam Yun Chong-won has been invited 
to this program “Focus on Topics.” Hello, how are you? 


21 
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[Yun] Hello. 


[Announcer] As you know, last 7 July traitor No Tae-u 
announced a so-called six-point reunification policy, 
with exchanges and cross-contacts between the North 
and South as its centerpiece, such as mutual exchanges 
between the compatriots in the North and South; 
exchanges of mail and mutual visits between dispersed 
families in the North and South; economic exchanges 
between the North and South; free contacts between 
figures of the North and South in international arenas; 
and efforts on both sides to improve relations with their 
respective friendly countries. 


We are here to discuss this problem. 


An examination of the so-called Sixth Republic's reuni- 
fication policy announced by traitor No Tae-u in his 7 
July special declaration reveals nothing new. What do 
you think? 


[Yun] The so-called Sixth Republic's reunification policy 
that traitor No Tae-u has advanced in his 7 July special 
declaration is nothing but a variant of an old document, 
wrapped in the veil of such words as national community 
and cooperation between the North and South, based on 
a scenario provided by his U.S. masters. It is only a 
collection of this and that idea picked from his prede- 
cessor’s proposals for perpetuating division. In other 
words, traitor No Tae-u's 7 July special is nothing but a 
splittist declaration that has reaffirmed the basic con- 
tents of the splittist proposals advanced by his predeces- 
sor dictators, based on a step-by-step theory. 


[Announcer] Do you mean that traitor No Tae-u’s 7 July 
special declaration cannot be perceived to be a proposal 
for reunification or a peace proposal? 


[Yun] That is right. There is no way it can be called 
something else. First of all, traitor No Tae-u, in his 7 July 
special declaration that he touted as a reunification 
policy, has ignored the basic and principled questions 
that arise in the settlement of the reunification question. 


As you know, is not the question of reunifying our 
country one that, in view of its nature, should be settled 
based on the three principles of independence, peace [as 
heard], and grand national unity as stated in the historic 
4 July North-South joint statement? 


[Announcer] You are correct. The three principles for 
national reunification whose aim is to settle indepen- 
dently the question of national reunification on the 
strength of our nation, with no interference by any 
outside forces, through contacts and dialogue and not by 
using armed forces, but by peaceful means, based on the 
principle of achieving the grand unity of the entire 
population, transcending the differences in thoughts, 
ideology. and systems are the ultimate, immutable prin- 
ciples as well as the invariablly supreme rule as far as the 
settlement of the reunification question is concerned. 
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[Yun] I agree with you. So, there can be no question of 
reunification that is not based on the three principles of 
independence, peaceful reunification, and grand 
national unity. However, traitor No Tae-u has not men- 
tioned a word about these three principles for national 
reunification in his 7 July special declaration, totally 
ignoring them. How can traitor No Tae-u’s 7 July special 
declaration be called a reunification policy? 


[Announcer] Not only did traitor No Tae-u ignore the 
three principles for national reunification, but he also 
even discarded a pressing question that should be solved 
ahead of everything else in the settlement of the question 
of national reunification. 


[Yun] Yes, he did ignore it. Now, vast armed forces of 
the North and South are in a standoff across the truce 
line in Our country and some 1,000 formidable nuclear 
weapons and their delivery means, more than enough to 
wipe ovt our nation over three times, have been 
deployed in the land of [word indistinct] according to 
U.S. strategy designed to invade Asia. 


In addition, such large-scale war exercises aimed at 
invading the North as the “Team Spirit” South Korea- 
U.S. joint military exercises are being conducied in this 
land without interruption. Because of such undertakings 
by the U.S. imperialist aggressors and the No Tae-u 
group, the danger of the breakout of a nuclear war at any 
moment constantly hangs over our country. 


Such a situation requires that the tension that prevails in 
the country and the danger of war be removed before 
anything else in order to improve North-South relations 
and to pave the way for peaceful reunification. 


[Announcer] In fact, without removing the tension pre- 
vailing in the country and the danger of war, the North 
and South cannot promote exchanges beiwcen them as 
they please, nor can the delegates from the North and 
South freely meet in international arenas. 


Even if the North and South hold talks or promote 
exchanges between them and even if the delegates from 
the North and South meet with each other, this cannot be 
of any help to fostering peace in the country and peaceful 
reunification. 


[Yun] You are right. This is evidently proven by the 
process of North-South dialogue in the past. So, the 
undertaking of removing the tension prevailing in the 
country and the danger of war should be made a precon- 
dition for peace and peaceful reunification, in addition 
to practica! measures, including the issues of realizing 
large-scale disarmament ‘ind replacing the existing armi- 
stice agreement with a peace agreement. 
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Traitor No Tae-u, however, ignored and failed to men- 
tion a word about measures needed to remove the danger 
of a nuclear war capable of wiping out the entire popu- 
lation and to ease tension in his 7 July special declara- 
tion, while admitting that it was high time to preserve 
peace on the Korean peninsula where the danger of war, 
confrontation, and tersion constantly linger and to reach 
a new turning point for reunification. 


In this way, traitor No Tae-u has once again laid bare 
that he has not an iota of an intention to reunify the 
country by peaceful means. 


[Announcer] Moreover, what should not be overlooked is 
that traitor No Tae-u babbled in his 7 July special declara- 
tion that South Korea would not oppose trade in non- 
military goods between the so-called nations friendly to 
South Korea and the North and called on the North to 
improve relations with the United States and Japan and for 
improved relations with such socialist countries as the 
Soviet Union and China. What do you think? 


[Yun] Traitor No Tae-u’s assertions, antinational asser- 
tions that can be maintained only by a heinous splittist 
who attempts to find a way out in perpetuating national 
division, clearly show that he is beni on perpetuating the 
division rather than on reunifying the country. There is 
no question about it. 


[Announcer] Our discussion about him makes it clear that 
the so-called special declaration made public last 7 July by 
traitor No Tae-u is nothing but an antinational splittist 
declaration that has laid bare in full his designs to keep the 
country and people separated forever. Then, why did traitor 
No Tae-u announce this spl.ttist proposal under the veil 
called reunification as a special deciaration? 


[Yun] Simply put, it was out of a goal to cool down 
public aspirations for reunification which are gathering 
heat with each passing day across the country and to 
bring under control a crisis facing U.S. colonial rule and 
the military dictatorial system. 


No matter what sugar-coated words he may employ, 
traitor No Tae-u, however, can never camouflage his 
filthy splittist nature nor stop the march of national 
proportions that is now vigorously moving toward 
democracy and reunification, nor can he bring under 
control the crisis facing the U.S. colonial rule and 
military dictatorial system. 


[Announcer] That is right. Traitor No Tae-u should 
abandon his foolish at':mpt to use the people's ardent 
aspirations for reunification as an instrument for realiz- 
ing his sinister political purpose, papering it over, and 
step down from power as demanded by the people. 
without delay. 
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Need for Cohosting of Olympics Examined 
SK 1307232888 (Clandestine) Voice of National 
Salvation in Korean to South Korea 0200 GMT 8 Jul 88 


{[Unattributed talk: “Let Us Seek National Reconcilia- 
tion Through Cohosting the Olympics”] 


[Text] The SKNDF Central Committee, in its struggle 
slogans issued on iast 9 June, said: “Let us seek national 
reconciliation through cohosting the Olympics.” This slogan 
is a just call that reflects our masses’ aspirations and will to 
provide a new opportunity for reunification of the father- 
land by eliminating the distrust and confrontation in the 
nation created because of the national division and by 
achieving national reconciliation and unity through the 
North and the South cohosting the Olympics. 


As you know, our masses oppose the unilateral hosting of 
the Olympics in Seoul. They demand cohosting because 
this issue is linked with the question of national reunifi- 
cation. In other words, if the Olympics are not jointly 
hosted, but unilaterally hosted against the will of our 
masses, an even graver obstacle will be created along the 
road to reunification of the fatherland. 


According to the Olympic Charter, the Olympics are not 
supposed to be held in an area of conflict. Nonetheless, 
Seoul, which is part of the Korean peninsula, which is 
under a cease-fire, has been selected as a venue of the 
Olympics. .his was because of the wicked political 
objectives of the United States and other foreign and 
domestic divisionists who seek the permanent division 
of our country. 


As you know, fabricating two Koreas is an invariable 
U.S. policy on the Korean peninsula. The United States 
desperately opposes the reunification of our country and 
continues to persist in the policy of two Koreas to keep 
South Korea as its permanent colony and military base. 


Precisely proceeding from this strategy on the Korean 
peninsula, the U.S. imperialists are scheming to boost 
the position of South Korea, a U.S. colony, through the 
Olympics in Seoul, to make it appear to be an indepen- 
dent state in the international community and to divide 
our nation permanently. 


fhe United States and the No Tae-u group are scheming 
to exploit the Olympics, the goals of which are peace and 
friendship, as a political means to fabricate two Koreas. 
This criminal scheme must be smashed without fail. 
/ 

Today the entire spectrum of students, youths, and masses 
in this land demand that the question of the Olympics be 
viewed in connection with the fatherland’s reunification 
and settled according to the national interes}. 


To settle the question of the Olympics according to the 
national interest, the unilateral hosting of the Olympics 
in Seoul should be blocked and North-South cohosting 
should be realized. 
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If North-South cof osting of the Olympics ts realized, above 
all, a new opportunity for reunificaion of the fatherland 
would be pru vided by eliminating the distrust and confron- 
tation created because of the divisira of halt a century and 
by achieving national reconciliaiy m and unity through the 
fre visits between the North and the South. 


In addition, as you know. achieving reunification of the 
fatherland based on the principle of grand national unity 1s 
one of the fundamental principles for reun’ cation of the 
fatherland proclaimed in the historic 4 July North-South joint 
statemeni—the joint reunification charter of the nation. 


Our nation, which had lived harmoniously as a single 
nation on the same land. has come to have two different 
ideologies and systems, because of the national division 
imposed against its will by a foreign force, and the 
sentiments of distrust, friction, and confrontation have 
been developed in the nation, because of the antice :1- 
munist and anti-North maneuvers of the United States 
and the military dictatorship. 


Accordingly. to achieve reunification of the nation. 
distrust and confrontation between the North and the 
South must be eliminated and national reconciliation 
and unity must be achieved. 


If North-South cohosting of the Olympics 1s realized, a 
new opportunity will be provided in seeking national 
reconciliation and unity. At the same time, if North- 
South cohosting of the Olympics is realized, a favorable 
situation will be created in removing the tension between 
the North and the South and in achieving peace on the 
Korean peninsula and peaceful reunification. 


As you know, at present, the United States and the No Tae-u 
military group, while babbling about a so-called threat from 
the North, are continuing to augment the U.S. troops in 
South Korea on the implausible pretext of a safe Olympics. 
They are continuing to introduce all manner of modern war 
equipment and weapons and stage various military exercises 
one after another. They are dashing along the road of further 
aggravating the situation. 


All this shows that the United States and the No Tae-u 
military group, on the pretext of the Olympics, are 
further increasing the military tension on the Korean 
peninsula and spurring preparations for provocation of a 
new war of aggression. 


All this also clearly shows why the United States and **:. 
No Tae-u military group oppose cohosting of the Wiym- 
pics and are desperately trying to host them unilaterally. 


Therefore, our masses should struggle to oppose the 
unilateral hosting of the Olympics by the United States 
and the No Tae-u military group. If cohosting of the 
Olympics ts realized according to our masses’ demand. a 
new opportunity will be provided in accelerating reuni- 
fication of the country and guaranteeing peace on the 
Korean peninsula. 
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Al present, the entire spectrum of youths, students, and 
masses in this land are vigorously turning Out to demand 
cohosting of the Olympics, despite fascist suppression by 
the military dictatorship, because whether cohosting of 
the Olympics ts realized or not will decide whether a new 
breakthrough will be opened in accelerating reunifica- 
tion of the country—the cherished desire of the entire 
nation and all the people—or if perpetuation of the 
national division will be further accelerated. 


To realize cohosting of the Olympics, which is directly 
linked to reunification of the fatherland, our masses 
should unhesitatingly turn out in the struggle to smash 
the maneuvers of the United States and the No Tae-u 
military group for unilateral hosting. 


As those patriotic students noted in an evening televi- 
sion debate program some time ago, there should be no 
reasons or conditions whatsoever for cohosting of the 
Olympics not to be realized. The question is whether our 
masses correctly realize the hidden intention of the 
United States and the No Tae-u military group, who are 
scheming to exploit the Olympics as a means to divide 
the nation and make war preparations, and what attitude 
and stand they will adopt toward the struggle to smash it. 


I believe that all the people who are truly concerned 
about the destiny of the country and nation and who 
know the urgency of the fatherland’s reunification 
should unhesitatingly and boldly turn out in the struggle 
to seek national reconciliation and open a shortcut to 
reunification through cohosting the Olympics. 


South Korea 


Chon To Hold News Conference on Allegations 
SK1507114088 Seoul YONHAP in English 
1128 GMT 15 Jul 88 


[By Kim Chang-hoe] 


[Text] Seoul, July 15 (YONHAP)}—Former President 
Chon Tu-hwan, besieged by scandals, has made up his 
mind to publicly express his position on allegations that 
he and his relatives were involved in corruption during 
his presidency, an informed source at the ruling party 
said Friday. 


In what could lead to a possible breakthrough in the 
mounting political tension over a presidential veto of 
two bills that could have forced him to testify before 
parliament, Chon has already instructed his aides to 
prepare for either a public statement or a press confer- 
ence, according to the source. 


The source, who wished to remain anonymous, added 
that Chon is now studying when and how to publicly 
express his stance. 
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The former president's step followed a report Thursday 
that the government of his successor No Tae-u and his 
party were seeking a similar action. 


In a move apparently timed with the veto of the bills 
passed by the opposition-controlled National Assembly, 
the government of President No and his party said they 
hoped Chon would explain his position on suspicions 
that he and his relatives were involved in corruption 
scandals. 


They also voiced hope that Chon would disclose his 
private assets and donate those that were acquired 
illegally, if any. 


The source said that Chon seemed to consider giving a 
public explanation of his position at a certain point when 
the specia! parliamentary committee probing corruption 
scandals put final touches to their activities. The govern- 
ment, however, wants him to act before the ad hoc panel 
tackles the issue, it was also said. 


Meanwhile, the opposition parties, who pushed the bills 
through the National Assembly on ihe strength of their 
combined parliamentary majority, threatened to support 
a non-confidence vote against Prime Minister Yi Hyon- 
chae and his cabinet in protest against the presidential 
veto of the bills. 


In their respective news conferences following the pres- 
idential veto, the top three opposition leaders—Kim 
Tae-chung, Kim Yong-sam and Kim Chong-pil—made 
clear that they would back a non-confidence vote against 
Yi demanding that No withdraw his veto. 


Although the opposition camp seemed to have stepped 
back from an earlier threat to launch a massive popular 
protest, they pledged to continue their fight in parlia- 
ment against the veto which they denounced as an 
attempt to protect Chon against the will of the people. 


Some political observers, however, observed that the 
Opposition parties are seemingly not determined to push 
ahead their hard-line policy to the last ditch. They said 
the opposition’s vigorous attack against the government 
and its party may rather be a tactical scheme aimed at 
securing an upper hand in future political talks. 


At the same time, the observers said, the opposition 
camp would probably avoid putting President No into a 
difficult situation, which they believe would only result 
in strengthening the positions of the hawks inside the 
ruling camp in the ruling circle. 


They said neither the ruling party nor the opposition 
parties want protracted political tension although they 
are not fully ready to sacrifice their political inierests for 
the purpose of resolving the tension. 
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time in the near future, will begin discussions on com- SK/507020788 Seoul THE KOREA TIMES in English 
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[Text] The ruling camp is cautiously considering advis- 

Reaction to No Tae-u’s Veto of Assembly Bills ing ex-president Chon Tu-hwan to disclose his property 
at a press conference as part of indirect answers to 
opposition allegations of his illicitly-made fortunes, 
informed sources said yesterday. 

Kim Yong-sam Warns of Protest 

SK 1507015588 Seoul THE KOREA HERALD Chon is also being advised to allow reporters to look 

in English 15 Jul 88 p 2 around his private mansion in Yonhi-dong, western 
Seoul, to clear away rumors about it. 


[Text] Pusan—Kim Yong-sam warned yesterday of a One source said, “The government position is to encour- 
massive popular protest against President No Tae-u for age the former president to make public a list of his ) 
vetoing two bills aimed at forcing former President Chon _ property in a press conference for himself or through an : 
Tu-hwan to testify before the National Assembly. aide. 


“It hopes he, (Chon) would dispose of his suspiciously- 
amassed fortunes, if any, in an appropriate way,” he 
said, arguing that yesterday’s presidential veto of two 
opposition-drafied bills stipulating forceful testimony 
was not aimed to protect specific figures like Chon. 


“If No vetoes them, the public voices demanding the 
arrest of Chon and his wife will grow louder,” the RDP 
president said, implying that he would directly call for 
their arrest. 


“I’m talking about the arrest of the former First Family, | The opposition parties accused President No Tae-u of 

not in the context of retaliation but in the context of trying to inherit Chon’s legacy, by protecting him from 

national reconciliation,” he said. parliamentary probes with regard to his irregularities, in 
particular probes dealing with corruption. 


Kim is expected to propose to Kim Tae-chung and Kim 
Chong-pil that the opposition jointly demand the arrest 
of the Chons when he meets the two other opposition 
leaders. 


Another source said that Chon’s silence has contributed 
to “ever-exaggerating” rumors about his misdeeds and 
involvement in financial scandals. 


Kim Tae-chung and other oppositionists claimed that 
“The presidential veto is an outright, head-on challenge Chon committed the flight of an “enormous” amount of 
to the Assembly and a betrayal of the will of the people,” foreign exchange to Australia. 
Kim charged. 
Chon denied foreign reports suggesting his involvement 
in the Northrop bribery scandal early last month through 
his aide but has remained mute about other flourishing 
rumors. 


The pretext of the ruling party for the presidential veto, 
he went on, is totally groundless because whether the two 
bills are against the Constitution or not should be 


CORERS ty Se CR Come. The No administration and the ruling Democratic Jus- 


tice Party actually feel it burdensome to face opposition 
“We cannot help denouncing the ruling party in the —_ attacks against Chon, founder of the DJP, which will 
name of the people for trying to restrict the legislative eventually spread to his still feeble successor. 
function of the Assembly,” he added. 
They agreed with major opposition forces to form a 
special House panel to investigate Chon’s scandals but 
they plunged it into doldrums by turning down legal 
basis for its activities. 


In a word, he said, a presidential veto is an anti- 
democratic act that cannot and should not be taken. 


Charging that No is trying to cover up the alleged Opposition To Discuss Countermeasures 


corruption of the Chons, Kim warned that No will have ~¢" <a: 
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that could follow the veto. 


[Text] Leaders of the three opposition parties will meet 
He reiterated his demand that all allegations of corrup- = tomorrow to discuss joint countermeasures against the 
tion under the Chon government be thoroughly investi- presidential veto of the laws on parliamentary inspection 
gated in accordance with the law and justice. and testimony in the Assembly. 
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The three Kims—Kim Tae-chung, Kim Yong-sam and 
Kim Chong-pil—are expected to declare all-out counter- 
attacks against President No Tae-u’s refusal to approve 
the opposition proposed laws. 


The forcible arraignment system under the law on testi- 
mony before the Assembly and the parliamentary inspec- 
tion law would force ex-president Chon Tu-hwan to 
testify to a special parliamentary panel to probe into 
corruption during his eight-year rule. 


Kim Tae-chung’s Party for Peace and Democracy 
decided in a meeting of party post-holders yesterday to 
take resolute steps against the presidential veto. 


PPD spokesman Yi Sang-su told reporters after the 
meeting that PPD president Kim Tae-chung will meet 
the leaders of the opposition Reunification Democratic 
Party and new Democratic Republican Party to discuss 
how to deal with the presidential veto. 


PPD post-holders shared the view that it would be 
necessary for the three opposition parties to organize a 
joint popular resistance compaign against the ruling 
camp. 


The PPD decision came coincidentally with the proposal 
of an emergency meeting of the opposition leaders by 
RDP president Kim Yong-sam made in his press confer- 
ence at a downtown Pusan hotel yesterday morning. 


PPD president Kim Tae-chung told the party officers 
that “it is regrettable (for President No Tae-u) to have 
decided to veto the two law bills to protect a specific 
person (referring to No’s predecessor and classmate 
Chon Tu-hwan), disregarding the will of the people.” 


PPD spokesman Yi regarded the presidential exercise of 
the right of veto as a desperate effort to prevent ex- 
president Chon from being summoned before a parlia- 
mentary investigative panel. ‘“‘Our party will take every 
ways and means available to stage the joint popular 
resistance with the other opposition parties,” the PPD 
spokesman said. 


Kim Yong-sam of the RDP warned that the presidential 
veto would trigger a mounting popular pressure on 
President No to take legal punishment against ex-presi- 
dent Chon and his wife Yi Sun-cha allegedly involved in 
major corruption scandals. 


Veto First in 13 Years 
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[Text] President No Tae-u yesterday vetoed two contro- 
versial bills, one on the National Assembly’s investiga- 
tion on state affairs and the other on forcible testimonies 
aimed chiefly at former president Chon Tu-hwan. 
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No disapproved the opposition-backed law bills shortly 
after the regular Cabinet session deliberated the bills, 
Only to resort to asking No to veto them. 


“The bills cannot be promulgated as they are because 
they contain elements encroaching upon the judicial 
authority as well as conflicting with the majority rule,” 
No said in focusing his veto message on provisions that 
would arraign witnesses by the decision of the Assembly 
and lunch inspection of state offices upon the consent of 
one third of the total number of Assemblymen. 


It is the first time in 13 years that a president vetoed bills 
approved by the House. In 1975, then president Pak 
Chong-hui vetoed a bill on testimony and appraisal. 


The bills will be sent back to the legislature today for 
reconsideration. 


Immediately following the presidential veto, the three 
Opposition parties convened separate meetings of key 
postholders and decided to take resolute steps against the 
presidential veto. 


Leaders of the opposition parties will meet tomorrow 
morning to discuss joint countermeasures against the 
ruling camp. 


The opposition camp will seek to remove Prime Minister 
Yi Hyon-chae and all other Cabinet members en masse. 


It is impossible for the opposition parties to override the 
presidential veto because they command only 166 of the 
299-seat unicameral parliament, 34 shy of the required 
quorum for an override. 


To override the veto, the bills have to be repassed with 
the attendance of more than one half of the total House 
members and with the consent by two thirds of them, as 
Article 53 of the Constitution stipulates. 


In consideration of No’s special relationship with Chon, 
it was predictable that No will deter the bills into 
becoming laws in order to prevent investigations into 
charges of corruption laid at the foot of the former 
president and his family. 


According to the opposition-drafted bills, the House 
shall decide on the arraignment of witnesses and if they 
refuse to testify before the legislature with regard to the 
House’s inspection and investigation activities, demand 
the judiciary to execute its decision. 


In the written explanation of his objection, No said that 
the provisions are in explicit defiance of the check-and- 
balance rule of power and will encroach upon the inde- 
pendence of the judiciary. 
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Pointing out that Article 10 of the basic law states that it 
shall be the duty of the state to confirm and guarantee 
the fundamental and inviolable human rights of individ- 
uals, No asserted that the restrictions on people's basic 
rights should remain minimum, even in the House's 
investigation activities. 


He said further that a sufficient effect is possible by 
bringing accusation to and punishing those who refuse to 
meet the House’s demand for testimony instead of the 
arraignment system. 


No pointed out that current criminal and civil codes levy 
fines on those who fail to appear at courts for testimony, 
while punishing those who defy the parliament’s demand 
for testimony with up to one year of imprisonment. 


The Chief Executive also asserted that the provision to 
invoke the House’s right to inspect and examine specific 
administrative affairs with only one-third margin is 
running counter to the National Assembly law. 


U.S. Forces Face Strike From Labor Force 
SK 1407010788 Seoul THE KOREA HERALD 
in English 14 Jul 88 p 3 


[Text] Another row between management and labor of 
the U.S. Forces Korea (USFK) has erupted, with the 
USFK labor union, all of its members Korean civilians, 
threatening a general strike. 


The unionists will go on strike Aug. | if the USFK 
authorities do not meet their demands by the end of this 
month, a union leader said yesterday. 


Kang In-sik, national president of the USFK Korean 
Employees Union, said they would launch a nationwide 
strike to push their seven-point demand including a pay 
raise. 


He said the decision came at a meeting of heads of the 
union’s 35 branches across the country, held Tuesday at 
the union’s headquarters in Yongsan, Seoul. 


According to Kang, participants in the meeting accused 
management of showing no willingness to negotiate on 
the union’s demands. 


The labor union is reportedly demanding an increase in 
monthly wages of an average 15.2 percent and an addi- 
tional 100-percent bonus every year. 


It is also demanding an early rewriting of articles in the 
ROK-U.S. Status of Forces Agreement (SOFA), many of 
which allegedly discriminate against the Korean employees. 


Kang said the union has asked the USFK authorities to 
hold negotiations on pending issues since last February 
but the requests were unheeded. 
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“If management keeps refusing to come to the negotiat- 
ing table,” he said, *““we would have no option but to take 
a group action.” 


The USFK labor union, made up of some 20,000 Korean 
civilians, held a strike in 1986, demanding a pay raise 
and better working conditions. 


Trade Surplus Expected To Shrink Further 
SK0907014588 Seoul THE KOREA TIMES in English 
9 July 88 p 6 


[Text] The trade surplus of Korea is expected to shrink to 
$1.2 billion in the third quarter of this year over the 
same period of last year as exports growth continues 
slowing down, the Korea Foreign Traders Association 
(KFTA) said yesterday. 


Exports during the third quarter of this year are expected 
to reach $14.2 billion, an increase of 17 percent from the 
like period of last year while imports are estimated to 
rise 20.7 percent to $13 billion, the KFTA said. 


During the first and the second quarter of the year, the 
nation’s exports marked 35 percent and 19.2 percent 
growth respectively compared to figures for the like 
period of last year. 


The export prospect by item is $3.46 billion for textiles, 
and $2.34 billion for non-textile light industrial products 
including footwear and stuffed toys, according to the 
KFTA prediction. 


Among heavy chemical items, electric, electronic goods 
worth $3,386 million are expected to be sold abroad and 
steel products amounting $829 million will be shipped 
out. 


The exports of autos and machinery are predicted to 
mark a whopping increase of 48.3 percent ($1,037 mil- 
lion) and 39 percent ($420 million) respectively over the 
same comparable period of last year, the major traders’ 
association forecast. 


Domestic Businesses Suffer From Labor Strikes 
SK 1507023388 Seoul THE KOREA TIMES in English 
15 Jul 88 p 6 


[Text] Domestic business was on a steep downturn in 
May due to labor-management disputes and sharp appre- 
ciation of the Korean currency 


Production in the manufacturing sector plunged deep 
affected by strikes and sabotages by labor unions. 


A monthly economic report for May released by the 
Economic Planning Board showed that the operation 
ratio of manufacturing plants stood ai 75.5 percent in 
May. second lowest since 1986 and industrial output 
remained at a 6.9 percent increase from a year earlier. 
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A single-digit growth in industrial output was experi- 
enced in August last year with 4.4 percent when labor 
disturbances were at a peak and in April this year with 
8.6 percent when the labor-management disputes 
started. 


The labor disputes largely affected electronics, machin- 
ery and automobile industries, creating production loss 
valued at 650 billion won in April and 850 billion won in 
May. 


Factory operation ratio in May is compared with 76.5 
percent in April and 83.4 percent during the first three 
months of this year. 


But, enterprises have never been discouraged from an 
investment meatality in the expectation that labor-man- 
agement disputes would end soon. 


Machinery orders at home increased 50.5 percent in May 
from a year earlier spurred by the placement of machin- 
ery orders for the second Kwangyang steel plant and an 
electric generation plant in Sochon, Chungchongnam- 
do. The approval for imports of machinery also showed 
a 40.6 percent rise. 


Authorization of construction acreage also increased 
47.4 percent thanks to booming construction of apart- 
ments and commercial buildings, signalling promising 
housing construction business in the latter half of this 
year. 


On the other hand, labor disturbances have cooled down 
with daily occurance of disputes declining to 4.8 cases 
during the first four days of July from 10 cases in June 
and 13.2 cases in May. 


By industries, labor disturbances moved to banks, trans- 
portation and other service sectors from manufacturing. 
In manufacturing, the disputes nearly all ended in May 
as those in Hyundai Motor and auto parts maker Tong! 
were settled. 


But, wage hike settlements have still been low. Only 59.4 
percent of 6,620 companies with 100 employees or more 
settled wage hike problem, far lower than the 83 percent 
of of a year earlier. 


Wage hikes during the first half of this year averaged 
13.2 percent—11.1 percent for white collar and 14.9 
percent for blue collar. 


On the other hand, year-by-year growth rate in exports 
declined to 17.1 percent in May from 25.7 percent in 
April and 30.9 percent in March due to labor disputes 
and a strong won. 


As a result, exports remained at $4,720 million in May 
from $4,620 million in April and $4,780 million in 
March. 
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But export letters of credit increased 29.8 percent in 
June over a year earlier compared with 29.1 percent 
growth in May and 20.2 percent in April. 


Likewise, the import growth rate also declined to 17.7 
percent in May from 25.0 percent in April and 33.3 
percent in March due shrunken production activities. 


As a result, the current account surplus was $890 million 
in May bringing the total for this year to $4,790 million. 


Meeting With North Education Official Proposed 
SK 1507011988 Seoul YONHAP in English 
0059 GMT 15 Jul 88 


{By Kim Tae-sik] 


[Text] Seoul, July 15 (YONHAP)—South Korea has 
proposed to North Korea that a meeting of education 
officials of the two Koreas be held this month to discuss 
the exchange of students between the two sides. 


Education Minister Kim Yong-sik proposed Friday that 
an inter-Korean education authorities’ conference be 
held at the truce village of Panmunjom at the earliest 
possible date to be designated by the North at the truce 
village of Panmunjom to discuss the exchange of pilgrim- 
ages to South Korea by North Korean students and vice 
versa and the matter of holding inter-Korean sports 
meets. 


The proposal contained in a letter addressed to Pyon 
Yong-yip. chairman of North Korea's education com- 
mittee, the counterpart of the South's education minis- 
try. was to be delivered to the North Korean side at 
Panmunjom Friday morning. However, the northern 
side’s refusal to accept the letter led the education 
minister to make an open proposal to Pyongyang. 


Kim suggested that each side be represented at the 
proposed conference by a five-member delegation to be 
headed by a vice minister-level official of South and 
North Korea. 


Recalling previous proposals made by South Korean 
Prime Minister Yi Hyon-chae and unification minister 
Yi Hong-ku last month, Kim said that both Koreas are of 
the same opinion on the matter of the pilgrimage march 
of the motherland and holding inter-Korean sports 
meets. 


The piigrimage group should comprise about | 000 stu- 
dents plus some officials and journalists from each side 
and the timing of the visit should be decided between the 
education authorities of the two Koreas, Kim said. 
He said the visits should be made simultaneously as was 
the case with the exchange of visits by separated family 
members in September 1985. 
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South Korean students should travel from Panmunjom 
to Mt. Paektu, the highest mountain in North Korea, 
while North Korean students should travel from Pan- 
munjom to Mt. Halla located at the southernmost pro- 
vincial island of Cheju before returning home, he said. 


The education minister proposed that the first inter- 
Korean sports games be held in Pyongyang in late 
October and the second in Seoul in April 1989. 


In the initial stage, it would be desirable to hold friendly 
games of soccer, men’s and women’s table tennis and 
men’s and women’s volleyball for five days, he said. 


He suggested that each sports delegation comprise about 
200 people, including athletes, officials and some journal- 
ists. 


If the first-phase projects are carried out successfully, 
Kim said, the two sides would be able to develop further 
exchanges. The pilgrimage of fatherland can be increased 
to four times a year and the goodwill sports games can 
also be held twice a year while the number of sports can 
be increased. 


He said it would be desirable to expand the exchanges to 
include cultural, artistic events and exchanges of study 
tours, depending on the progress of the proposed 
exchanges. 


The top education official said he made the proposal to 
restore national trust and homogeneity among the young 
generation in South and North Korea and to promote 
personnel exchanges between the two sides. 


Dispersed Family Group Welcomes Exchanges 
SK1507022188 Seoul THE KOREA TIMES in English 
15 Jul 88 p 3 


[Text] The committee to promote the reunion of 10 
million dispersed family members yesterday welcomed 
recent Presidential and Red Cross proposals for 
exchange of home-visiting between the people of South 
and North Korea, saying that the proposals would serve 
as a rnomentum to opening of a new chapter in the 
relation ship of the two Koreas. 


Issuing their statement, the committee headed by Choe 
Yong-sik, chancellor of Kyonghui University, strongly 
urged the authorities of both South and North Korea to 
reopen suspended South-North Red Cross talks imme- 
diately for humanitarian reasons. 


The authorities of South and North Korea are cordially 
required to put top priority on opening of taiks for 
realizing reunion of the people dispersed between South 
and North Korea, nothing being more important than 
having the dispersed family members reunited, it said. 
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U.S. Secretary of State To Pay Visit 15 July 
SK 1507081288 Seoul YONHAP in English 
0809 GMT 15 Jul 88 


[Text] Seoul, July 15 (YONHAP)—U:S. Secretary of 
State George P. Shultz will fly to Seoul Saturday for a 
three-day visit which will include a meeting with his 
Korean counterpart Choe Kwang-su. 


Shultz, who is to visit South Korea after a three-day visit 
to Beijing, will reportedly brief Korean officials on the 
results of his visit to China. Observers said Shultz would 
probably talk about China’s views on South Korean 
President No Tae-u’s recent special statement calling for 
improved relations with North Korea. 


Shultz and Choe are expected to exchange views on the 
diplomatic initiatives that the United States may take in 
an effort to help expedite the realization of No’s peace 


gesture. 


No proposed to North Korea in his July 7 declaration 
that the two Koreas end the animosity between them 
that has lasted 43 years. 


Shultz will also discuss matters concerning the security 
of the upcoming Seoul Olympics and the improvement 
of mutual trade relationship. 


The U.S. secretary of state will pay a courteous call on 
President No and meet with Icaders of the four opposi- 
tion parties including Kim Tae-chung of the Party for 
Peace and Democracy and Kim Yong-sam of the Reu- 
nification Democratic Party. 


Shultz will also make a speech at the Seoul press center 
on Korea-U:S. relations and Korea’s political and eco- 
nomic development. 


He will be accompanied by Allen Wallis, undersecretary 
of state for economic affairs, Gaston J. Sigur, assistant 
secretary of state for East Asian and Pacific Affairs, and 
Charles E. Redman, State Department spokesman. 


Financial Firm To Set Up Joint Lease With PRC 
SK 1507023988 Seoul THE KOREA TIMES in English 
15 July 88 p 6 


[Text] The nation will open the way for cooperation in 
the finance industry with China. 


According to financial sources, Korean French Banking 
Corp., a merchant bank based in Seoul, plans to set up a 
joint venture lease company with the Chinese-run East 
Asia Bank in Hong Kong. 


It is the first time that the nation will jointly set up a 
financial institution with China with which it maintains 
no diplomatic relations. 
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The major shareholder of the East Asia Bank, headquar- 
tered in Hong Kong, is the central bank of China, which 
specializes in transactions of foreign exchange. 


It was reported that Korean French Banking Corp. and 
the East Asia Bank agreed to establish a joint venture 
lease company in April. 


The joint venture lease company which will be headquar- 
tered in the British colony is scheduled ts go into 
Operation during the second half of the year at the 
earliest. 


Meanwhile, Korean French Banking Corp. applied for 
an overseas incoperated firm to government authorities 
earlier this year. 


It was learned that the Finance Ministry already 
approved its plan to set up an incoperated firm abroad. 
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The joint venture lease company is to be set up with 
paid-in capital of some $2 million which will supply 
loans for the purchase of facilities. 


Sources at the government financial authority said the 
joint venture will focus on providing loans to Chinese 
Businesses to help them secure their necessary facilities 
in accordance with the Chinese modernization policy. 


They said that the joint venture in the financial industry 
between Korea and China would greatly contribute to 
the acceleration of economic and trade relations between 
the two countries. 


However, Korea French Banking Corp. drew a French 
financial institute into the joint venture lease company 
in a bid to reduce risk in its financial cooperation with 
China. 


As a result, Korea French Banking Corp. will share a 50 
percent stake of the joint venture lease company, and the 
East Asia Bank and the French financial institute will 
evenly share the remaining 50 percent stake. 
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Disturbances Continue in Taunggyi 13 July 
BK 1407142288 Rangoon Domestic Service in Burmese 
1330 GMT 14 Jul 88 


[Text] It has been learned that disturbances continued in 
Taunggyi during the day on 13 July. However, Taunggyi 
was calm in the evening of 13 July as the authorities 
concerned were able to take control of the situation. 


At 1330 on 13 July a group of people came to the front 
of Myoma People’s Police Force Station and demanded 
the release of detained persons. When they were deterred 
by the authorities concerned, they went around the town 
and stoned and destroyed tea shops and betel nut shops 
along the roads. The group dispersed after they had 
gotten into a fight with another group of persons. The 
remaining group then proceeded along the Sao San Tun 
Road and went toward Myoma Market. The group grew 
into about 200 persons and smashed pilaf rice shops, tea 
shops, bicycle shops, and bicycle repair shops along the 
road. 


At about 1620 the same group burned and destroyed an 

orphanage school on Nibbana Road in Seinban Ward 

despite the request by the people’s police force members 

and authorities concerned not to do so. The mob fled 

ny dispersed when the people’s police force opened fire 
times. 


At about 1745 the remaining members of the mob 
dispersed when the chairman of the Shan State Sanga 
Nayaka [body of senior monks] and the abbot of the 
Lawka Manaung Monastery came as requested by the 
authorities concerned. 


The mob action destroyed an orphanage school and five 
buildings related to the school. U Than Maung and U 
Win Lwin died from knife wounds during the distur- 
bance and |! others were injured by sticks and machetes. 
They were U Chit Sein, Ko Myint Naing, Ko Ye Myint, 
Ko Maung Ko, Ko Nyein, Ko Sein Hlaing, U Hla Tun, U 
Kyaw Naing, Kyaw Soe Moe, Thet Lwin, and Kyaw 
Tint. 


A total of 3 persons were killed, 20 were injured, and 36 
were detained during the disturbances in Taunggyi 
between 10 and 13 July. 


The situation in Taunggyi was calm at 1810 on 13 July. 


Party Congress Convening Body Inspects Venue 
BK 1407144188 Rangoon Domestic Service in Burmese 
1330 GMT 14 Jul 88 


[Text] Members of the ex.utive committee of the 
extraordinary party congress convening commission led 
by U Aye Ko, chairman of the Burma Socialist Program 
Party Extraordinary Party Congress Convening Com- 
mission and party general secretary, today visited the 
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Kyaikkasan Grounds at 1245 today. They were wel- 
comed at Saya San Hall by members of various commit- 
tees in charge of holding the extraordinary party congress 
led by U Hla Tun, chairman of the management com- 
mittee and party Central Executive Committee member. 


The chairman and members of the executive committee 
of the extraordinary party congress convening commis- 
sion inspected preparations for the party congress in 
Saya San Hall—the venue for the congress. They were 
briefed by the chairman and members of the manage- 
ment committee. 


The chairman of the management committee briefed the 
commission chairman and members of the executive 
committee using maps. The commission chairman and 
party left the Kyaikkasan Grounds at 1415 after giving 
necessary instructions. 


Indian Finance Delegation Leaves 14 July 
BK1407145188 Rangoon Domestic Service in Burmese 
1330 GMT 14 Jul 88 


[Text] A delegation from the Republic of India led by Mr 
Ajit Kumar Panja, state minister [of revenue] of the 
Ministry of Finance, called on U Khin Maung Gyi, 
minister of trade, at 0900 today at the Ministry of Trade. 


The Indian minister and his delegation also called on 
Colonel Khin Maung Win, deputy minister of home and 
religious affairs, at 1000 at the Office of the Council of 
Ministers. 


Also present at the meeting was U Thein Aung, director 
general of the People’s Police Force. 


The Indian state minister and his delegation visited the 
Shwedagon Pagoda at 0800 today and donated Kyat 
1,100 to the pagoda. 


The delegation left by air at 1630. They were seen off at 
the airport by U Kyaw Myint, deputy minister of plan- 
ning and finance; Dr Indu Prakash Singh, Indian ambas- 
sador to Burma; and responsible officials. 


Brunei, Malaysia & Singapore 
Brunei 


Release of 34 ISA Detainees Announced 
BK1507020488 Hong Kong AFP in English 0150 GMT 
15 Jul 88 


[Text] Singapore, July 15 (AFP)}—The Brunei Govern- 
ment Friday [15 July] released 34 political detainees held 
under the Internal Security Act (ISA), the Brunei Minis- 
try of Home Affairs said. 


A statement received here said 33 of them were former 
students held for periods of five-and-a-half to 10 months 
on their return home from abroad. 
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“They were detained in order to check their activities 
while out of the country,” Thepim Momont [as received] 
said. 


The other person to be released was Awang Abdul Samad 
bin Jamaludin, a former branch secretary of the banned 
Party Rakyat Brunei (PRB). 


He was the only detainee the statement identified by 
name, saying he had first been held in 1962 during an 
abortive coup staged by the PRB. 


The ministry said he escaped in 1973 with several other 
PRB members and sought asylum in a foreign country, 
which it did not name. 


He was rearrested when he returned to Brunei about | | 
months ago, it said. 


“All the 34 detainees returned voluntarily to Brunei and 
have sworn allegiance” to Brunei’s ruler, Sultan Hassa- 
nal Bolkiah and his government, and promised to 
“uphold the laws of Brunei Darussalam,” the statement 
said. 


They took an oath of allegiance Wednesday at two 
Brunei mosques in ceremonies attended by their families 
and were also received in audience by the sultan, the 
statement said. 


It added that six people remain jailed in Brunei under 
the ISA, which provides for detention without trial. 


Malaysia 


Daily Condemns U.S. for Downing Iranair Airbus 
BK 1507073785 Kuala Lumpur BERITA HARIAN 
in Malay 5 Jul 88 p 10? 


[{Editorial: “An Open International Crime’’] 


[Text] The Iranian Airbus, which perished with all its 
290 passengers in the Straits of Hormuz in the Persian 
Gulf, is another tragic air disaster. However, Iran stated 
that the tragedy in which the airliner that was shot down 
by U.S. missiles was a shocking affair. It was a disgrace- 
ful action that should be condemned by all. The United 
States committed a very shameful international crime 
that has simultaneously placed the country’s image at the 
lowest level. The question is: Why did the United States 
choose an airliner as its victim? Is it because its military 
forces are unable to face the enemy jetfighters? 


The statement issued by the U.S., which clarified the 
incident as unintentional and accidental, is very doubt- 
ful. How could the U.S. modern radar fail to differenti- 
ate a military aircraft from an airliner? Is the American 
technology not considered supreme for detection pur- 
poses? Nobody can accept the explanations given by the 
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U.S.. However, we welcome the U.S. prompt decision to 
conduct investigations into the tragic incident. It is 
hoped that the results of the investigations will be 
announced. 


Why did the United States have to shoot down the 
airliner? Was that action not an inhuman act of aggres- 
sion? The crime that it committed is more disgraceful 
than that by hijackers because, generally, not all the 
hostages become their victims. The action taken by the 
U.S. is more horrible than an insane group of troops 
attacking a village or a public place because such an 
action would have at least given an opportunity to 
people to try and save their lives even though they would 
finally fall victims to the attackers. 


The downing of the Iranian Airbus is a repeat of the 
Soviet Union's violent action of shooting down a Korean 
Airlines Boeing 747 aircraft over its airspace in Septem- 
ber 1983, killing all the 269 passengers. That terrifying 
incident should stand as a grim reminder to all, espe- 
cially the superpowers, so that such a terrible mistake 
will not be repeated in future. It is certainly a pity that 
history has to repeat itself and innocent lives have to be 
sacrificed. Are both the superpowers’ armed forces 
trained to do such a thing by ignoring the humanitarian 
factor and international laws, just to safeguard their own 
interests? Then, why did the U.S., after condemning the 
Soviet Union's action, commit a similar crime? 


Last November, a Korean Airlines airliner flying from 
Baghdad to Seoul became another victim. The airliner 
met its fate over Burma’s airspace and | 15 innocent lives 
were snuffed out. It was believed that the tragic incident 
occured because a bomb was planted on the airliner. 
Once again, innocent passengers became victims of 
violent, barbaric, and inhumane persons. Will more 
innocent lives become the ~*ictims of such people in 
future? This is a horrifying question. 


An effective measure must be taken to avoid the recur- 
rence of such incidents. The international community 
should take immediate action through al! existing chan- 
nels. The mishap that befell the Iranian airliner is not 
only that country’s problem, nor is it the responsibility of 
the International Civil Aviation Organization (ICAO) to 
solve, but for the sake of protecting people’s interests and 
safety, that problem has become the responsibility of all 
nations. Serious attention should ve given to this issue 
because this is not the first time that such an incident has 
happened. 


As a nation that champions the cause of peace and 
well-being in the international community, the United 
States should then shoulder full responsibility for shoot- 
ing down the Iranian airliner. It should not give lame 
excuses just for the sake of defending itself. It should not 
display an arrogant attitude in facing such a problem. On 
the other hand, it is hoped that Iran will restrain itself 
from resorting to any acts of retaliation which can 
further cause the unnecessary loss of innocent lives. 
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Cambodia 


Roundup on National Assembly, Border Activities 
BK 1507040488 Phnom Penh Domestic Service 
in Cambodian 1200 GMT 14 Jul 88 


[From the “Weekly Roundup of Salient Events” feature} 


[Excerpts] [Passage omitted] The PRK National Assem- 
bly opened the 15th session of its first term, and con- 
cluded it on 11 July with brilliant success. During this 
session, the National Assembly members proved them- 
selves worthy of being the representatives of our people’s 
true will by pooling all their knowledge and concrete 
experiences and putting forth good ideas and views 
useful to the nation, motherland, and people, and in 
accordance with the prevailing conditions of their 
respective constituencies. 


The National Assembly adopted a law amending the new 
Article 12 of the PRK Constitution by adding the 
State-private mixed economy to the existing four eco- 
nomic components, bringing the number of national 
economy sectors to five—namely, state economy, state- 
private economy, collective economy, family economy, 
and private economy. 


Besides creating this state-private mixed economy com- 
ponent, the Council of Ministers saw the need to amend 
Article 19 of the Constitution dealing with the state 
monopoly on foreign trade. The National Assembly 
adopted a law to amend Article 19 making its third 
paragraph read: Foreign trade is under the management 
and control of the state. 


The National Assembly members also endorsed the 
decision to correct the balance of the 1988 budget 
income and expenditures and the decision to adopt 
Decree No 08-KR, dated 13 March 1988, authorizing the 
prosecutor attached to the People’s Court of Pursat 
Province to prosecute Comrade Mam Ngon [National 
Assembly member for Pursat constituency]. [passage 
omitted] 


Compared with previous weeks, last week’s enemy activ- 
ities decreased both in the country’s interior and border 
region. In the border region, the enemy continued to 
send infantry forces across the border while Thai gun- 
ners provocatively fired artillery shells into our territory, 
such as in the sectors under the “Valiant” Division, 
“Victorious” Division, ““M” Division, and “Determined 
To Win” Division. In particular, the enemy fired as 
many as 1,700 artillery rounds into, the “Valiant” and 
“Victorious” Division sectors alone in the past week. In 
the air, the Thai authorities sent L-19 planes to conduct 
reconnaissance flights in our airspace over a number of 
sectors along the border. [passage omitted] 


SOUTHEAST ASIA 


Last week we put out of action 43 enemy soldiers, 
including 22 killed, 5 captured, and 16 who surrendered 
on the battlefield, and seized 27 assorted weapons. 
[passage omitted] 


Lao Foreign Ministry Delegation Departs 
BK1507054688 Phnom Penh Domestic Service 
in Cambodian 1300 GMT 14 Jul 88 


{Text] The Lao Foreign Ministry delegation headed by 
Comrade Thongsavat Khaikhamphithoun, member of 
the LPRP Central Committee and LPDR acting minister 
of foreign affairs, returned home on the morning of 13 
July after completing its visit to Cambodia and attending 
the Cambodian, Vietnamese, and Lao foreign ministers 
extraordinary conference, which was successfully held in 
Phnom Penh. 


Sending the delegation off at Pochentong Airport were 
Comrade Dit Munti, first deputy foreign minister, and 
several Foreign Ministry officials. 


Comrade Pheli Khounlaleuk, ambassador extrzordinary 
and plenipotentiary of the LPDR to Cambodia, was also 
on hand to send the delegation off. 


Lao SPC Delegation To Visit ‘Soon’ 
BK 1407113688 Phnom Penh Domestic Service 
in Cambodian 1120 GMT 14 Jul 88 


{““Communique”’] 


[Text] At the invitation of the PRK National Assembly, 
a delegation of Lao SPC led by Comrade Sisomphan 
Lovansai, member of the LPRP Central Committee 
Political Bureau and acting chairman of the SPC, will 
soon pay an official friendship visit to the PRK. 


ANS Denies Aiding Foe To Fight Khmer Rouge 
BK1507044188 Bangkok THE NATION in English 
15 Jul 88 p 4 


[Text] Sihanoukist National Army (ANS) dismissed as 
false a report that its forces have joined with Phnom 
Penh troops in fighting Khmer Rouge guerrilla forces. 


ANS said Phnom Penh troops have joined it in fighting 
the Vietnamese occupation army in Kampuchea. 


A statement released yesterday by Prince Norodom 
Sihanouk’s Bangkok office said ANS remains loyal to its 
two partners in the military wing of the Coalition Gov- 
ernment of Democratic Kampuchea (CGDK) fighting 
the pro-Hanoi Heng Samrin government. 


Sihanouk said upon his arrival Tuesday in Paris that his 
resignation as president of the Kampuchean resistance 
coalition resulted from the assaults on his ANS forces by 
the Khmer Rouge. 
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In Kampuchea, Hun Sen, prime minister of the Heng 
Samrin government, said in a recent interview that 
“many of Sihanouk’s troops have joined our troops to 
fight the Khmer k ouge guerrillas.” 


VOK Views Vietnamese Role in Cambodia 
BK1507075588 (Clandestine) Voice of the Khmer 
in Cambodian 0430 GMT 145 Jul 88 


[Political commentary”: “Vietnam’s Role in Resolving 
the Cambodian Problem”} 


[Text] Vietnam recently announced that it will withdraw 
$0,000 troops from Cambodia at the end of this year and 
that it will pull all of its forces out of Cambodia in 1990. 
The Vietnamese announcement was welcomed by the 
international community. However, people are waiting 
to see what Vietnam does to achieve a political solution 
that is just, correct, acceptable to all sides, and specifi- 
cally restores Cambodia’s full independence and neutral- 
ity. If Vietnam is willing to play a genuine role to achieve 
a just solution that will definitively end the Cambodian 
problem, it may receive a vigorous welcome from the 
1.1ternational community. An end to world condemna- 
tion and resumption of economic assistance are some- 
thing Vietnam currently needs badly. 


In our view, here are the keys to resolving the Cambo- 
dian issue: 


1. Vietnam should agree to withdraw all its troops from 
Cambodia. 


2. The illegitimate Heng Samrin regime—propped up by 
Vietnam when it invaded Cambodia in 1979—should be 
dissolved because the Cambodian people and the inter- 
national community cannot recognize the regime left 
behind by Vietnam, and which obeys orders from its 
Vietnamese master, as the Cambodian people’s legiti- 
mate regime. 


The sending of an international peacekeeping forces to 
Cambodia and the setting up of a provisional Cambo- 
dian government to organize general elections in the 
country under international control and supervision is a 
definitive political solution for the current Cambodian 
problem. Vietnam cannot try to avoid this path if it 
really wants to end the Cambodian problem. 


Over the past few years, we see that Vietnam has been 
attempting to try out Heng Samrin with the Cambodian 
people to see if the latter can accept the communist 
regime. However, the Cambodian people and the inter- 
national community have already seen through this. 
Vietnam’s attempt to change black to white and vice 
versa has completely failed both in Cambodia and in the 
international arena. 


Now Vietnam says that it will pull its forces out of 
Cambodia but it refuses to dissolve the Heng Samrin 
regime because Vietnam wants this regime to continue 
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its administration in Cambodia. Vietnam's statement is 
in completely contrast with reality. In fact, the Heng 
Samrin regime cannot survive without Vietnamese 
forces. If this is the truth, Vietnam will certainly leave its 
forces to protect and continue to prop up this regime in 
Cambodia. This means that Vietnam's recent announcc- 
ment of a troop pullout cannot be believed. For this 
reason, Vietnam remains an obstacle in the Cambodian 
issue. 


The suffering of the Cambodian and Vietnamese people 
goes on because Vietnam itself does not play its role 
according to the demand of the Cambodian people and 
the international community for a Cambodia with 100 
percent independence, sovereignty, and neutrality. 


Laos 


Local, Foreign Delegates Address Congress 
BK 1407105388 Vientiane KPL in English 0906 GMT 
14 Jul 88 


[Text] Vientiane, July 14 (KPL)}—Twenty-eight local 
and foreign delegates are expected to address the second 
day of the second nation-wide congress of the LPRYU 
{Lao People’s Revolutionary Youth Union] being held 
here. 15 are home delegates. 


Speeches made by home delegates, in the main, support 
the Political Report delivered by Mrs Thongvin Phom- 
vihan, member of the LPRP CC, first secretary of the 
LPRYU CC. They also pointed out achievements and 
shortcomings of the youth in their respective localities 
and professions in the past years. 


Foreign delegates hailed the achievements obtained by 
the Lao youth in the cause of national defence and 
socialist construction. They also expressed their support 
to and solidarity with the Lao youth in the struggle for 
national independence and for world peace. 


Measures To Maintain Border Security Discussed 
BK1207082788 Vientiane Domestic Service in Lao 
0000 GMT 9 Jul 88 


jt ASASON editorial: “Defending National Indepen- 
dence, Sovereignty, and Public Peace and Order is an 
Indispensable Duty”—date not given] 


[Text] For more than the past 10 years, the national 
defense and public security forces of our country have 
been incessantly ‘uilt and consolidated in accordance 
with our party’s line in which the maintenance of our 
national defense and public security is considered a duty 
of all the people. Pursuing this pazty policy, the regular 
armed forces as well as the public security forces in all 
localities and people’s bases have been firmly and stren- 
uously consolidated and built and they have carried out 
activities to fulfill all tasks in an ever more efficient 
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manner. This has served as an important factor guaran- 
teeing the secure defense of the independence and sov- 
ereignty of our country. As a result, tranquillity has been 
maintained throughout our country. It can be generally 
seen that we have effectively fulfilled this very important 
task and responsibility and that we have scored very 
proud and praiseworthy achievements. 


But, looking into it in detail, we can see that there remain 
many issues that we have failed to deal with effectively. This 
failure has become a loophole and allows conditions for the 
enemies to carry out sabotage and subversive activities. It is 
particularly noted that we have paid attention to or quickly 
dealt with activities of the enemy only in major and direct 
fields and that we have failed to cope with subtle and 
indirect ones. An example of this is that whenever the 
enemy resorted to using force to invade and seize our 
territory, such as the case in which our territory in the three 
villages in Boten District, Sayaboury Province, was invaded 
and occupied, or other incidents as created by the enemy 
along the border areas, in particular along the Mekong 
River, our sense of nationalism was immediately awakened 
and stimulated and we then displayed our strength and 
always defeated the enemy. But, when we were attacked by 
the enemy from other sides, for example in the economic, 
cultural, psychological, and other fields, we lacked aware- 
ness and sense to quickly make a response and failed to 
understand a serious danger. We have also failed to cope in 
a timely manner with the enemy’s sabotage and subversive 
acts carried out under the economic form, such as the act of 
sending spies to infiltrate into our country and so forth. 


It should be noted that recently, border markets were 
opened without any concrete management system in 
many areas along the Lao-Thai border and that trading 
activities between our country and Thailand were 
allowed to be carried out without any control. No 
restriction on types of goods was implemerted. As a 
result, the goods characterized by depraved culture were 
brought in for sale. Moreover, certain localities have 
even done nothing regarding traveling and trading activ- 
ities, allowing the border pass and traveling regulations 
to be violated. 


All these have resulted from our failure to firmly grasp 
various resolutions of the Council of Ministers and our 
failure to clearly understand schemes of the enemy who 
hopes to use economic means to create disturbances 
along the border and to send spies to infiltrate into our 
country to carry out activities. Such a situatior cannot be 
allowed to go unchecked any longer. We must resort to 
measures to stop these schemes of the enemy right from 
the very beginning to safeguard our national indepen- 
dence and sovereignty. We must resort to using measures 
to check the sabotage and subversion of the enemy who 
intends to sabotage our country through schemes of 
effecting a peaceful change. 


To settle the aforesaid negative phenomenon, it is nec- 
essary for us to profoundly understand the party's line 
and policies, uphold vigilance to oppose the schemes of 
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using economic methods, check the enemy's goods of 
depraved culture, and others. At present, each locality 
along the border, in particular in those areas where 
trading between Laos and Thailand is going on, must 
review the past activities, search for various weak points 
and shortcomings and appropriately settle them and 
improve the situation in accordance with the party’s line 
and policies and with the resolutions and instructions of 
the Council of Ministers, hasten the implementation of 
strict management and control measures along the bor- 
der, set the border markets in certain areas with certain 
entrances and exits and with strict control. We must take 
the offensive in positively implementing the line of our 
party and state on the defense of the country and the 
maintenance of public security of the entire people, 
always heighten vigilance, and be quick to deal with the 
subtle schemes of the enemy. Only by so doing can we 
securely safeguard the independence and sovereignty of 
our nation and tranquillity of our people. 


Radio Notes Call To Prioritize Agriculture 
BK 1207155588 Vientiane Domestic Service in Lao 
0000 GMT 11 Jul 88 


[Text] Why do all sectors have to regard agricultural 
work as the first priority battlefield? The right answer for 
this question is contained in the speech delivered by our 
beloved leader Kayson? Phomvihan, general secretary of 
the party Central Committee and chairman of the Coun- 
cil of Ministers, during the first conference on agricul- 
ture, forestry, and cooperatives. He noted that in the past 
party and administrative organizations at all levels had 
overlooked agricultural work and that farmers form 90 
percent of the country’s total population while agricul- 
tural produce accounts for 75 percent of national reve- 
nue. This means that agricultural growth depends on 
how fast production forces in rural areas can be devel- 
oped and this has a direct impact on the development of 
the national economy. 


For this reason, party and administrative organizations 
at all ‘ce els from the central to canion levels must regard 
agricul .ure and forestry works as the first priority battle- 
field, actively mobilize the masses and exploit all means 
and potentials to win the victory in the agricultural battle 
front. Since they were not aware of this point, party and 
state organizations had failed to make use of potentials 
available in each locality and had not tried to find ways 
and means to overcome shortcomings. Most important 
is the leading role of the party organizations and sectors 
at all levels. Other factors that lead to success are 
banking, financial, communications, and educational 
undertakings. Videotapes should be shown in 28 inten- 
sive districts and other areas to spread news and infor- 
mation. The agricultural battlefield should be treated as 
the Na Bonoi battlefield by dividing the work into three 
phases. The first ranges from preparations to planting 
rice. The second phase consists of taking care, weeding 
rice fields, and eradicating pests. The last phase is 
quickly harvesting and storing rice crop. 
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Seminar on Educational Strategy Opens 
BK 1207132588 Vientiane KPL in English 0910 GMT 
12 Jul 88 


[Text] Vientiane, July i2 (KPL}—A 10-day seminar on 
education strategy from now to the year 2,000 has been 
open here since July | 1 with the attendance of nearly 200 
delegates from various provinces and state institutions 
in Vientiane. 


The seminar is to assess educational activities in the past 12 
years aiming at materialising new educational strategy. 


Addressing the opening ceremony, Saman Vi-ngaket. 
Politburo member and secretary of the LPRP CC, min- 
‘ster of education said that the seminar was aimed at 
heightening the participants’ appreciation for the role of 
education, in national economy. He also urged the 
participants to heighten their sense of responsibility and 
determination in leading and fund sponsoring educa- 
tional activities and in overcoming shortcomings. 


Assembly Delegation Leaves for PRK 
BK1507101288 Vientiane KPL in English 0912 GMT 
15 Jul 88 


[Text] Vientiane, July 15 (KPL)}—A delegation of the 
Lao People’s Supreme Assembly led by its acting-presi- 
dent Sisomphon Lovansai, who is also Politburo mem- 
ber of the LPRP CC, left here today for a friendship visit 
to the People’s Republic of Kampuchea in response to 
the invitation of the president of the National Assembly 
of the PRK. 


Among others to see the delegation off at the airport was Sali 
Vongkhamsao, Politburo member of the LPRP CC, vice- 
chairman of the Council of Ministers and chairman of the 
State Committee for Economy, Planning and Finance. 


Li Hach, charge d’affaires a.i. of the Kampuchean 
Embassy to Laos was also on hand. 


Foreign Ministry Delegation Returns From PRK 
BK 1407055488 Vientiane Domestic Service in Lao 
0500 GMT 14 Jul 88 


[Text] A delegation of the LPDR Foreign Affairs Minis- 
try led by Thongsavat Khaikhamphithoun, acting for- 
eign affairs minister, returned to Vientiane from Phnom 
Penh on the afternoon of 13 July after attending the 
extraordinary conference of foreign affairs ministers of 
Laos, Vietnam, and Cambodia. The conference was held 
in Phnom Penh capital from 11-13 July 1988. 


The delegation were welcomed at Wattai Airport by Mai- 
souk Saisompheng, minister and head of the office of the 
party Central Committee and the Council of Ministers, 
along with a number of cadres concerned. Li Hach, charge 
@ affaires ad interim uf the PRK, and Nguyen Sy Hoat, 
charge d'affaires ad interim of the SRV to Laos, were also on 
hand to welcome the delegation at the airport. 
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Phoumi Vongvichit Greets French National Day 
BK 1407110888 Vientiane KPL in English 0859 GMT 
14 Jul 88 


[Tex.] Vientiane, July 14 (KPL}—Phoumi Vongvichit, 
acting president of the Lao PDR, today sends a tele- 
g’amme of greetings to Francois Mitterrand, president of 
ihe Republic of France. 


The telegramme says: 


“On the occasion of the commemoration of the National 
Day of the Republic of France, on behalf of the Lao 
Government and people and on my own, | would like to 
convey to you and through you to the French Govern- 
ment and people my sincere congratulations and best 
wishes of happiness and prosperity”. 


“I am confident that the relations of frienship and 
good cooperation existing between our two countries 
would be further expanded in the interes: of the French 
and Lao peoples”. 


On the same day, Phoun Sipaseut, minister for foreign 
affairs also sends a telegramme of the same nature to 
Roland Dumas, minister of external affairs of France. 


Leaders Greet Mongolian Counterparts 
BK1207131788 Vientiane KPL in English 0918 GMT 
12 Jul 88 


[Text] Vientiane, July 12 (KPL}—Kaysone Phomvihan. 
secretary general of the Lao People’s Revolutionary 
Party Central Committee, chairman of the Council of 
Ministers of the Lao PDR, and Phoumi Vongvichit, 
Politbureau member of the LPRP Central Committee, 
on July 10 sent a telegram of greetings to Jambyn 
Batmonh, secretarv general of the Mongolian People’s 
Revolutionary Party Central Committee, chairman of 
the Presidium of the Great People’s Hural of the Peo- 
ple’s Republic [PR] of Mongolia, and Dumaginc Sod- 
nom, chairman of the Council of Ministers of the Peo- 
ple’s Republic of Mongolia in Ulaanbaatar. 


The telegram says: 


“On the occasion of the 67th anniversary of the victori- 
ous day of the Mongolian people's revolution, on behalf 
of the LPRP CC, the People’s Supreme Assembly, the 
Council of Ministe’s of the Lao PDR and the entire Lao 
people, we would like to extend to you both and through 
you to the Mongolian People’s Revolutionar, Party 
Central Committee, Great People’s Hural, the Council 
of Ministers of the PR of Mongolia, and the entire 
Mongoliar people, our warmest fraternal congratula- 
tions and our militant solidarity. 


“The victory of the Mongolian people's revolution wver 
the past 67 years is the victory borne out of the tradition 
of the brave revolutionary struggle of the fraternal 
Mongolian people, under the clear sighted leadership of 
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the Mongolian People’s Revolutionary Party. The vic- 
tory has been scored in transforming the backward 
socio-economy, into a strong and advanced national 
economy in every aspect along the road towards social- 
ism, thus gradually bettering the living conditions of the 
people, especially, in a new course in which the world has 
turned towards the new thi.iking with regard to peaceful 
coexistence and the development of the international 
relations thus facilitating the improvement of the econ- 
omy and internal affairs of the PR of Mongolia and those 
of other countries alike. 


“Paralleled with these developments, tre PR of Mongo- 
lia has spared no efforts to make a contribution to the 
struggle for the cause of peace and global security in 
Asia-Pacific and the world over. At the same time, it also 
contributes to consolidating the strength of the world 
socialist system, thus heightening the prestige of the PR 
of Mongolia in the international arena. 


“Our party, government and the entire Lao people highly 
appreciate these achievements and regard them as our own. 
We also express our profound gratitude for the constant 
support and assistance given by the PR of Mongolia. 


“We are very pleased with the state of fraternal friend- 
ship and the close cooperation existing between our two 
parties, states and peoples being ceaselessly prospered.” 


“On this solemn occasion, may we wish you all and the 
entire Mongolian people ever greater success in imple- 
menting the resolution endorsed at the 29th Party Con- 
gress of the Mongolia People’s Revolutionary Party, thus 
materializing the construction of the technical-meterial 
infrastructure for the socialism in the PR of Mongolia.” 


On the same day, minister for foreign affairs of the Lao 
PDR also sent similar telegram of greetings to minister 
for foreign affairs of the PR of Mongolia. 


Briefs 


GDR Aid to Journalists 


Vientiane, July 14 (OANA-KPL)}—A consignment of aid of 
the GDR’s Journalists’ Association was handed over here 
on July 13 to Son Khamvanvongsa, acting-chairman of the 
State Committee for News Agency, Newspaper, Radio and 
Television, and president of the Lao Journalists’ Associa- 
tion by Norbert Knuth, charge d'affaires a.i. of the GDR 
Embassy in Laos. The aid, consisting of photo processing 
equipment, is to be provided to the national journalist 
training school. [Text] [BK/407112488 Vientiane KPL 
English 0903 GMT 14 Jul 88] 


SOUTHEAST ASIA 
Philippines 


Parliamentary Delegation Returns From Moscow 
HK1507054588 Manila MANILA BULLETIN in English 
15 Jul 88 pp 1, 11 


[Text] A 13-me mber Philippine parliamentary delega- 
tion to Moscow returns this afternoon from a two-week 
visit during which the legislators talked with President 
Andrey Gromyko of the Supreme Soviet of the USSR on 
a wide range of issues. 


The talks with Gromyko covered the communist insur- 
gency in the Philippines, expansion of trade relations 
between the two countries, and American military bases 
here. 


The delegation is composed of Senate Majority Floor 
Leader Orlando Mercado, team leader, Senators Leticia 
Shahani, Sotero Laurel, Heherson Alvarez, Aquilino 
Pimentel, and Wigberto Tanada, and Reps. Felicito 
Payumo, Ciriaco Alfelor, Rolando Andaya, Francisco 
Aniag Jr.. Manuel Puey, Licuargo Tirador, and Victorio 
Chavez. 


Senator Mercado informed President Gromyko that one 
of the biggest problems facing the Philippine govern- 
ment is the communist insurgency and expressed con- 
cern over reports of foreign assistance extended to the 
rebels. 


Gromyko said it was illogical for the USSR to be aiding 
the communist insurgents because of its current policies 
of perestroyka (restructuring of the economy) and non- 
interference in the internal affairs of other countries. 


He added that the USSK has just concluded its 19th 
party congress, led by Secretary General Mikhail Gorba- 
chev, where plans have been made to accelerate the 
economic development of Third World countries such as 
the Philippines by expanding trade relations. 


“Thus, it would not be in the interest of the USSR to 
subvert the government of a country that the USSR 
wants to do business with,” Gromyko was quoted as 
saying. 


Gromyko also said the USSR was a signatory to the New 
Delhi conference wherein the Soviet Union promised 
not to interfere in the internal affairs of other countries. 


“The Filipino people have the right to determine for 
itself its own internal affairs,” ‘he Philippine embassy in 
Moscow quoted Gromyko as saying. 


Asked by other senators on the possibility of expanding 
trade and economic relations with the Soviet Union, 
Gromyko said the USSR is prepared at any time to do 
this. 
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The delegation also met with Soviet Minister for Foreign 
Economic Relations Konstantin Katuschev. They dis- 
cussed possible areas for economic cooperation and the 
desirability of creating a joint Philippine-Soviet commis- 
sion to study the various proposals and oversee their 
implementation. 


Among the possible projects discussed were: 


1. Construction of the proposed Isabela thermal plant 
using Soviet technology. Senator Alvarez said the plant 
can supply half of the anticipated shortfall by 600- 
megawatts of the national Power Corporation’s Luzon 
grid in the early 1990s. 


Alvarez said the plant could pay for its own construction 
within 10 years. 


2. Construction of the proposed San Roque multipur- 
pose project in Pangasinan. Serator Shahani said con- 
struction of the project along the Agno River would 
generate electric power, irrigate the area, and prevent 
mine tailings from polluting the environment. 


3. Rehabilitation by the Soviets of the Nonoc refinery. 


4. Importation by Philippine garment firms of cotton 
from the Soviet Republic of Uzbekistan and the re- 
export of the finished products by the Philippine firms to 
the Soviet Union. 


Legislators Issue Statement 
HK1507102188 Hong Kong AFP in English 0955 GMT 
15 Jul 88 


[Text] Manila, July 15 (AFP)}—A group of Philippine 
legislators recently returned from the Soviet Union said 
Friday Manila and Moscow have agreed to try to 
strengthen peace and security in the Asia-Pacific region. 


The 12 members of the Senate and the House of Repre- 
sentatives issued a statement saying the two sides agreed 
to “undertake concrete measures to strengthen peace and 
security in the Asia and Pacific region”’. 


Both countries can promote peace by “developing mutu- 
ally-advantageous co-operation among nations of the 
region”, they said. 


The legislators visited the Soviet Union from July 4 to 13 
at the invitation of the Supreme Soviet (parliament) and 
met Soviet President Andrey Gromyko. 


They discussed with Soviet officials ‘regional problems 
and spoke in favor of an early peaceful and political 
settlement of conflict situations. 


“The view was expressed that the Kampuchean (Cam- 
bodian) question should be solved solely by political and 
peaceful means and by pursuing the policy of national 
reconciliation in Kampuchea,” the statement added. 
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The Philippines and the Soviet Union were “in favor of 
reducing the military threat and strengthening universal 
peace and security by putting an end to the arms race, 
both nuclear and conventional”. 


There was no mention of the presence of U.S. bases in 
the Philippines, which Moscow has been subtly cam- 
paigning against recently. The Philippine senate has to 
vote on a treaty extending permission for the bases to 
remain after 1991. 


Aquino Likely To Visit Brunei Next Month 
HK1507015188 Manila Far East Broadcasting Company 
in English 2300 GMT 14 Jul 88 


[Text] President Aquino is likely to visit Brunei to 
promote the multi-nation Mini-Marshall Plan and to 
appeal for international support for it. However, she 
said, she has not yet received the formal invitation of her 
visit to Brunei. 


Foreign Affairs Secretary Raul Manglapus confirmed 
that a Brunei visit is being planned and may be made 
next month. He explained that the invitation would only 
be a forrxality. Manglapus said that the multi-country 
committee will [words indistinct] laid down mechanics 
for the Mini-Marshail Plan. He said that the committee 
will [words indistinct] composed of representatives from 
potential donor countries, the Association of Southeast 
Asian Nations, and the Philippines. 


Aquino, Manglapus Said Split on Nuclear Issue 
HK1507052988 Manila PHILIPPINE DAILY INQUIRER 
in English 15 Jul 88 pp 1, 9 


[By Chay Florentino] 


[Text] President Aquino has committed “to kill” the 
Senate bill banning nuclear weapons inside U.S. bases 
here, but Foreign Secretary Raul Manglapus has misgiv- 
ings about such a position, sources said yesterday. 


The dispute between the President and Manglapus has 
delayed the ongoing review of the RP [Republic of the 
Philippines]-U.S. Military Bases Agreement, according 
to sources who asked ot to be identified. 


During the resumption of the talks Wednesday, the U.S. 
panel sought an immediate resolution of the nuclear issue by 
demanding an assurance from its Philippine counterpart 
that the Senate bill will be killed in Congress. 


Manglapus, head of the RP panel, refused to yield to the 
demand of the U.S. panel led by Ambassador Nicholas 
Platt, sources said. Manglapus later told reporters he 
sought a recess, and both sides agreed to resume the talks 
on Monday. 


“Secretary Manglapus’ personal view is that we can’t be 
flexible, but as far as President Aquino is concerned she 
wants to be flexible,” the sources said. 
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Ms. Aquino’s stand has been discussed in the joint 
executive-legislative preparatory committee she created 
to formulate the Philippine position in the bases talks, 
the sources said. 


Last month, she also told Senate leaders that a no-nukes 
bill would “tie her hands,” in the bases review talks. She 
explained her need for “flexibility” in the talks, but the 
senators went on to unanimously pass the bill. 


The Senate bill has to be approved by the House of 
Representatives and signed by Ms. Aquino before it 
becomes law. 


The sources would not say whether or not the U.S. panel 
is pegging its demand on Ms. Aquino’s “exercise of 
flexibility” on a commitment the President may have 
made to U.S. Secretary of State George Shultz during his 
recent visit here. 


After their “one-on-one” at Malacanang, both Ms. 
Aquino and Shultz expressed hopes that an agreement 
could be reached within two weeks on the issues of 
nuclear weapons and U.S. compensation for the bases. 


Shortly after Shultz’s three-day visit, Manglapus indi- 
cated willingness to accommodate Washington’s 
demand to allow nuclear weapons inside the bases. 


He said the RP panel is “*not concerned with working for 
or against the bill,” but that in the absence of a law, “the 
Constitution has to be upheld.” 


The Constitution states that “the Philippines, consistent 
with the national interest adopts and pursues a policy of 
freedom from nuclear weapons in its territory.” 


Observers have said that the phrase “‘consistent with the 
national interest” would permit the storage or passage of 
nuclear weapons in Philippine territory if it is seen to be 
in keeping with the national interest. 


Still, the U.S. panel would not leave anything to chance, 
sources said. 


“What is bothering them (American panel) is the anti- 
nukes bill. They want to tie us down to a commitment 
that the bill will not be passed at all...that it will be 
killed,” the sources said. 


According to them, the U.S. panel would rather not wait 
for the House action on the Senate bill since its passage 
would put Ms. Aquino “in a very difficult position- 
...(where) she has to please either Congress or the U.S.” 


Asked whether the U.S. panel raised the no-nukes bill, 
U.S. spokesperson Mary Yates refused to comment. 
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According to the sources, the U.S. panel did not find a 
reassuring the statement of Speaker Ramon V. Miira 
that majority of the congressmen will water down the 
Senate bill in exchange for a higher bases cornpensation. 


“To what extent it will be watered down” would be the 
next problem of the U.S. the sources said. 


Manglapus told reporters he briefed Ms. Aquino yester- 
day on “the interesting differences of opinions that are 
still existing on several issues”’ relevant to the talks. He 
admitted that the nuclear issue “has not been totally 
resolved.” 


During his visit, Shultz told congressional leaders Wash- 
ington will close down its bases if Manila banned nuclear 
weapons or seek too much compensation. 


Mitra Denies Split Exists 
HK1507085188 Manila Manila Broadcasting Company 
DZRH in Tagalog 0800 GMT 15 Jul 88 


[Text] House Speaker Ramon Mitra Jr today said that 
President Aquino and Foreign Affairs Secretary Raul 
Manglapus do not hold different views regarding the 
banning of nuclear weapons in the country’s U.S. mili- 
tary bases. In a news conference, Mitra said that Man- 
glapus is just acting as the president’s spokesman; there- 
fore, his viewpoint cannot be different from hers. 
Through the DZRH news center, here is House Speaker 
Ramon Mitra Jr’s statement: 


[Begin recording in English] This is going to be an 
executive agreement which she will sign. This is her 
agreement and not a private treaty. So all of those who 
are acting at present are acting in he: behalf. So, there 
could not be any kind of disgreement. [end recording] 


Senator on Sovereignty Over U.S. Bases 
HK 1407071188 Manila BUSINESS WORLD in English 
14 Jul 88 pp 4, 5 


[By Senator Wigberto Tanada] 


[Text] National sovereignty is not negotiable. The lan- 
guage and spirit of the Constitution's policy on freedom 
from nuclear weapons is clear and unequivocal. The 
long-term national interest is survival through national 
economic and political stability. 


The concern for economic and political stability is 
shared by many of our people, most particularly those 
who are for enforcement of the policy of freedom from 
nuclear weapons and those who are for not allowing 
foreign bases, troops and facilities after the termination 
in 1991 of the present RP [Republic of the Philippines]- 
U.S. military bases agreement. 
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The conversion and development of the national base- 
lands now occupied by U.S. war military facilities can 
help attain the economic and political stability many 
among Filipino leaders are conscientiously working on 
from a more self-reliant nationalist perspective. 


There is more reason now to develop the baselands. The 
five most important bases used by U:S. facilities occupy 
about 78,000 hectares. These are Subic Naval Base, San 
Miguel Naval Station, Clark Air Base, Camp John Hay 
and Wallace Base. The U.S. facilities occupy only 11,773 
hectares. The unused areas must now be inventoried for 
conversion into productive areas. 


The vast economic potentials of the bases are encourag- 
ing for (1) ship building and repairs facilities, interna- 
tional ports and warehousing, (2) co-production, joint 
ventures zones, (3) academic and cultural complexes, (4) 
international and regional headquarters. 


A satellite metropolis can be envisioned from Olongapo 
to Angeles, from Metro Manila along the coastal highway 
proposed. Industrial, agricultural and joint agro-indus- 
trial areas and enterprises are likely to-be zoned in the 
studies being undertaken. 


For the national baselands development program, the 
policies to be formulated, adopted and implemented 
could become part of the national strategy for uniting 
our people. Participation of the people, through pro- 
active consultations and in purposive transparency can 
encourage support and determination. 


Siatiwork is being done to legislate a National Baselands 
Development Authority. Among the policies for consid- 
eration are the following: 


1. The formulation and implementation of a national 
baselands development program shall allow for the 
mutually beneficial transitional adjustments before the 
expiration of the RP-U.S. Military Bases Agreement in 
1991. 


2. The policy of freedom from nuclear weapons shall be 
enforced. 


3. The private sector shall be encouraged to take a more 
substantial interest and participation in development 
investments in the baselands. 


4. Foreign investments incentives for the baselands shall 
provide more benefits to the poor and deprived, disad- 
vantaged and marginalized population sectors. 


5. National programs and projects shall be formulated 
with provisions for public and private investments in the 
baselands. 
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6. A national baselands development framework shall 
articulate goals as well as specific economic and devel- 
opment targets that contribute to national growth par- 
ticularly to the overall gross national product. 


Among the functions proposed for a National Baselands 
Development Authority are the following: 


1. Development and implementation of a national base- 
lands planning framework; 


2. Inventory of resources and the integration of existing 
proposed plans for conversion of the baselands with 
particular emphasis on baselands development impact 
on the cities of Olongapo, Angeles, Dagupan, and 


Baguio. 


3. Provide policy recommendations for carrying out the 
provisions of the military bases agreement up to 1991. 


4. Recommend legislative measures for carrying out agro- 
industrial development programs within the baselands. 


5. Generation of financial and other assistance resources 
from domestic and foreign sources. 


There is no need to wait for the military bases agreement 
to expire in 1991 to organize the National Baselands 
Development Authority. 


It has to be remembered that Hong Kong will revert to 
China eventually. The proposed Authority can prepare 
and provide a directory of investment opportunities for 
the landowners who are to be paid under CARP [Com- 
prehensive Agrarian Reform Program]. 


The year 1991 could mark the true beginning of a 
self-reliant economic development for the Philippines. 
Our so-called “special relationships” with the United 
States can never give us genuine benefits in terms of an 
industrialized economy, a stable government and sus- 
tained, independent development. 


The conversion of the Philippine baselands, now under 
unhampered use of the United States, for more produc- 
tive purposes and for peace and progressive develop- 
ment can help unify our people and empower them to 
exploit and develop their own resources for their long- 
term stability, sovereignty and survival. 


Not only economic and political stability can be attained 
faster with the termination of the RP-U.S. military bases 
agreement in 1991 and the enforcement of the Constitu- 
tion’s provision on the adoption and pursuit of the 
policy of freedom from nuclear weapons in Philippine 
territory. 
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National sovereignty is enhanced together with national 
dignity. National sovereignty can promote even more 
national reconciliation and national unity than the 
removal of the U.S. bases and ban on nuclear weapons 
can inspire. 


The national baselands and the issues related to them by 
mandates of the Constitution constitute, therefore, the 
heartland of Philippine sovereignty. To win back this 
heartland, more than a dream has become an obsession 
for still growing numbers of Filipinos. It is a spiritual, 
humanist and nationalist mission. 


It is a mission for genuine freedom, justice and democracy. 


Olongapo Mayor Urges Retention of Bases 
HK1507053988 Manila BUSINESS WORLD in English 
15 Jul 88 pp 1, 8 


{By Cris V. Paraso and Reuben V. Lim] 


[Text] Olongapo City Mayor Richard Gordon yesterday 
urged Government to retain the U.S. military bases and 
use these “‘as leverage to improve trade ties with the U.S. 
and further ask for an increase in the compensation 
which can be utilized for development.” 


Speaking before the Rotary Club of Manila held at the 
Hyatt Regency Hotel, the Olongapo local official criti- 
cized Government for “‘squandering all the possibilities 
and opportunities” in using the bases for economic 
development. 


Although not advocating an “eternal stay” of the mili- 
tary facilities, he noted that the country “as of the 
moment will be better off” in retaining the bases, adding 
that this is in accordance with the Constitution’s phrase 
**...consistent with national interest.” 


Senator Rene A. V. Saguisag, who also spoke at the same 
forum, did not share Mr. Gordon’s feelings. On the 
contrary, he said the bases’ pullout will resolve the 
matter of soverignty, respect the Constitution’s provi- 
sion to terminate the agreement in 1991, and contribute 
to nuclear disarmament and world peace. 


“Most important of all,” the Rizal solon averred, “this is 
the only way of completing the country’s process of 
achieving political adolescence.” 


Mayor Gordon said the legislative department has con- 
stantly stressed political and economic independence 
that can be achieved with the bases’ removal, but, in 
reality, there is no comprehensive conversion plan on 
what to do in case of a pullout. 


Ironically, he noted, it took officials and concerned 
citizens of Olongapo City to initially draft a conversion 
proposal long before such similar measures were filed in 
Congress. 
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Olongapo’s chief executive cited how South Korea, Sing- 
apore and Thailand, among others, took their opportu- 
nity from entertaining the U.S. bases to improve trade 
relationships with America. He claimed that these coun- 
tries, “who chose to be pragmatic,” are now registering 
surpluses in their trade balances with the United States. 


Mayor Gordon also cited the bases’ presence as a deter- 
rent to expected power struggles in the Pacific region, 
adding that the Armed Forces is not yet capable of 
defending the total 7,000 islands against outside forces. 


Sen. Saguisag, on the other hand, noted that the country 
“will not be able to grow as long as we have this 
paternalistic attitude with the Americans.” He added, 
“We Filipinos should have the confidence within our- 
selves to solely spur the country’s development, and not 
rely on any foreign leadership.” 


Earlier, mayor Gordon told BUSINESS WORLD imple- 
mentation of a plan to convert the bulk of Subic Naval 
Base into a ship repair facilitv is bound to fail because 
“existing private ship repair facilities in the area are in 
the red.” 


Mr. Gordon called the present proposal to convert Subic 
into a shipyard for dry-dock and repairs ** a bust and a 
potential white elephant.” 


He said a $90-million shipyard facility built with the aid 
of the Japanese was losing money, despite being located 
within the Subic base itself. 


“They're only able to exist mainly on the business that 
the U.S. Navy gives them,” he revealed. 


The shipyard was designed to service oil tankers coming 
from the Japan mainland. However, the proximity of the 
Singaporean shipyards has caused supertankers needing 
cleaning to detour to Singapore, he explained. 


Mr. Gordon disclosed that as early as 1981, the 
Olongapo City government commissioned the Develop- 
ment Academy of the Philippines to do a study on the 
conversion of Olongapo City into a free port to comple- 
ment the free trade zone established in Mariveles, 
Bataan. 


“That plan was premised on Hong Kong investors flow- 
ing into the Philippines in anticipation of red China’s 
takeover in 1997,” he said. 


However, he said the Marcos Administration failed to 
act on the proposal, apparently because “the cost was too 
high,” he said. he added that the plan’s implementation 
would have given the country more latitude to negotiate 
on the fate of the U.S. bases. 


“I’m intrigued that they (Government) are only now 
thinking of drawing up conversion plans,” he said. 
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Also, he noted that the United Kingdom and the Peo- 
ple’s Republic of China are coming to a modus vivendi 
on the disposition of Hong Kong, a fact working against 
the success of Olongapo City as a free port. 


Aside from bolstering the country’s external security, he 
said the U.S. bases inject needed economic benefits in 
their locales. 


In Olongapo, for example, “‘we’re talking about 68,000 
employees having P1.9 billion in annual salaries, more 
than $65 million in money changed alone, not to men- 
tion purchases of local goods which they are starting to 
do at an intensified level,” he said. 


While conceding that the U.S. bases to have negative 
social effects, mr. Gordon said Government’s thrust 
should be “how to maximize the advantages and mini- 
mize the disadvantages of the U.S. bases.” 


Column Discusses Results of Shultz’ Visit 
HK1507052388 Manila THE MANILA CHRONICLE 
in English 15 Jul 88 pp 1, 9 


[“*Analysis” column by Amando Doronila: ‘Shultz’ Visit 
Clarifies Parameters of Ongoing American Bases 
Review” 


[Text] The U.S. Secretary of State, George Shultz, in his 
visit to Manila last Monday, did not wear a Cory doll 
bearing the label “I Love Cory,” as he did in his previous 
visits. But in his meeting with President Aquino, he 
continued to be full of praise for her and said he was 
“excited about the emergence of vibrant democracy in 
the Philippines.” 


These platitudes were not, of course, the real impact of 
his visit. The impact was in giving a decisive push for 
arriving at an agreement, possibly by the end of this 
month, on compensation for the American use of the 
military bases in the Philippines until 1991, when the 
Military Bases Agreement (MBA) expires. 


Decisions were, indeed, made during Mr Shultz’s talks 
with President Aquino and the secretary of foreign 
affairs, Raul Manglapus. Essentially, the decisions con- 
cerned. (1) the increased compensation for the use of the 
bases; (2) search for a ““mutually satisfactory” approach 
to the constitutional ban on the presence of nuclear 
weapons in the country—a ban which is sought to be 
implemented by the Senate anti-nuclear bill. 


Implicit in these decisions is that the current review of 
the MBA—a review conducted every five years—will 
have to be expeditiously terminated and not allowed to 
drag well into the next U.S. administration and to 
develop further strains in Philippine-U.S. relations. This 
approach is in effect, a damage control, given that debate 
over the bases has become increasingly acrimonious. 
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The settlement of the compensation issue removes it 
from the whole raft of contentious issues arising from the 
bases question. These contentious issues will be 
addressed in the next, and more important, phase of the 
negotiations—over whether the bases will stay beyond 
1991. These neg«tiations could start as early as next 
year. 


However, the amount of compensation may influence 
Filipino attitudes during the negotiations over whether 
the bases will be extended beyond 1991. The Philippines 
and U.S. panels are now hammering out the agreement 
on the compensation covering the period from October 
1989 to September 1991. 


Filipino and American officials have not revealed the 
level of the compensation, but, according to our source, 
who travelled wit!) the Shultz party, the US. is willing to 
raise payments to at least $300 billion a year, but an 
improvement on the average $180 million a year repre- 
senting the “best effort” exerted by the Reagan admi.- 
istration under the terms of the five-year agreement with 
the Marcos regime. 


The Filipino and American officials have been secretive 
about the amount of compensation. Mr Shultz said that 
he, President Aquino and Mr Manglapus had identified 
“some methods that might work” or had “identified an 
outline” of how to achieve a “satisfactory solution” to 
the compensation issue. Filipino sources said Mr Man- 
glapus had told Mr Shultz that the Philippines was 
amenable to a compensation package lower thian what it 
was demanding, but with a higher non-cash component. 
The source, added that the non-cash component could 
take the form of more military hardware and other 
arrangements that could help hasten Philippine eco- 
nomic recovery. 


An ASSOCIATED PRESS report, quoting an unnamed 
Filipino official present at the talks, said such an increase 
would come in non-cash form, such as trade preferences 
and increased U.S. development programs for rural 
areas. This means that the compensation would be 
repackaged. 


According to the ‘ASIAN WALL STREET JOURNAL,’ 
Mr Shultz would push U.S. negotiators to conclude an 
agreement by the end of July. The paper reported: “He 
(Mr Shultz) said he spent his time Tuesday ‘kicking’ 
(Ambassador) Nick Platt in the rear end and telling him 
to get going” and that he expects the same approach from 
the Philippine side. 


“The development apparently reflects a U.S. decision to 
defer concerns about the post-1991 out-look four the 
bases in favor of a rapid conclusion to the current talks 
that would prevent strains in ties with the Philippines. 
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“Mr Shultz said he doesn’t think the U.S. could negotiate 
a longterm agreement ‘in the process of’ negotiating an 
immediate agreement on compensation and other 
issues.” 


It appeared that the nuclear ban issue was so contentious 

that it was left up to the two sides to search for a formula, 

which, in the words of Ambassador Platt, would meet the 

requirements of the Philippine Constitution and at the 

ane time not compromise the operations of the U.S. 
orces. 


My understanding of Ambassador Platt is that the key to 
this formula hinged on phrasing the Senate anti-nuclear 
bill, now before the House, so as to give flexibility in 
interpreting the “‘national interest” proviso of the Con- 
stitution. Article II, Section 7 of the Constitution says 
that “The Philippines, consistent with the national inter- 
est, adopts and pursues a policy of freedom from nuclear 
weapons in its territory.” The Senate bill sought to 
implement this provision. U.S. policy, however, is nei- 
ther to confirm nor to deny that its vessels or aircraft 
carry nuclear weapons, although it is believed by many 
Filipinos that the bases harbor vessels carrying such 
weapons. 


Mr Shultz made this point clear to Filipino officials, 
including members of Congress, saying, ““We can’t agree 
to things that will cripple our ability to do that.” He said 
U.S. studies of strategic military needs in the Pacific 
concluded that “the best option is strengthening and 
developing” security links with the Philippines. 


The understanding to increase compensation did not, 
however settle the argument over whether the bases 
served U.S. interests more than the Philippines’. Mr 
Manglapus has argued that the bases primarily served 
U.S. global interests, including projecting its military 
power to the Persian Gulf: thus, the logic is that the 
Philippines should receive bigger compensation than it is 
now receiving. But the U.S. has argued that the bases 
serve mutual U.S. and Philippine interests. Mr Shultz 
has said the U.S. rejected demands for a “staggering sum 
of money.” 


For all this thought rhetoric, the efect of the Shultz visit 
has been to reduce these demands and arguments into a 
more realistic basis reflecting the position of strength of 
the protagonists. 


The purpose of this report is to crystallize the issues after 
the Shultz visit and to provide the bases debate with 
verifiable facts Debate and illumination of issue are 
better served by facts rather than by speculation. 


Committee To Decide Mini-Marshall Plan Process 
HK1407142788 Manila Radio Veritas in Tagalog 
1300 GMT 14 Jul 88 


[Text] Foreign Affairs Secretary Raul Manglapus today 
announced that the mechanics of the Mini-Marshall Plan 
for the Philippines are already being started. In an 
interview he said that the preparatory coramittee is 
considering three options which comprise the mechanics 
of the $10-billion aid. 
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[Begin Manglapus recording in English] We are making 
some progress in the putting together of a preparatory 
committee that will be composed of representatives of 
the potential donor countries plus ASEAN and the 
Philippines, which will sit down to determine the 
mechanics of how the program will be carried out. 
Concerning the mechanics, we will decide whether we 
are going to use the World Bank mechanism. There are 
also other models, like the IGGI—the Inter-Govern- 
mental Group on Indonesia. [end recording] 


Collaboration on Human Rights Abuses Sought 
HK 1407102188 Manila Manila Broadcasting Company 
DZRH in Tagalog 0940 GMT 14 Jul 88 


[Text] President Corazon Aquino says everybody has to 
collaborate to resolve the insurgency problem. The 
details from Dick Sintiongco of Mobile Unit No 6: 


{Begin recording] President Cory Aquino again empha- 
sized that the government should get at the roots of the 
insurgency problem. She said everybody should collabo- 
rate to avoid human rights abuses, which have caused 
the 19-year insurgency problem in the country. This is 
the president's reaction to the Catholic Bishops Confer- 
ence of the Philippines’ [CBCP] pastoral letter which 
strongly condemns human rights violations in the 
Aquino administration. In an interview with Malaca- 
nang reporters, Mrs Aquino said: 


[Begin recording in English in progress] ...that this is one 
of the results of the 19-year insurgency problem. So, this 
is something that all of us will have to collaborate on to 
attack the problem at its roots. And this is a [words 
indistinct] for our people so that they will not have to 
resort to violent measures. I am also appealing once 
again to all not to resort to violence but to adopt peaceful 
ways of resolving this conflict. [end recording] 


Major Faces Charges in Murder of Lawyer 
HK 1407113288 Manila Manila Broadcasting Company 
DZRH in Tagalog 0950 GMT 14 Jul 88 


[Text] Murder charges against Major Rico Palcuto have 
been filed at Cebu Court at the recommendation of the 
National Bureau of Investigation [NBI] regional office in 
Cebu. This was in connection with the slaying of human 
rights lawyer Alfonso Surigao. For the details here is Noli 
Mapa of DYRC, Cebu: 


[Begin recording] The NBI regional office in Cebu has 
recommended the filing of murder charges against Major 
Rico Palcuto, former Regional Security Unit [RSU] 7 
chief, who was recently relieved of his post. 


Yesterday, murder charges had already been filed against 
Major Palcuto. Lawyer Fernando de los Reyes, NBI 
regional director, announced 2 days ago that murder 
charges would be filed at the military court against 
Palcuto for allegedly masterminding the killing of 
human rights lawyer Alfonso Surigao Jr. 
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Also charged was Allan Climaco, an asset [as heard] of 
RSU, who surrendered to Visayas Command chief Jesus 
Hermosa. Climaco admitted that he shot Surigao under 
orders from Major Rico Palcuto, Two civilians, Efren 
Kirat and Saturnino Sabicel, are being hunted by the 
military for being accessories to the slaying of Surigao. 
The NBI said yesterday they knew where the two look- 
outs were hiding, and that an arrest will be made very 
soon. 


Meanwhile, General Hermosa said that Palcuto’s 
involvement in the case is based only on Allan Climaco’s 
statement. 


Aquino Aproints Acting Solicitor General 
HK 1407114788 Quezon City Radyo ng Bayan in Tagalog 
1000 GMT 14 Jul 88 


[Text] President Corazon Aquino today announced the 
appointment of Assistant Solicitor General Ramon 
Desuasido as acting solicitor general following Frank 
Chavez’ taking an indefinite leave of absence. Sel Baesa 
for the details: 


[Begin recording] The appointment is embodied in the 
letter sent by the president to Desuasido. Mrs Aquino’s 
appointment of an acting solicitor general has been 
rumored in the palace following the appointment of 
Adolfo Ascuna as temporary chairman of the Presiden- 
tial Commission on Good Government. The letter states 
that Desuadido’s appointment is covered by laws gov- 
erning the executive. The president ordered Desuadido 
to act immediately and carry out the duties of the 
solicitor general. [end recording] 


Acting Good Government Commission Chairman Named 
HK 1407095388 Manila Radio Veritas in Tagalog 
0700 GMT 14 Jul 88 


[Text] Presidential Legal Counsel Adolfo Ascuna today 
started work as acting PCGG [Presidential Commission 
on Good Government] chairman. It is recalled that 
PCGG Chairman Ramon Diaz filed his resignation 
yesterday, but there are no indications of Malacanang’s 
approval, except for the acceptance of Diaz’ leave of 
— The president gave Diaz 30 days to rethink his 
ecision. 


This morning, Ascuna already met with PCGG commis- 
sioners. He is going to outline new principles and plans 
for the PCGG for the following days. 


)»*cmantling of Vigilante Groups Planned 
1507050788 Quezon City Radyo ng Bayan in Tagalog 
00 GMT 15 Jul 88 


[Text] All armed civilian vigilante organizations will be 
dismantled before the end of this year. This decision was 
made during a meeting of the national peace and order 
council. It was also agreed that groups assisting the 
authorities in the campaign against crime and insurgency 
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will be subject to strict control. All armed vigilante 
members will henceforth be integrated into the Citizens 
Armed Forces Geographical Units. 


Military Sees CPP-NPA Leadership Crisis 
HK1507055388 Manila MANILA BULLETIN in English 
15 Jul 88 pp 1, 37 


[By Wilma Yamzon] 


[Text] A major shakeup is taking place in the Commu- 
nist Party of the Philippines-New People’s Army (CPP- 
NPA) leadership, the military disclosed yesterday. 


It said the shakeup confirmed earlier reports that the 
CPP hierarchy is crumbing as rivalry and jealously 
among its leaders have rocked the organization. 


Brig. Gen. Raul Aquino, commander of the 2nd Infantry 
Division, reported the CPP-NPA leadership crisis during 
acommand conference at Camp Capinpin in Tarlac. The 
conference was attended by top military commanders 
operating in Bicol and Southern Tagalog regions. 


Aquino said former newsman Satur Ocampo is now the 
head of the CPP’s Southern Tagalog Commission, 
replacing Jose Luneta who was ousted by the central 
committee reportedly for political reasons. 


He said that last April, a power struggle in the CPP 
occurred, resulting in the ouster of Luneta. Luneta is a 
member of the CPP’s central committee which is direct- 
ing the NPA operations all over the country. 


“It is now apparent that the CPP central committee had 
undergone a major shakeup the past months,” Aquino 
said. 


Ocampo was a member of the CPP-NPA panel in the 
failed peace talks last year. 


The military said the takeover by Ocampo of the chair- 
manship of the Southern Luzon command came at a time 
when the Armed Forces ordered intensified offensive 
operations in Southern Tagalog against the NPA in the 
wake of the abduction of four Army officers and a Con- 
stabulary enlisted man in Tiaong, Quezon, last June |. 


Aquino said that based on information received by his 
command, the four military officers were still alive. 


He said that it is possible that the leader of the NPA, 
known as “Ka [comrade] Hector,” was seriously 
wounded in a gunbattle between government troops and 
rebels in Sampaloc, Quezon. 


Aquino said “*Ka [Comrade] Hector” had earlier claimed 
responsibility for the kidnaping of the five military 
personnel. 
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He said during the military’s operations, “Ka Hector’s” carrying out a combat operation in Barangay East, east 
group split into factions and fled toward Mauban and = of San Nicolas Town, when it encountered about 20 
Tayabas towns. NPA rebels. A fierce firefight ensued. 


Meanwhile, Aquino said another CPP-NPA leader, After the clash, the joint military force recovered from 

Demetrio Sotero, was believed seriously sounded in a __ the battle scene the dead bodies of Comrade Addie and 

clash last month between government troops and NPA Comrade Toto. Their real identities are not yet known at 

rebels in Albay. broadcast time. Wounded were Comrade Mila and Com- 
rade Lily. [end recording] 

Aquino said Sotero was seen in Polangui and later in 

Metro Manila. “We received reports that Sotero is __In related news, Rey Rodriguez reports that communist 

recuperating in a hospital in Manila,” he said. rebels attacked an anticommunist outpost in Davao del 
Norte. 


General Vows To Wipe NPA Out Luzon by 1990 in recording] NPA terrorists attacked an anticom- 
HK1507015388 Manila Far East Broadcasting Company — outpost Davao del Norte, where an anticom- 
in English 2300 GMT 14 Jul 88 munist member was reportedly killed. According to a 
ae report from Recom 11, an undetermined number of 
[Text] Brigadier General Raul Aquino yesterday vowed ee attacked the outpost, situated at Sitio Ayan, 
to wipe out the New People’s Army in Southern Luzon = Barangay Lawaan, Pantukan, Davao del Norte, at 
by 1990. During a command conference with his brigade around 0530 Monday, 11 July. The man killed during 
and battalion commanders at his heavily guarded head- —_ the firefight wa: identified only as Pablito. It is believed 
quarters in Camp Capinpin, Tanay, Aquino said the that several NP rebels were killed or wounded owing to 
momentum must be sustained until the communists are bloodstains on their escape path. The rebels reportedly 
defeated. He said all commanders must be united and _fleg immediately upon realizing that the anticommunist 
avoid the tendency to criticize the activities of other group was determined to fight. [end recording] 
units and unit commanders as this would only serve to 
lower the confidence of the people in their Armed Ocampo Heads CPP’s Southern Luzon Cot. mission 


Forces. The 2d Army Infantry commander said that 
more than 20 NPA rebels were killed in massive air and yy peg oro City Radyo ng Bayan in Tagalog 


ground assaults against guerilla bases in Quezon 
recently. He said many rebels were also wounded during 


the air strike by Philippine Air Force helicopters. [Text] Former newspaperman Satur Ocampo is now the 


chairman of the Southern Luzon commission following 
Jose Luneta’s dismissal by the Communist Party of the 


Suspected NPA Intelligence Officer Captured Philippines’ [CPP] Central Committee, the military said. 
HK1507090988 Manila Radio Veritas in Tagalog This was disclosed by Brigadier General Raul Aquino, 
0700 GMT 15 Jul 88 2d Infantry Division commander, in a command confer- 


ence in Camp Capinpin. He said that Ocampo acquired 
[Text] An NPA intelligence officer was arrested in Taclo- _ the post after Luneta lost in the CPP leadership's power 
ban City. For details here is Rey Rodriguez: struggle. Luneta is a member of the CPP Central Com- 
mittee, which administers NPA operations throughout 
[Begin recording] This was contained in a report from __ the country. 
Regional Command [Recom] 8. The suspected intelli- 
gence officer was arrested at around 1930 yesterday, and | Meanwhile, Ocampo was one of the ranking members of 
was identified as Aurea Kalubid Adines, who, according __ the failed peace talks last year, which included Zumel, 
to Department of National Defense Order No 8-423, who was a former newsman and member of the CPP 
carries a P50,000 price on her head. Arrested with Central Committee. 
Adines was her niece, Veronica Kalubid, also suspected 
of being a member of the National Democratic Front, _ NDF Claims Death Squad in Angeles City 
who also carries a P30,000 price for her capture. [end | HK/507091388 Manila Radio Veritas in Tagalog 
recording} 0700 GMT 15 Jul 88 


Meanwhile, two NPA rebels were killed and two were [Text] The NDF has revealed that a new NPA death 
wounded in an encounter in Pangasinan. Here is Rey squad is presently deployed in Angeles City. In an NDF 
Rodriguez again for the details: statement, the alleged NPA death squad is identified as 

the Ramon Cura Brigade. Ramon Cura was the human 
[Begin recording] This was stated in a report from __ rights lawyer slain in Angeles last month. The NDF said 
Recom | received at Camp Aguinaldo just now. Accord- __ that the violence created by bad elements in Angeles can 
ing to the report, a joint force from the I1Sist PC only be countered with the same violence. Thirty -eight 
Company, San Nicol. s INP [Integrated National Police], people have reportedly been killed in the city during the 
and a composite battalion of the Philippine Army was _ past 2 months. 
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65,748 Armed Civilians Fight Mindanao Guerrillas 
HK1407072188 Manila PHILIPPINE DAILY INQUIRER 
in English 14 Jul 88 pp 1, 8 


[By Tony Bergonia] 


[Text] Zamboanga City—Armed civilian volunteers 
numbering 65,748 are deployed all over Mindanao 
assisting the military in fighting some 5,000 communist 
rebels, according to the military. 


Col. Hoberto Ribo, chief of staff of the Southern Com- 
mand [Southcom], said during a hearing conducted 
yesterday by the Senate defense committee that 28,673 
of these armed volunteers receive allowances ranging 
from P180 to P700 a month from the government. The 
rest are employes of private companies. 


He said the cost of maintaining these civilian volunteers 
would reach P38 million next year. 


At the same time, Ribo said the number of regular troops 
in Mindanao has been reduced from 41,759 to 38,284. 


He also said the strength of the New People’s Army has 
gone down from 7,000 in the past few years to only 5,000 
of whom only 2,816 are armed. 


He added that 2,760 of the rebels are known to the 
military while 2,305 remain unidentified. 


When asked by Sen. Ernesto Maceda, chairman of the defense 
committee, how the P38 million proposed allocation for the 
civilian volunteers will be spent, Ribo said the Southcom has 
a list of the volunteers which has been double-checked and 
updated to keep out “ghost volunteers.” 


The Southcom’s proposed budget for 1989 is P156.5 
million or 150 percent more than its current budget of 
P61 million. 


Sen. Santanina Rasul, committee vice chairman, how- 
ever, ubjected to the huge outlay being proposed for the 


paramilitary groups. 


“I do not see the logic behind the P38 million alloca- 
tion,” she said at the hearing held at Camp Navarro. 


Maceda, on the other hand noted the improvements in 
the military service although he said the government’s 
anti-insurgency campaign was far from successful. 


“From an empty glass, the glass is now half full,” he said. 


Meanwhile, the Southcom said 16 communist rebels 
were killed when government troops “overwhelmed” an 
80 man rebel band that attacked Claver, Surigao del 
Norte, last Mondzy morning and killed two soldiers and 
one civilian. 
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The report said pursuing troops from 29th Infantry 
Battalion caught up with the rebels at Barangay Pauy, 
Guigaquit, Surgigao del Norte. 


The mangled . »dies of many rebels were left at the scene 
of the fighting, it said. 


The rebels, who were riding in three stolen passenger 
jeepneys, earlier attacked the police station and the 
military patrol base in Claver killing Army Lt. Leonardo 
Pernia and Pvt. Jovito Calimpusan and Sixto Andoy, a 
civilian. 


The report said the rebels fled with five Armalite rifles, 
one M-60 machine gun, and various office and radio 
equipment and canned foodstuff taken during a raid on 
the Claver municipal hall. 


In another development, Marines in Basilan were placed 
on alert following reports that a group of Moro National 
Liberation Front rebels have been harassing vehicles 
between Isabela and Maluso. 


Col. Cesar Abella, 2nd Marine Brigade commander, said 
the rebel group led by MNLF “Commander” Talip 
Congo has been extoring money from passeners of pass- 
ing vehicles and sending threatening letters to residents. 


The letters were written on stationery bearing the MNLF 
motto “Victory or to the graveyard,” Abella said. 


He added that the Marines have been ordered to go after 
Congo and his group. 


Military Notes Threat to Mindanao Areas 
HK1407073788 Manila MANILA BULLETIN in English 
14 Jul 88 pp 1, 6 


[By Mario Casayuran] 


[Text] Zamboanga City—Muslim-populated areas in 
Mindanao like Regions 9 and 12 remain threatened by 
the combined 90,700-strong rebel forces of the Moro 
National Liberation Front (MNLF) under Nur Misuari 
and Hashim Salamat’s Moro Islamic Liberation Front 
(MNLF). 


This was disclosed in a briefing here yesterday by Col. 
Huberto Rebong, Southern Command (Southcom) chief 
of staff, for the Senate committee on national defense 
and security headed by Sen. Ernesto Maceda. 


Rebong said the arming of rebel regular fighters during 
the ceasefire showed the MNLF and MILF intention of 
renewing armed hostilities with the government. 


Senators Maceda and Santanina Rasul and other repre- 
sentatives of the Senate committee were here yesterday 
to hold a hearing on the budget of the armed forces 
major services command for 1989. 
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It was disclosed that the Muslim rebels are armed with 
10,500 highpowered firearms like AK-47 assault rifles 
and M-203 grenade launchers, M-16 Armalite rifles and 
M-40 BAR [Browning automatic rifle]. 


Rebong said military records showed 80 percent of the 
Muslim rebel forces belong to Misuari, mostly in West- 
ern Mindanao, including the Zamboanga Peninsula. 


He said Salamat’s forces of 3,400 men are armed with 
2,500 guns and operate in central and southern Minda- 
nao. The dormant 500-strong reformist group of Dimas 
Pundato have 500 firearms and operate mostly in Lanao 
del Sur and Lanao del Norte. 


He also revealed that 500 MNLF recruits, mostly Tau- 
sugs from Sulu, recently left for Saudi Arabia, Libya and 
Egypt for training. 


The Southern Command, which has an operational 
budget of P61 million in 1988, is seeking budget of P90.8 
million this year. 


Rebong said that in the entire Mindanao region, the New 
People’s Army (NPA) is still the biggest threat. 


However, he said the Southcom is optimistic that the 
NPA’s Komisyon ng Mindanao (Kommid [Mindanao 
commission]) under Prudencio Calubig will ultimately 
be abolished. 


He told the Senate committee that the communists suffered 
heavy losses in membership and firearms during the third 
quarter of 1988 due mainly to the help of the anti-commu- 
nist vigilantes operating in Northern Mindanao (Region 11) 
with 400,000-strong mass base supporters. 


Records indicated that there are about 5,065 NPA reg- 
ular fighters but only about 2,816 of them are armed. 


The CPP-NPA operates in southern, northern and parts 
of western Mindanao, Rebong said. 


Clashes in Southern Mindanao Command Reported 
HK1507054988 Manila MANILA BULLETIN in English 
15 Jul 88 p 37 


[By Vic Arevalo] 


[Text] Forty-one government troopers were killed and 48 
were wounded, while the New People’s Army (NPA) 
suffered 89 deaths and 115 wounded in clashes in the 
Southern Command in Mindanao in the month of June. 


The Southcom headquarters Press Center reported that 
of the 41 killed in action, 22 were soldiers, seven 
militiamen, and 12 civilian volunteers, while those 
wounded were 44 military, two CHDF [Civilian Home 
Defense Forces], and two civilian volunteers. 
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In an earlier assessment Col. Huberto Rebong, South- 
com chief of staff, said that the CPP [Communist Party 
of the Philippine-NPA suffered heavy losses not only 
among their members but even in firearms for the first 
quarter of 1988. 


Rebong said the NPA casualties were attributed to the 
vigilantes operating mostly in Northern Mindanao. 


He also said that there are now only 5,065 NPA regulars 
with about 2,816 armed, representing 47 percent 
decrease from first original strength of 9,600 in 1986. 


The decrease of CPP-NPA membership was noted in 
southern, northern and western Mindanao. 


MNLF Said Recruiting New Members 
HK 1407071988 Manila PHILIPPINE DAILY GLOBE 
in English 14 Jul 88 p 2 


[Text] Muslim separatist rebels continue to recruit and 
train new members because Moro National Liberation 
Front chairman Nur Misuari is losing his senior cadres 
and followers, a former high ranking MNLF leader said 
yesterday. 


Hadji Ahmad M. Bayam, former assistant secretary 
general of the MNLF central committee, said about 95 
percent of the -2nior MNLF cadres and other individuals 
who joined Misuari during the MNLF rebellion in the 
1970’s have either joined the government or have lied 
low. 


Thus, Bayan said, Misuari is forced to recruit new 
members “to prove to the Organization of Islamic Con- 
ference [OIC] that he is still a force to reckon with.” 


The OIC is a major contributor of funds for the Muslim 
separatist movement. 


Only recently, Bayam said, the MNLF received a small 
shipment of firearms and other weapons from abroad. 
He did not reveal the source of the weapons. 


The Muslims in Mindanao are now renouncing their 
support for Misuari who is fast losing the people’s 
confidence, Bayam said. 


Only recently, Bayam said, more than 70 armed MNLF 
regulars and their supporters surrendered in a ceremony 
attended by Defense Undersecretary Eduardo Ermita, he 
added. 


The AFP [Armed Forces of the Philippines], on the other 
hand, Bayam said, “has maintained a non-offensive 
posture despite the reported MNLF arms build-up.” 


“This is a clear indication that the military still observes 
the spirit of the cessation of hostilities signed by Presi- 
dent Aquino and Misuari in September 1986,” Bayam 
added. 
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On the relationship between the New People’s Army and 
the MNLF, Bayam said their alliance, if any, is purely 
“coincidental” although there have been attempts to 
make the two rebel groups forge a tactical alliance 
against the government. 


However, Bayam said, some Muslim leaders are worried 
that some government officials may forget the develop- 
ment of Mindanao. 


Government projects in Mindanao now center on liveli- 
hood and similar undertakings and several government 
agencies are involved, said Bayam. 


Church Worker Begins Hunger Strike in Manila 
HK 1307010988 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Jul pp 1, 2 


[By Mary Ann Benitez] 


[Text] Hong Kong-based Filipino church worker Noel 
Villalba, who has been accused of raising money for 
communist rebels, has begun a hunger strike to protest 
against his detention in Manila. 


In a hand-written letter received yesterday by the Asian 
Committee for People’s Organisation (ACPO) in Hong 
Kong, where he is coordinator, Villalba said: “I am fasting 
to protest the lies, calumny, the trial by media, the torture 
and all the injustices heaped on me since June 27.” 


Villalba, detained by the Capital Defence Command's 
Regional Intelligence Operations Unit, is asking for his 
unconditional release and an admission from military 
interrogators that he has been tortured, detained without 
a warrant of arrest and had a pistol planted among his 
belongings. 


Military authorities have accused Villalba of using the 
ACPO to recruit overseas Filipinus to join the commu- 
nist rebels in their struggle against the Government of 
President Corazon Aquino and to raise funds for the 
19-year-old insurgency. 


Hong Kong and Filipino groups vesterday condemned 
the arrest as part of a witchhunt among church workers 
and concern groups. 


Villalba was arrested on his arrival in Manila from an 
eight-day visit to Malaysia where the region-wide com- 
mittee undertakes training programs. 


The 38-year-old church worker said he would observe a 
partial fast until tomorrow and if his demands were not 
granted, he would observe a total fast of no food and 
water from Friday. 


“I am doing this knowing full well that it could lead to 
my death. This is the only method I know of where 
ordinary people can confront the arrogance of power,” 
he said in his letter. 
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He said he had been the victim of water torture for seven 
hours and forced to incriminate himself and others. 


ACPO, a 15-year-old group jointly set up by the Office 
for Human Development of the Federation of Asian 
Bishops’ Conference and the Christian Conference of 
Asia, has petitioned Mrs Aquino for the release of their 
co-ordinator. 


A member of the ACPO and associate general-secretary 
of the Christian Conference of Asia, the Reverend 
George Ninan, said: “We said that there must be some 
mistake there because we know Noel: he is a full-time 
worker here an! we know his work. 


“We're surprised that these things are happening in the 
Philippines right now under her (Mrs Aquino’s) leader- 
ship and we plead to her to look personally into the 
matter.” 


Twenty other groups, comprising Hong Kong and Fili- 
pino organisations, petitioned the Philippine Consulate 
in Hong Kong on Monday for the release of the church 
worker. 


Mrs Aquino was only recently criticised by the head of 
the House of Representatives committee on human 
rights for holding a human rights record which was worse 
than that of deposed ruler Ferdinand Marcos. 


This followed the deaths of three human rights lawyers 
and the attempted assassination of leftist academic 
Nemesio Prudente, coinciding with the stepped up assas- 
sination of police and soldiers in Manila by members of 
communist death squads. 


The Mission for Filipino Migrant Workers, also accused 
by military authorities in a Manila newspaper of being a 
communist-inspired legal institution which serves as a 
flagship for the communists in Hong Kong, is expected 
to issue a statement denying the allegations. 


Its director, Mrs Cynthia Tellez, said the accusations 
were terrible and ridiculous. 


She said the mission, set up in 1983, was funded by the 
Anglican, Methodist and Kowloon Union churches and 
international organisations including the National 
Christian Churches of the United States. 


A representative of the Catholic Church in Hong Kong 
also sits on the board, which will hold a meeting today to 
discuss the accusations. 


United Filipinos in Hong Kong, an umbrella group of 16 
domestic helpers’ associations, said the group expressed 
the legitimate demands of maids. 


“Can't organisations do something for the workers with- 
out being labelled as communist fronts?” its chairman, 
Miss Imelda Laguindam, asked. 
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Another group, the Asia-Pacific Mission for Migrant 
Filipinos, said it was shocking to read of the accusations, 
which they said were untrue. 


Although known to several Filipino maids’ groups to 
which he has been invited to speak, Villalba is more 
closely linked with local action groups such as the 
Christian Conference of Asia, the Centre for the Progress 
of the Peoples and the Documentation for Action 
Groups of Asia where his wife, Maria Angela, is an 
employee. 


Mr Ninan, as leader of tlie Christian Conference of Asia 
(CCA), was expelled from Singapore for allegedly sup- 
porting Marxist liberation movements. The CCA has 
since moved its base to Hong Kong. 


Villalba was scheduled to meet the National Council of 
Churches in the Philippines, a Protestant-run group 
which Philippine authorities also allege is a communist 
front, two days after arriving in Manila on June 25. He 
was scheduled to return to Hong Kong on June 30. 


Villalba worked a a journalist for Philippine magazines 
some years ago and later became deputy director of the 
Ecumenical Centre for Development before his appoint- 
ment as co-ordinator of ACPO in July 1986. 


He has been based in Hong Kong sinc. then, bringing 
with him his three children, Tara Grace, Vida Luz and 
Omar Andre and his wife, Angela. 


Military reports allege that the banned Communist Party 
of the Philippines (CPP) routed funds solicited abroad 
through the National Council of churches in the Philip- 
pines and used the Mission for Filipino Migrant Workers 
as a front. 


Thailand 


Vietnam’s Offer To Discuss Refugees Weclomed 
BK1507015588 Bangkok THE NATION in English 
15 Jul 88 pp 1, 2 


[Excerpt] Thailand welcomes Vietnam's expressed will- 
ingness to discuss the regional refugee problem and will 
respond in a “constructive manner,” a senior Thai 
official said yesterday. 


The official, who is responsible for Thailand’s refugee 
policy, said Thailand is encouraged by Vietnam’s over- 
ture to take back boat people who are unable to be 
resettled in new countries. 


The official, who requested anonymity, said Vietnam is 
apparently acting in response to the call by Prime 
Minister Prem Tinsulanon and Foreign Minister Sitthi 
Sawetsila for Hanoi to stop the outflow of the boat 


people. 
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Prem and Sitthi stressed the call during their meetings 
with Vietnamese Foreign Minister Nguyen Co Thach in 
Bangkok last month. They also urged Vietnamese 
authorities to take back Vietnamese boat people who do 
not meet criteria for resettlement in third countries. 


The new Vietnamese approach will be a key element of 
informal exploratory meeting Monday and Tuesday at 
the Imperial Hotel involving representatives of the UN 
High Commissioner for Refugees [UNHCR] and coun- 
tries of first asylum. 


The official said Sergio Domillo, a senior UNHCR 
official, will attend the meeting next week to brief 
representatives of ASEAN and Hong Kong about the 
latest development of Vietnamese attitudes toward the 
boat people. 


Domillo is also scheduled to discuss the outcome of the 
two-day meeting with Vietnamese officials in Hanoi later 
next week, according to the official. [passage omitted] 


Vietnamese Artillery Rounds Hit Border Areas 
BK 1507021588 Bangkok BANGKOK POST in English 
15 Jul 88 p 2 


[Excerpt] Aranyaprathet—Over 20 rounds of Vietnam- 
ese artillery fell on the Thai side of the border yesterday 
morning during fighting between Khmer Rouge and 
Vietnamese forces, sources said. 


The 105mm and 130mm shells landed in Ban Non Sao 
Ae and Ban Phan Suk villages in this border district 
while fighting continued bciween Vietnamese and 
Khmer Rouge forces around ihe Phnum Malai mountain 
range about 20 km south of here. 


No injuries were reported. 


Thailand’s Burapha Task Force fired warning shots to 
deter foreign troops from making excursions into Thai 
territory. 


In the latest fighting around Phnum Malai, two Khmer 
Rouge soldiers were reported killed anc yihers 
injured. Casualties on the Vietnamese s re not 
reported [passage omitted] 


Official Comments on Captives in Cambodia 
BK 1507091188 Bangkok THE NATION in English 
15 Jul 88 Afternoon Edition p | 


[Excerpt] There are between 100 and | 20 Thais presenily 
captive in Kampuchea and the Thai Government is 
attempting to discover means to gain their freedom, the 
chief of the National Security Council (NSC) said this 
morning. 
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“The Thai Government will try to do everything to bring 
them back,” Suwit Sutthanukun, the NSC secretary- 
general, told reporters after addressing the annual con- 
ference of the Committee for Coordination of Services of 
Displaced Persons in Thailand at the Narai Hotel. 


He said officials from government agencies concerned, 
including the NSC, interior and foreign ministries, will 
meet next week to discuss ways to gain their freedom. 


Premier Hun Sen, of Vietnamese-backed Kampuchea, 
recently addressing a group of foreign correspondents in 
Phnom Penh, said that his government would release the 
Thai captives for humanitarian reasons. 


Suwit said the Thai Government has been in contact 
with the International Committee of the Red Cross over 
the fate of the Thai captives. 


The Thai Government does not recognize the Hanoi- 
backed regime and has refused to :ave any direct con- 
tacts with it. 


Foreign Ministry Spokesman Sarot Chawanawirat said 
yesterday that Thai authorities were presently conduct- 
ing checks of the Thais from the list provided by the 
Kampucheans. 


It is understood that many are Thai soldiers who were 
captured by the Vietnamese-Heng Samrin forces. [pas- 
sage Omitted] 


Dailies Comment on Sihanouk’s Resignation 


BK 1507063 188{Editorial Report] Three Thai-language 
papers, SIAM RAT, MATICHON and NAEO NA, on 13 
and 14 July carry comments on Prince Norodom Siha- 
nouk’s resignation as CGDK president. 


SIAM RAT’s 13 July editorial on page 8, entitled 
“Prince Sihanouk’s resignation,” says that Prince Siha- 
nouk announced his resignation as CGDK president 
without giving a clear explanation, but yet remains a key 
figure in the peaceful settlement of the Cambodian 
problem. Sihanouk’'s resignation came at the time when 
hopes were high for the planned Jakarta informal meet- 
ing, but without him, it is difficult to expect a national 
reconciliation for Cambodia 


The paper notes that Vietnam and Laos are not very 
happy with the upcoming talks, and thus Sihanouk may 
have taken the move to save himself from being a shock 
absorber for both Vietnam and the ASEAN countries. It 
says: “As it is, Sihanouk may want to float himself from 
ali the ongoing developments waiting for the outc »me of 
the Jakarta informal meeting to proceed independently 
with his own plan for peace in Cambodia.” The paper 
questions why the formula for peace in Cambodia must 
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be written by ASEAN and its allies, and not by the 
Cambodian people themselves, suggesting that the Cam- 
bodian factions negotiate among themselves without 
interference from outside. 


MATICHON’s 13 July editorial on page 8, entitled 
“Sihanouk’s Resignation is Like Retreating To Launch a 
New Offensive.” says that nobody was surprised by 
Sihanouk’s resignation but only questioned the timing of 
his decision as plans are afoot for the Jakarta informal 
meeting on 25 July. Most people think that this is rather 
Sihanouk’s trick for bargaining power. Sihanouk realized 
that he is the most important figure in any hope for a 
political settlement and reconciliation of the Cambodian 
problem. His resignation is viewed as an adjustment of 
his tactic. 


MATICHON notes that Sihanouk once threatened to 
resign, being unhappy with Khmer Rouge attacks on his 
soldiers. Another time he took a |-year leave of absence 
just to be able to hold informal talks with Hun Sen. 
Although the talks produced no essential results, it gave 
Sihanouk the opporunity to grasp the other side’s think- 
ing. MATICHON concludes: “Sihanouk’s resignation 
must be another tactic, with specific objectives, from this 
mercurial person. It might be aimed at giving him a 
better opportunity to hold talks with the other side 
independently. Nobody is afraid that Prince Sihanouk 
will give up his role in solving the Cambodian problem.” 


NAEO NA’s 14 July editorial on page 5, entitled “Siha- 
nouk’s Direction,” says the resignation has dimmed the 
hopes for the Jakarta informal meeting that already 
received the greenlight from China, the Soviet Union 
and the United States and comes just as the Vietnamese 
are withdrawing their troops from Cambodia. The paper 
notes that Sihanouk’s resignition might be a protest to 
foreign supporters for giving more importance to the 
Khmer Rouge than him. Whatever the case, NAEO NA 
sees Sihanouk’s move as not being in the interest of the 
process for the settlement of the Cambodian problem as 
Vietnam is better off than any Khmer factions thus the 
resignation can only jeopardize the position of the resis- 
tance factions. “The ASEAN countries may have to 
reassess the situation in the wake of the resignation by 
the Khmer president. As the Cambodian leader has 
abandoned his people, the burden will fall on the neigh- 
boring countries to prevent the country from becoming a 
stepping stone for other troubles. If left with no other 
choices, the ASEAN may have to accept the Khmer 
Rouge as the core of the tripartite structure thus putting 
an end to Sihanouk’s era,” the paper concludes. 


Briefs 


Economic Accord With Canada 


Thailand and Canada on 13 July signed an economic 
cooperation agreement to expand bila‘eral economic ties 
through increased trade and investment. Signing the 
agreement on behalf of Thailand was Foreign Minister 
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Sitthi Sawetsila while the Canadian side was represented 
by Secretary of State for External Affairs Joe Clark. Mr 
Clark, who attended the ASEAN post-ministerial confer- 
ence here last week, said the agreement underscored 
Canada’s commitment to increasing its trade and eco- 
nomic links with the Asia-Pacific region, particularly 
Southeast Asia. Two-way trade reached $396 million last 
year, with the balance slightly in favor of Thailand. Total 
trade is expected to reach $500 million this year. [Sum- 
mary] [BK15070921 Bangkok Domestic Service in 
English 0000 GMT 15 Jul 88] 


Vietnam 


Political Prisoners Accord Reached With U.S. 
BK1507113488 Hong Kong AFP in English 1126 GMT 
15 Jul 8% 


[Text] Hanoi, July 15 (AFP)}—Vietnam and the United 
States have reached an agreement in principle for former 
political prisoners to emigrate to the United States, U.S. 
Deputy Assistant Secretary of State Robert Funseth said 
here Friday. 


The voluntary emigration program would begin “within 
the next few months” although ‘‘-dditional exchanges of 
views will be required,” Mr. Funseth said. 


Mr. Funseth was speaking to reporters in Hanoi after two 
days of talks with Vietnam's Deputy Foreign Minister 
Tran Quang Co. 


The Vietnamese authorities had proposed a list of 
11,000 people who collaborated with the former South 
Vietnamese regime plus 40,000 family members who 
wished to emigrate to the United States, he said. 


Ministry Satisfied With Indonesian Assurance 
BK 1507103488 Hanoi International Service in English 
1000 GMT 15 Jul 88 


[Text] A spokesman for the Foreign Ministry of Vietnam 
has issued the following statement: 


On 12 July in Jakarta, the foreign minister of Indonesia, 
Ali Alatas, on behalf of the ASEAN countries, asked 
Vietnamese Ambassador Tran Huy Chuong to convey to 
the Vietnamese foreign minister, Nguyen Co Thach, the 
information that the ASEAN countries respect the joint 
Vietnam-Indonesia communique released on 29 July 
1987 in Ho Chi Minh City on the Jakarta cocktail party 
and that ASEAN countries have no intention to turn this 
meeting into a talk between Vietnam and the Kampu- 
chean factions. 


The Foreign Ministry of the Socialist Republic of Viet- 
nam noted with satisfaction at the above-said explana- 
tion by the foreign minister of Indonesia. Minister 
Nguyen Co Thach, together with other countries, will 
take part in the second stage of the Jakarta cocktail party 
to be held on 25 July 1988. 
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The Socialist Republic of Vietnam has informed Laos 
and the People’s Republic of Kampuchea of the expla- 
nation given by Indonesia on behalf of the ASEAN 
countries. 


To Make Formal Announcement 
OW 1507111288 Tokyo KYODO in English 1054 GMT 
15 Jul 88 


[Text] Hanoi, July 15 KYODO—Vietnam has decided 
to take part in unofficial talks on Kampuchea to be held 
in Indonesia later this month, Foreign Ministry sources 
said Friday. 


The sources said Radio Hanoi will make a formal 
announcement on Vietnam's participation in the talks, 
dubbed a “cocktail party,” in a broadcast later Friday. 


‘Foreigners’ on Cambodia Cited 
BK 1407141988 Hanoi International Service in English 
1000 GMT 14 Jul 88 


[Text] The forces hostile to the Kampuchean people are 
making a hue and cry about the so-called strategic 
opportunity 1990. They are rallying forces in an attempt 
to turn the tide after the Vietnamese Army volunteers 
will have completely withdrawn from Kampuchea. 


In this connection our radio has this to say: 


As a saying goes: Seeing is believing. To help you liave a 
correct understanding of the Kampuchean situation, we 
would like to bring you remarks by foreigners who have 
visited Kampuchea and witnessed the seventh partial 
withdrawal of Vietnamese Army volunteers from that 
country: 


Speaking in Phnom Penh Mr (Marie Bacara), a French 
journalist pointed out that the withdrawal of Vietnamese 
troops this time was closely linked with the rapid growth 
of Kampuchea. The Kampuchean people are now capa- 
ble of managing their own affairs. The correspondent of 
the Australian Socialist Worker's Party newspaper said: 
The withdrawal of the command and tne 50,000 Viet- 
namese Army volunteers from Kampuchea this time 
proved the strength of the People’s Republic of Kampu- 
chea. (Ben Barber), collaborator of the American news- 
paper the U.S. TODAY, THE LONDON OBSERVER, 
and the DAILY NEWS said the life of the Kampuchean 
people under the new system has greatly improved. In an 
interview with the Kampuchean news agency SPK, (Ben 
Barber) said that at present, no matter how hard the Pol 
Pot clique may try, they cannot overthrow the Govern- 
ment of the People’s Republic of Kampuchea. 


Through the remarks of foreign visitors, people can 
realize the rapid growth and stability of the People’s 
Republic of Kampuchea. With this strength, the Kam- 
puchean peoyle are capable in defending their country 
and preventing the genocidal Pol Pot clique from return- 
ing tc power in the country. 
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Mr Koy Buntha, Kampuchean defense minister said: 
The Kampuchean Revolutionary Armed Forces, at first 
had only a few battalions, now it has a regular army and 
territorial army, and each hamlet has its own militia and 
guerrilla forces. The regular army now can make large- 
scale attacks, while the Pol Pot remnants are only 
bandits living on supplies from outside. 


In a recent interview with the Vietnamese Review ALL 
PEOPLE’S NATIONAL DEFENSE, Mr Hun Sen, chaii- 
man of the Kampuchean Council of Ministers said: We 
may imagine that there is a short-distance race and the 
People’s Republic of Kampuchea, one of the runners, 
has run 10 meters ahead with higher speed. How can 
others catch up with an overtaker. [sentence as heard] 
Chairman Hun Sen affirmed that the so-called strategic 
opportunity of 1990 the hostile forces are making a 
ballyhoo about is nothing but a piece of deceit. 


Science Delegates Pay Working Visit to Albania 
BK 1407071088 Hanoi VNA in English 1505 GMT 
13 Jul 88 


[Text] Hanoi VNA 13 July—A delegation of the Viet- 
nam Institute of Sciences led by its deputy director and 
secretary, General Prof Nguyen Van Dao, has paid a 
working visit to Albania. 


While in Albania, the delegation had working sessions with 
leaders of ihe Albanian Academy of Sciences. The two sides 
exchanged views on the possibility of promotimg the scien- 
tific cooperation between the two countries. 


It called at a number of scientific research centers of 
Tirana University and several economic establishments. 


Assembly Resolution on External Activities 
BK1507061888 Hanoi NHAN DAN in Vietnamese 
29 Jun 88 pp |, 4 


[Resolution issued on 28 June by the Third Session of 
the Eighth National Assembly “on a number of interna- 
tional issues and the state’s external activities’ 


[Text] The SRV National Assembly 
—Pursuant to Article 83 of the Constitution; 


—Having heard the Council of Ministers report on the 
international situation and on our state’s external activ- 
ities in the first 6 months of 1988: 


Resolves to: 


1. Approve the Council of Ministers’ past external activ- 
ities aimed at implementing the Sixth CPV Congress 
resolution. These activities have contributed greatly to 
consolidating our country’s relations with the Soviet 
Union, the LPDR, the PRK, and other fraternal and 
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friendly countries, and expanding our country’s interna- 
tional relations, thereby contributing to consolidating 
peace in Southeast Asia and the world. 


2. Welcome the outcome of the recent Soviet-U.S. sum- 
mit meeting and support the many great efforts made by 
the Soviet Union in the difficult and complex struggle to 
eliminate nuclear weapons and protect world peace and 
the security of nations. 


Support the statement of the May 1988 Havana non- 
aligned foreign ministerial conference and the struggle of 
the nonaligned countries for disarmament, peace, inde- 
pendence, and development. 


3. Welcome the Geneva agreement on a political solu- 
tion to the problems centered around Afghanistan and 
totally support the Afghan people’s just struggle to imple- 
ment the agreement, protect revolutionary gains, and 
build a peaceful, independent, neutral, and nonaligned 
Afghanistan. 


4. Support the SRV Government's principled stance and 
goodwill—as expounded in various statements by the 
Ministry of Foreign Affairs and the National Assembly's 
Foreign Relations Committee—over the issue of the two 
archipelagoes of Hoang Sa [Paracel] and Truong Sa 
[Spratly]. Once again, the National Assembly reaffirms 
Vietnam's sovereignty over the two archipelagoes of 
Hoang Sa and Truong Sa and stressed the need for all 
parties concerned to settle their disputes over these two 
archipelagoes through peaceful negotiations. Pending a 
settlement through negotiations, all sides should refrain 
from resorting to force and should avoid worsening the 
situation. 


On behalf of compatriots nationwide, the National 
Assembly warmly commends cadres and combatants for 
having endured hardships, made sacrifices, and valiantly 
defended the fatherland’s sacred territorial sovereignty. 


5. Welcome the SRV and PRK decision to withdraw 
50,000 troops and the command of the Vietnamese 
volunteer army froin Cambodia in 1988, considering 
this an important contribution to a political settlement 
of the Cambodian issue for the sake of peace and 
stability in Southeast Asia. 


The National Assembly heartily commends cadres and 
combatants of the Vietnamese volunteer army in Cam- 
bodia for having carried out their internationalist duty 
outstandingly and further embellished the glorious tra- 
ditions of the heroic VPA. 


The National Assembly welcomes the results of the two 
rounds of talks between Chairman Hun Sen and Prince 
Sihanouk and hopes these meetings will be continued, 
and supports the unofficial ineetings in two stages among 
the Cambodian parties and the countries concerned, 
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including Vietnam, in accordance with the principle 
agreed upon between Vietnam and Indonesia in their 29 
July 1987 Ho Chi Minh City joint communique. 


This resolution was adopted by the National Assembly 
on 28 June 1988. 


[Signed] Le Quang Dao, National Assembly chairman. 


Resolution on Amending Constitution Preamble 
BK 1507095388 Hanoi NHAN DAN in Vietnamese 
29 Jun 88 p 4 


{National Assembly’s 28 June “Resolution on Amending 
the Preamble of the SRV Constitution’’] 


[Text] The SRV National Assembly, 
Pursuant to Articles 83 and 87 of the Constitution, 


After considering a recommendation by the Council of 
Ministers and by the Foreign Relations and Judiciary 
Committees of the National Assembly, hereby decides 
to: 


1. Amend the Preamble of the SRV Constitution to suit 
the foreign policy of the party and state in the current 
revolutionary situation, which consists of striving to 
firmly maintain peace; creating favorable international 
conditions for the cause of building and defending the 
Vietnamese fatherland; strengthening the relations of 
friendship and cooperation with the Soviet Union, Laos, 
Cambodia, and other socialist countries; broadening 
relations with the ASEAN states and all other countries 
irrespective of different socialist systems on the basis of 
the principles of peaceful coexistence; settling various 
issues in international relations through peaceful negoti- 
ations; and doing our utmost to restore the traditional 
friendship between the peoples of Vietnam and China 
and to normalize relations between the two countries in 
the fundamental and long-term interests of the two 
peoples and for the sake of peace and socialism in the 
world. 


2. Entrust the Council of State with the task of consid- 
ering the above amendment on the basis of the prepara- 
tions made by the National Assembly’s Foreign Rela- 
tions and Judiciary Committees and by the Council of 
Ministers in order to submit it to the National Assembly 
for decision at the next session. 


This resolution was adopted by the National Assembly 
on 28 June 1988. 


Le Quang Dao, chairman of the National Assembly. 
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Paper Suggests Visa Assistance for Travelers 
BK 1507092388 Hanoi Domestic Service in Vietnamese 
1100 GMT 14 Jul 88 


[Text] In its issue for this week, TUOI TRE [YOUNG 
AGE] of Ho Chi Minh City suggests the need to have an 
establishment offering entry visa service. The paper 
writes: 


On 26 February 1988, the chairman of the Council of 
Ministers promulgated a decision allowing Vietnamese 
citizens to travel abroad for a limited duration to settle 
personal business. Recently, the Ministry of Interior and 
the Ministry of Foreign Affairs have also issued a joint 
ministerial circular setting the guidelines for implement- 
ing the Council of Ministers’ decision. The people heart- 
ily welcome our state’s policy of openness and humani- 
tarianism. 


Nevertheless, this has entailed problems concerning pro- 
cedures that cause many inconveniences to those 
allowed to leave the country for a short time. After 
completing their files and all the necessary procedures 
and receiving a passport, the applicants for travel abroad 
are at a loss as to how to get entry visas into foreign 
countries. They have to make inquiries at many places. 
For those traveling to countries that maintain an 
embassy in Vietnam, they will have to go to Hanoi to 
apply for entry visas at the embassies there; in so doing, 
they will have to spend a lot of money—in some cases, 
up to hundreds of thousands of dong—for transportation 
and subsistence expenses and wait for months before 
receiving the necessary entry visas into foreign countries. 


What is more, if they want to travel to capitalist coun- 
tries that have yet to establish an embassy in Vietnam, 
there are even more difficult hurdles to negotiate. For 
example, upon seeking entry into the United States, 
travelers have to apply for entry visas at the U.S. 
Embassy in Bangkok. How can a person planning a short 
trip abroad go to Bangkok to apply for an entry visa? 


Proceeding from this real difficulty, we feel that Ho Chi 
Minh City should have a legal service establishment that 
offers assistance in getting entry visas into foreign coun- 
tries so as to make it convenient for those allowed to 
travel abroad for a short time and to help them save 
time, money, and effort. This will also generate addi- 
tional income to contribute to improving the living 
conditions of those providing this service. 


Winter-Spring Rice Output Shortfall Reported 
BK1507085888 Hanoi VNA in English 0720 GMT 
15 Jul 88 


[Text] Hanoi VNA July 15—Peasants throughout the 
country have completed the harvest of the 1.8 million 
hectares under winter-spring rice with a yield of about 
3.6 [metric] tons per hectare. 
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According to initial reports, the harvest showea an 
increase of 0.6 tons in per-hectare yield and |.3 million 
tons in total Output as against the corresponding crop last 
year. However, this crop was short of 100,000 hectares 
and 200,000 tons of rice with regard to the planned 
hectarage and total output. 


Except possible trouble caused by pests, the winter- 
spring rice crop, one of the three major crops in the 
country, enjoys favourable weather conditions, therefore 
giving a stable yield. 


The fair harvest of this crop was resulted fron: intensive 
farming, including the introduction of new, high-yield 
Strains to the both southern and northern parts of the 
country. The provinces of Thai Binh and Hai Hung, the 
two main rice growers in the north, attained the highest 
rice yield of 4.8 tons and 4 tons per hectare, respectively. 


Efforts are being made to speed up the cultivation of the 
present summer-autumn and the early autumn rice crops 
in the whole country in order to make good, poor 
harvests over recent years. 


NHAN DAN Excerpts Vo Van Kiet Report 
BK1107104188 Hanoi NHAN DAN in Vietnamese 
28 Jun 88 pp 1, 4 


[Excerpt from Council of Ministers’ report delivered on 
22 June by Vo Van Kiet, then acting chairman of the 
Council of Ministers, at the Third Session of the Eighth 
National Assembly—“part”’ dealing with “the grain sit- 
uation and the situation of prices and money”’] 


{Text} Grain Situation [subhead] 


Since early this year, our country’s northern provinces 
have been experiencing a very serious grain shortage 
both in the state sector and in the countryside, which has 
developed into a social problem that adversely affects 
the people’s life and many areas of economic activities. 


The shortage of grain sources in the northern provinces’ 
state sector became very serious in January and February 
1988. The state grain supply available for distribution to 
the northern provinces in January only met one-fourth of 
the minimum need of key areas and one-sixth of the 
normal monthly demand. This situation sharply pushed 
up the price of rice in the northern provinces on a daily 
basis. The price of rice on the market far exceeded that 
used by the state for wage computation purposes, and 
pulled the prices of other commodities up, driving the 
life of wage-earners, especially those with a low level of 
income such as workers and employees in the mining 
and border regions, into extremely grave difficulties. 


Immediately after discovering serious food shortage and 
hunger in the countryside, the standing body of the 
Council of Ministers entrusted the various ministries, 
sectors, and people’s committees of provinces from Binh 
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Tri Thien north with the specific responsibility of con- 
centrating efforts on guiding the implementation of 
hunger-relief measures; many teams of cadres were sent 
to various localities to assess the situation and assist 
provinces in guiding hunger-relief efforts; and paddy 
from various state granaries was distributed immedi- 
ately to people in areas where it was urgently needed. 
The Council of Ministers’ standing body has urgently 
directed the mobilization and transportation of grain 
from the south to the north and the importation of 
additional grain fron foreign countries. To date, the Nam 
Bo provinces have sent 260,000 tonnes of rice to the 
north, doubling that of the same period last year. The 
provinces that have made great efforts in grain mobili- 
zation are Tien Giang, Cuu Long, and An Giang. Ho Chi 
Minh City has been purchasing grain locally by itself so 
as to reduce its grain supply from the central government 
and thus, help reserve grain for the north. 


The state has used part of the grain mobilized from the 
various sources and at the same time, provided localities 
with funds for relieving the people’s hunger. Provinces 
have also been supplied with more vegetable seed and 
fertilizer to help local families produce vegetables and 
subsidiary food crops as a self-relief measure to stave off 
hunger during the pre-harvest period. 


In the localities undergoing a grain shortage, party com- 
mittee echelons, mass organizations, and people’s com- 
mittees (such as in Nghe Tinh) have made intensive 
efforts to promote mutual assistance in the countryside, 
produce vegetables and subsidiary food crops as a self- 
relief measure, regulate the use of winter and spring 
subsidiary food crops, utilize the various grain stock- 
piles, encourage thrift among cadres and workers to help 
the needy and hungry with grain, satisfactorily carry out 
propaganda and education work, firmly grasp the situa- 
tion, and promptly resolve serious cases. It is very 
regrettable that in Thanh Hoa the provincial and district 
people’s committees slackened their management and 
failed to urgently resolve the local grain shortage and 
hunger. 


The recent situation reflects first of all the grave, long- 
term difficulties concerning the grain demand and sup- 
ply in our country, especially the north. In the past 5 
years, grain production has either stood still or increased 
only slightly while the population has been growing too 
rapidly. This has steadily decreased the average grain 
Output per capita; and for the north in particular, the 
situation has become even more serious. From Binh Tri 
Thien north, the average per-capita output dropped from 
264 kg in 1982 to 247 kg in 1985 and to 230 kg in 1987. 


Obviously, so long as we are unable to basically over- 
come the slow development of production, the all too 
rapid population growth, and the excessively large num- 
ber of people on the state payroll who draw grain supply 
from the state, it will be impossible to avoid regular 
difficulties concerning grain. Even during normal years, 
some 5-10 percent of the peasants (about 2-3 million 
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people) in the countryside, especially in the north, are 
underfed due to local crop failure in some area, to the 
lack of labor in the familly.... 


The unusually widespread and severe food shortage and 
hunger of recent months have stemmed from the follow- 
ing factors: 


—The grain reserve in the countryside was spreading 
thinner than previously. The 1987 Sth-month spring 
crop was a serious failure, and peasants had to borrow 
grain when faced with a shortage. Although the 1987 
10th-month crop produced a fairly large output, peasants 
had to use the yield of the early rice plantings (early 
September to October 1987) for consumption and pay- 
ing off their debts. The grain reserves of cooperatives 
and districts were also very small. 


—Since the state did not provide cadres, workers, and 
employees with sufficient grain, many of them had to 
either get grain from the countryside or buy grain on the 
market; and this simultaneously reduced by a sizzble 
amount the grain supply in the countryside and contrib- 
uted to pushing up the price of rice, thereby affecting the 
life of underfed peasants who did not have enough 
money to buy grain at a high price on the market. 


The widespread shortage of grain had a strong impact on 
social psychology, making it even more difficult to 
regulate the supply of grain in the countryside. Faced 
with the devaluation of money and the rapid increase in 
the price of grain, some people held on to their grain 
surplus and refused to sell their paddy or rice while those 
with money in both the rural and urban areas stocked up 
on rice, thus further aggravating the grain shortage. 


The main shortcomings in guidance committed by the 
Council of Ministers consisted of its failure to foresee all 
the active factors mentioned above and to correctly 
anticipate the level of grain supply shortage in late 1987 
and early 1988 both in the state sector and among the 
people; and consequently, it lacked initiative in adopting 
special policies and measures for promptly checking the 
shortage and limiting its consequences; it provided inef- 
fective guidance over the mobilization and transporta- 
tion of grain in late 1987; it failed to closely monitor the 
state of shortage and hunger in some localities; it was 
indecisive on the policy to import grain; and, it failed to 
determine at an early date the need to import an amount 
of grain to cover the shortage and ensure a grain reserve. 


It can be asserted that if the Council of Ministers had 
predicted the situation earlier and the administration at 
all levels had directed the relief drive in an urgent 
manner and in the spirit of full responsibility, we would 
have been totally able to avoid the regrettable occur- 
rences in some localities. The Council of Ministers 
accepts its responsibility for this situation before the 
National Assembly. 
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After reviewing the grain situation over past months, we 
have affirmed that in the coming period, determined 
efforts must be made to successfully enforce concerted 
measures—from the production, maintenance, process- 
ing, distribution, consumption, stockpiling, and impor- 
tation of grain to reducing the population growth rate, 
redistributing the population, readjusting planning in 
the spirit of Resolution 10 of the Political Bureau on 
renovating economic management in agriculture, revis- 
ing and supplementing economic policies...— to basi- 
cally resolve the grain issue in our country. At the same 
time, we must always remain alert in assessing and 
predicting the overall situation as well as the local 
situation so as to adopt measures for promptly dealing 
with pressing problems that may arise. 


At present, along with intensifying guidance for summer- 
fall and 10th-month crop production and making good 
preparations for winter crop cultivation, the Council of 
Ministers is calling for the delivery of materials and 
money to rural areas during the crop harvest to buy 
grain—especially through economic contracts. The 
Council of Ministers wants to ensure the grain procure- 
ment target for 5th-month spring and summer-fall crops 
while urgently and fully collecting paddy as tax and debts 
incurred from previous crops. The Situation of Prices 
and Money [subhead] 


1. The price situation: 


The sudden and skyrocketing increase in the prices of 
grain, foodstuffs, and gold has driven up rapidly the 
prices of other materials and goods. 


In the organized market the state of price increase and 
keeping up with the free market also exists and there are 
more than a few cases where the organized market prices 
have exceeded those in the free market, thereby driving 
up rapidily the free market prices and rendering them 
more chaotic. 


In the field of purchasing goods for export to Area II, the 
state of various state organizations competing with one 
another in buying goods and thus pushing up the prices 
continues to take place in a grave manner. The purchase 
price for export-oriented coffee has increased from 
1,300-1,500 dong per kg in January 1988 to the present 
level of 3,500 per kg and that for category-! shrimps has 
been up from 5,000 dong per kg to 20,000 dong per kg at 
present. Other kinds of export goods have also faced 
similar situations. As for the purchase price for paddy, 
since early this year, various localities have adhered to 
the market price no matter whether they bought paddy 
under contracts or outside contracts. In a situation in 
which the state and peasants in various regions were in 
short supply of grain, the paddy price has increased very 
fast since the time when the | 0th-month rice harvest was 
underway. The paddy price in the Hau River has 
increased from 90-100 dong per kg in January 1988 to 
220-240 dong per kg at present and that in the Red River 
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Delta has been up from 180 dong per kg to 400 dong at 
present. The purchase prices for pork and sea fish have 
increased even faster and there is a tendency that it will 
further increase. 


The rapid increase in the purchase prices of paddy has 
driven the commercial selling prices of other types of 
grain, foodstuffs, and industrial commodities to follow 
suit. Localities have continuously readjusted the com- 
mercial retail prices for various kinds of goods, including 
those sold on rations; and this has led to the readjust- 
ment of wages to make up for price increases. In Hanoi 
municipality, the price of pork has increased from 900 
dong per kg in January 1988 to 4,500 dong per kg in 
mid-June. In Ho Chi Minh City, the rice price has 
increased from 175-470 dong per kg and the pork price 
has been up from 950-2,850 dong per kg. The commer- 
cial retail prices of various types of industrial commod- 
ities have also increased generally |.5-3 folds. 


With the prices of materials in particular, the state has 
continued to keep the directed prices for wholesale 
materials very low as compared with their production 
cost and import prices and has been slow in making any 
changes. On the other hand, it has slackened its manage- 
ment over the fixing of prices for semi-commercial 
materials. Continued negligences in the management of 
materials have resulted in the prevalent situation of 
buying and then reselling materials. Many public organs 
and units have abused the name of “economic integra- 
tion and joint venture” to resell those materials provided 
to them by the state so as to benefit from price differen- 
tials. This very illegitimate work method of many state- 
run units and cooperatives has resulted in a serious loss 
of materials and a price increase and has, more seriously, 
corrupted a relatively large number of cadres. 


Prices have skyrocketed and fluctuate all the time, and 
the rapid devaluation of the currency has had heavy 
consequences for the economy and has become a cause 
of anxiety for the entire society: 


—Distribution relations within society have been upset, 
and inequality in income and life has become even more 
serious. Genuine laboring people, especially those whose 
life is dependent on wages, have sufferred the most; the 
majority of traders, especially large trading households, 
have grossed excessively bloated income; and illegal 
wheelerdealers operating within trading organizations 
and state enterprises as well as in society have had a field 
day amassing riches for their own sectors and establish- 
ments as well as for themselves, thus causing damage to 
state property and the interests of the laboring people. 


—lIn the course of price fluctuations, the exchange ratio 
between industrial commodities and agricultural goods 
has changed swiftly to the ever-increasing disadvantage 
of industry. The prices used by the state for purchasing 
paddy and other agricultural products have gone up very 
rapidly while the prices of supplies and industrial goods 
have increased slowly (for instance, the exchange ratio 
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between chemical fertilizer and paddy stood at | to 3 for 
urea fertilizer and paddy in 1985, | to 2.5 in 1987, and 
1 to 2 later on). The result is that the state has had to 
spend too much more money for purchasing paddy, and 
this is an important factor leading to an increasing 
budget deficit and excessive cash expenditures. It must 
also be said that although prices of agricultural products 
have increased rapidly, it is not the peasants who have 
fully benefited from this; for such increases have, in a 
number of cases, only fattened the pockets of middlemen 
at various levels who earn price differentials from 
repeated sale and resale transactions. 


—Price fluctuations have greatly affected the stage bud- 
get. The budget has run up a serious deficit because the 
rate of revenue increases can hardly catch up with the 
speed of price increases while all mandatory expendi- 
tures still have to be made at the already inflated prices, 
thus further aggravating the deficit. Also, the bank has 
always run short of money, and the shortage is becoming 
ever more serious; its sources of capital gradually dimin- 
ish upon collection, the money it loaned out no longer 
has the original purchasing power. 


—With constant price fluctuations, the central state as 
well as the various sectors, localities, and grass-roots 
units has encountered severe difficulties in formulating 
plans and making caiculatjons. =conomic units, when 
faced with numerous ho'‘!enecks concerning capital and 
marketing, cannot c. }\ !! © vinomic accounting and 
business properly and corrccily; nor can they assertain 
profits, losses, and efficiency. The tendency to withhold 
goods in anticipation of higher prices has become prev- 
alent among enterprises and trade organizations; and 
worry and misgivings leading to petty speculation and 
hoarding have widely developed among people of all 
walks of life. 


—Price disturbances have also provided the enemy, 
speculators, and smugglers with a big opportunity for 
economic sabotage. 


Faced with such a situation of prices, our party and state 
have several times analyzed the causes and have set forth 
policies and measures to deal with it. 


First of all, rapid price increases directly stem from 
inflation. Our national economy has, for many years 
now, experienced serious imbalances between produc- 
tion and consumption and between supply and demand 
in many areas. The mistakes and shortcomings commit- 
ted during the 1981 and 1985 drives for price readjust- 
ment have further aggravated these imbalances and 
resulted in an ever-bigger budget deficit, leading to 
ever-increasing excessive cash expenditures and ever 
more serious inflation and causing the amount of money 
in circulation to grow at a speed far exceeding the 
increment rate of the volume of goods. 
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At the beginning of this year, the northern region was 
seriously short of grain; the sudden increase in prices of 
grain countrywide has been a major factor in driving up 
rapidly the prices of all commodities. 


Price increases have also been associated with shortcom- 
ings in the application of the new management mecha- 
nism. Although we have taken a number of steps aimed 
at vigorously developing the dynamism of various sec- 
tors, localities, and establishments in economic activi- 
ties; we have, however, been slow in rectifying and 
rebuilding large-scale economic management systems, 
especially in the fields of finance, money, market prices, 
circulation of supplies and goods, exports and imports, 
and so forth.... We have allowed erroneous management 
trends to develop, thus affecting the state’s efficiency in 
exercising its supervision and control over the source of 
material assets under its control (supplies, goods, capital, 
and foreign currencies). The central government has 
failed to concentrate its efforts on tackling urgent and 
unexpected tasks in promptly stemming any dangerous 
price increases that may arise. 


The state of price upheavals over the past 6 months has 
also been ascribed to shortcomings on the part of the 
Council of Ministers in price control, especially in main- 
taining the exchange rate and wholesale prices for sup- 
plies. We have spent a great deal of time discussing these 
things but we have been hesitant and slow in devising a 
plan for implementation, thus creating a wait-and-see 
attitude and indecisiveness among producers and busi- 
nessmen, Causing stagnation in production and product 
consumption, and eventually leading to the state of 
doing things at will. This has caused the loss of a great 
deal of budget revenue and has created loopholes for 
unscrupulous people to exploit. 


The slackening of market and price management is a 
major shortcoming of various state organs at both the 
central and local levels. To various localities, this is a 
direct responsibility of related people’s committees. 


In the period ahead, as already clearly pointed out in 
various party and state resolutions, to reduce the rate of 
price increases and to proceed toward stabilizing prices, 
it is necessary to apply uniform measures aimed at 
gradually reducing inflation in the advance toward end- 
ing it, thus gradually narrowing the imbalance between 
budget ‘revenue and expenditure and between money 
and goods. Specific attention must be paid to resolving 
the grain problem. 


In prices, it is necessary to concentrate on resolving 
uniformly these two types of important tasks: First, we 
must establish a rational price system with positive and 
steady steps to serve the renovation of the economic 
management mechanism. Second, we must adopt effec- 
tive price control measures to gradually stabilize prices. 
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A rational readjustment of wholesale prices for those 
means of production and those freight charges which are 
now still too low, considering import cost prices, is very 
necessary. But the level of this readjustment must suit 
the operational solvency of production establishments 
and the purhasing power of consumers, must be carried 
Out in such a way as to avoid creating upheavals in 
market prices, and must be kept stable for a certain 
period of time. To achieve this aim, we must carry out 
price readjustment while monitoring its effect and link 
price readjustment with uniform measures against infla- 
tion and with the campaign to reorganize production and 
apply average or progressive economic-technical norms 
for increased production output and product quality in 
order to ensure that a rational production cost is 
attained; that selling prices do not exceed current market 
prices; and, that a premise for accurate and adequate 
calculation of prodution expenses is created. 


We also would like to further report on the implemen- 
tation of the single-price mechanism. We affirm that the 
implementation of the single-price mechanism has many 
advantages and is an approach to be followed by us. But, 
as already clearly pointed out in various party resolu- 
tions, in proceeding from the dual-price mechanism to 
the single-price mechanism, we must take steps suitable 
to the economic situation and must have necessary 
material conditions, especially commodity reserves. The 
Political Bureau’s Resolution No | 1 on urgent measures 
against inflation states: In the immediate future, for a 
number of basic supplies produced locally or imported 
such as coal, electricity, gasoline, oil, iron, steel, cement, 
timber, and printing papers, the following dual-selling- 
price policy will continue to be temporarily applied: 


—Stabilized wholesale prices of supplies applied for 
various sectors, production and consumption establish- 
ments in accordance with legally-binding plans and with 
economic contracts with the state. 


—Commercial selling prices of supplies applied for var- 
ious production establishments and for the people. 


Other supplies will be sold in accordance with a com- 
mercial price suitable to the state’s policy on production 
and consumption. 


While materials are in excessively short supply and 
prices fluctuate all the time, we cannot rely solely on 
pricing measures to overcome speculation and the prac- 
tice of buying and selling supplies to profit from price 
differentials. More importantly, we must readjust the 
management of supplies, intensify control on the sup- 
plies kept in reserve according to established quotas, 
carry out final settlement of the balance of supplies, 
prevent and strictly punish the practice of diverting 
supplies to the free market, and do away with the buying 
and selling on the free market of strategic supplies that 
are produced or imported exclusively by the state. 
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While prices of paddy and rice on the market are still 
subject to excessive fluctuations; purchases, sales, and 
payments between the state and peasants must be 
effected chiefly through economic contracts concluded 
with rational contractual forms and appropriate 
exchange ratios. 


For a number of important export commodities whose 
prices are increasing excessively due to competition in 
buying such as shrimp, squid, pepper, coffee, and cinna- 
mon, the state should set maximum purchase prices to 
suit the conditions for production and the market situa- 
tion in each region. In the coming period, the state will 
decree an export-import mechanism together with a 
mechanism for the management and use of foreign 
currency, reestablish rational rates of exchange, and so 
on.... These are important conditions for restoring order, 
law, and discipline in the purchase of commodities for 
export. 


Agricultural products produced outside the contracts 
shall be purchased at prices close to those on the market 
and directly from producers while a struggle will be made 
to eliminate the negative factors of speculation and 
competition in buying and selling. 


In the field of retail sales, for a small number of essential 
consumer goods, a dual-price policy shall in the imme- 
diate future be temporarily enforced: Retail prices are to 
be fixed periodically for wage-earners and those eligible 
for welfare benefits, while commercial prices are in affect 
for other people. 


The retail price mechanism may not be enforced simi- 
larly among the various localities. Localities having 
adequate conditions (commodities and cash) for adding 
the price differentials of rationed commodities to wages 
shall continue to do so, but it is necessary for them to 
keep track of the level of price subsidization in order to 
ensure a balanced budget. 


For other types of commodities, a single commercial 
price shall be observed; and the going market prices shall 
apply to luxury items and high-level consumer goods. 


Prices have a direct impact on the people’s lives. There- 
fore, faced with serious inflation, the state has to control 
the prices of commodities essential to production and 
life. Depending on the progress achieved in stabilizing 
the economy and renovating the management mecha- 
nism, the state shall take the initiative in broadening in 
an orderly manner the authority and responsibility of 
grass-roots economic units for price fixing along with 
perfecting the instruments of state management over 
prices and the market. 


The Council of Ministers has promulgated a new nomen- 
clature on the decentralization of price management, 
which defines those items of goods whose prices are to be 
established by the Council of Ministers and those whose 
prices are to be set by chairmen of provincial and 
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municipal people’s committees; and grass-roots eco- 
nomic units are allowed to fix the prices of commodities 
not covered by the aforesaid nomenclature in strict 
accordance with the principles for price fixing approved 
by the state. This is an important legal instrument for 
restoring order in the field of price management. All 
sectors, localities, and grass-roots economic units must 
Carry it out scrupulously. Specialized organs are respon- 
sible for supervising and controlling the implementation 
of the regulations on price management so as to contrib- 
ute to restoring order and gradually stabilizing prices. 


2. Concerning money-credits: 


The direct cause leading to the rapid rate of increment in 
the issuance of money over the past 5 years is that on the 
one hand, money has been issued to cover large, exces- 
sive budgetary expenditures by the state while the money 
thus issued does not have the conditions to come back to 
the funds of the bank; and, on the other hand, the 
shortcomings in the management of the circulation of 
money and credits and the excess supplies and commod- 
ities at the various sectors and echelons have been too 
big. 


Bank credit services still bear the heavy impact of the 
system of state subsidies, are slow to shift to business, 
and are not subjected to tight control. No strong mea- 
sures have been taken yet to mobilize all sources of 
capital. There are still huge credit debts caused mainly 
by excessive expenditures. Since loan interests are still 
low compared with the price fluctuations and the decre- 
ment in the purchasing power of the currency, borrowers 
do not bother to circulate materials and commodities in 
order to have money to settle their accounts with the 
banks. 


Many shortcomings in cash control still exist. Since the 
banking service fails to promptly meet its customers’ 
demands for cash and still displays many shortcomings 
in the area of operations, it cannot gain their confidence. 
As far as production and business organizations are 
concerned, many of them still keep part of their cash 
inflow to meet their excessive or unnecessary cash 
expenditures (the ratio of cash deposits has plunged from 
70 percent in the past to less than 50 percent now, and 
some business organizations have deposited only 30 
percent of their daily cash inflow to their bank accounts). 


In the coming third quarter, an increasingly large 
amount of cash will be needed for the purchase of grain, 
agricultural products, and export goods and for wage 
payments and other necessities. If we fail to meet these 
requirements, then our production and the people's 
livelihood will face difficulties. Yet, if we keep issuing 
money but fail to adopt uniform measures for ensuring 
that money comes back to the funds of the bank, very 
complicated consequences will arise. 
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The Council of Ministers is taking steps aimed at 
promptly meeting the demand for cash needed to main- 
tain the routine of production, circulation, and liveli- 
hood while at the same time reduce excessive cash 
expenditures. Therefore, it is very important to step up 
efforts to ensure that money comes back to the bank, to 
broaden the payment system based on the banking 
service, to accelerate the cash flow through the banking 
service, and to promote the banking sector’s role as a 
payment center for the entire society. As far as currency 
and credit are concerned, the following urgent measures 
have been taken: 


— Mobilizing the capital generated by the people and 
other economic elements in society to serve as the main 
source of capital for credit services; shifting the banking 
sector to business and economic accountancy; putting spe- 
cialized banks into operation; abolishing the system of state 
subsidies and replacing it with the credit service system; 
closely controlling the use of capital to make sure that 
capital is used according to set targets and brings about 
effective results and that no loans be granted to wheeler- 
dealers to make profits from price differentials; canceling 
credit loans that fail to bring about effective results; read- 
justing the credit interest rates in a more rational way to 
stimulate the prompt circulation of materials and goods by 
various production and business organizations; and impos- 
ing fines on production and business organizations that fail 
to abide by the principles governing credit services and 
contributions to the consolidation of the socialist business 
and accounting system. 


—Tightening cash control over production and business 
organizations while improving the banking sector’s pay- 
ment system and broadening its non-cash payment sys- 
tem through the extensive issuance of checks to make 
payments for economic establishments and private par- 
ties holding accounts with the banks. The banking sector 
is dutybound to make prompt money collections and to 
regulate the cash flow so as to meet the requirements of 
the economy, first of all, the purchase of grain and wage 
payments. Production and business organizations must 
promptly deposit their cash inflow to the banks and must 
implement the non-cash payment system through the 
service offered by the banking system. 


—Conducting regular inspection tours to oversee the 
implementation of the various regulations and systems 
concerning credit services and cash deposits, and 
reclaiming those cash amounts that fall beyond the limits 
set by the banks for production and business organiza- 
tions to keep for their own use. The Council of Ministers 
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has instructed the banking service to renovate its work 
style, to enhance its sense of responsibility, to improve 
its customer service, and to combat negativism. 


Briefs 
Danish-Aided Export Factory 


Factory No 6 of the Vietnam Sea Products Export 
Corporation (SEAPRODEX) was built in 1981 in Ho 
Chi Minh City as a gift of the Kingdom of Denmark. The 
factory operates in a close circle, from catching, rearing, 
processing, and packing to storing. All was equipped by 
two firms in Denmark. [Summary] [BKO9071015 Hanoi 
International Service in English 1000 GMT 5 Jul 88] 


Nghe Tinh Resettlement 


Despite insufficient funds and materials and a grain 
shortage, in the first 6 months of 1988, Nghe Tinh 
Province has resettled nearly 1,890 families, comprising 
8,900 people and 4,425 laborers, in new economic zones. 
The province is striving to send another 2,000 families, 
comprising 10,000 people and 4,000 laborers, to various 
new economic zones, especially the Anh Son and Huong 
Khe tea plantations. [Summary] [BK09071130 Hanoi 
Domestic Service in Vietnamese 2300 GMT 6 Jul 88) 


Cuu Long Summer-Fall Rice 


Due to belated rainfall, some 3,200 out of a total of 
100,000 hectares of summer-fall rice in Cuu Long Prov- 
ince have been affected by drought. Faced with this 
situation, the province has mobilized forces to secure 
water for the protection of this rice in the affected 
localities. [Summary] [BK09071205 Hanoi Domestic Ser- 
vice in Vietnamese 2300 GMT 6 Jul 88} 


Foreign Worker Computer Service 


The Center for Foreign Trade Services recently studied the 
use of computers for the control of services involving the 
purchase of goods by Vietnamese laborers abroad for their 
relatives at home. As many as 100,000 laborers from the 
SRV are now working in various countries. According to 
plans, in the next 2-3 years, the number of our laborers in 
various countries will increase by more than 2 times. If 
conducted by computers, these services—which include 
receiving money for the purchase of goods abroad and 
delivering them directly to consignees at home—would help 
reduce manpower and other expenses and avoid errors. 
[Summary] [BK09071330 Hanoi Domestic Service in Viet- 
namese 2300 GMT 6 Jul 88} 
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